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WHAT IS PENNY STOCKWHAT IS PENNY STOCKWHAT IS PENNY STOCKWHAT IS PENNY STOCK
�As per As per As per As per wikipediawikipediawikipediawikipedia ---- Penny Penny Penny Penny stocks are stocks are stocks are stocks are 

common shares of small public common shares of small public common shares of small public common shares of small public cos. cos. cos. cos. 

that trade at low prices per share.that trade at low prices per share.that trade at low prices per share.that trade at low prices per share.

� In In In In USA, U.SUSA, U.SUSA, U.SUSA, U.S. . . . Securities Securities Securities Securities & & & & Exchange Exchange Exchange Exchange Comm. Comm. Comm. Comm. 

(SEC) defines (SEC) defines (SEC) defines (SEC) defines it as it as it as it as security that trades below security that trades below security that trades below security that trades below 

$5$5$5$5----perperperper----share, is not listed share, is not listed share, is not listed share, is not listed on on on on national national national national 

exchange & exchange & exchange & exchange & fails to meet other specific fails to meet other specific fails to meet other specific fails to meet other specific criteria.criteria.criteria.criteria.

� In U.K In U.K In U.K In U.K stocks priced under £stocks priced under £stocks priced under £stocks priced under £1.1.1.1.

� In India In India In India In India –––– No law No law No law No law ----generally market cap. < generally market cap. < generally market cap. < generally market cap. < RsRsRsRs. . . . 

100 cr. & share traded <100 cr. & share traded <100 cr. & share traded <100 cr. & share traded <RsRsRsRs. 10/. 10/. 10/. 10/---- per shareper shareper shareper share
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SEVERAL WEBSITES SEVERAL WEBSITES SEVERAL WEBSITES SEVERAL WEBSITES 
�Several websites recommend investing in Several websites recommend investing in Several websites recommend investing in Several websites recommend investing in 

penny stocks world penny stocks world penny stocks world penny stocks world wide..butwide..butwide..butwide..but with a cautionwith a cautionwith a cautionwith a caution

�www.pennystocks.comwww.pennystocks.comwww.pennystocks.comwww.pennystocks.com

�www.allpennystocks.comwww.allpennystocks.comwww.allpennystocks.comwww.allpennystocks.com

�www.pennystockobserver.comwww.pennystockobserver.comwww.pennystockobserver.comwww.pennystockobserver.com

�www.pennystocklist.comwww.pennystocklist.comwww.pennystocklist.comwww.pennystocklist.com

�www.smartmoneygoal.inwww.smartmoneygoal.inwww.smartmoneygoal.inwww.smartmoneygoal.in

�www.moneyexcel.comwww.moneyexcel.comwww.moneyexcel.comwww.moneyexcel.com

� http://nseguide.com/category/pennyhttp://nseguide.com/category/pennyhttp://nseguide.com/category/pennyhttp://nseguide.com/category/penny----stocks/stocks/stocks/stocks/

� http://penny.tipz.in/http://penny.tipz.in/http://penny.tipz.in/http://penny.tipz.in/

� How to become a Penny Stock Millionaire -
https://www.youtube.com/watch?v=3NZtaIFqFYw
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REGULATORREGULATORREGULATORREGULATOR

�SEBI is the Indian regulator for listed SEBI is the Indian regulator for listed SEBI is the Indian regulator for listed SEBI is the Indian regulator for listed 

companies in Indiacompanies in Indiacompanies in Indiacompanies in India

�It had It had It had It had barred 59 entities from trading, barred 59 entities from trading, barred 59 entities from trading, barred 59 entities from trading, 

buying, selling or dealing in the buying, selling or dealing in the buying, selling or dealing in the buying, selling or dealing in the 

securities markets, either directly or securities markets, either directly or securities markets, either directly or securities markets, either directly or 

indirectly in August 2015.indirectly in August 2015.indirectly in August 2015.indirectly in August 2015.

�2222----3 Times earlier also barred.3 Times earlier also barred.3 Times earlier also barred.3 Times earlier also barred.
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OLD DECISIONSOLD DECISIONSOLD DECISIONSOLD DECISIONS
�Mukesh R. Mukesh R. Mukesh R. Mukesh R. MaroliaMaroliaMaroliaMarolia vs. ACIT [2006] 6 SOT vs. ACIT [2006] 6 SOT vs. ACIT [2006] 6 SOT vs. ACIT [2006] 6 SOT 

247 (Mum 247 (Mum 247 (Mum 247 (Mum TribTribTribTrib))))
�In the present case, howsoever unbelievable it might In the present case, howsoever unbelievable it might In the present case, howsoever unbelievable it might In the present case, howsoever unbelievable it might 

be, every transaction of the be, every transaction of the be, every transaction of the be, every transaction of the assesseeassesseeassesseeassessee has been has been has been has been 

accounted, documented and supported.accounted, documented and supported.accounted, documented and supported.accounted, documented and supported.

�Even the evidences collected from the concerned Even the evidences collected from the concerned Even the evidences collected from the concerned Even the evidences collected from the concerned 

parties have been ultimately turned in favour of the parties have been ultimately turned in favour of the parties have been ultimately turned in favour of the parties have been ultimately turned in favour of the 

assesseeassesseeassesseeassessee. . . . 

�Therefore, it is very difficult to brush aside the Therefore, it is very difficult to brush aside the Therefore, it is very difficult to brush aside the Therefore, it is very difficult to brush aside the 

contentions of the contentions of the contentions of the contentions of the assesseeassesseeassesseeassessee that he had purchased that he had purchased that he had purchased that he had purchased 

shares and he had sold shares and ultimately he had shares and he had sold shares and ultimately he had shares and he had sold shares and ultimately he had shares and he had sold shares and ultimately he had 

purchased a flat utilising the sale proceeds of those purchased a flat utilising the sale proceeds of those purchased a flat utilising the sale proceeds of those purchased a flat utilising the sale proceeds of those 

shares.shares.shares.shares.
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� Purchase of 8,500 shares of Purchase of 8,500 shares of Purchase of 8,500 shares of Purchase of 8,500 shares of NageshwarNageshwarNageshwarNageshwar Investment  Ltd. at Investment  Ltd. at Investment  Ltd. at Investment  Ltd. at 

Calcutta Stock Exchange Cost Calcutta Stock Exchange Cost Calcutta Stock Exchange Cost Calcutta Stock Exchange Cost RsRsRsRs. 17170/. 17170/. 17170/. 17170/----

� Sales Sales Sales Sales ---- RsRsRsRs. 7,32,360/. 7,32,360/. 7,32,360/. 7,32,360/----

� Payment & Receipt by account payee chequesPayment & Receipt by account payee chequesPayment & Receipt by account payee chequesPayment & Receipt by account payee cheques

� A.O. adds A.O. adds A.O. adds A.O. adds RsRsRsRs. 7,32,360/. 7,32,360/. 7,32,360/. 7,32,360/---- u/s 68.u/s 68.u/s 68.u/s 68.

� Held Held Held Held ---- A.O. has failed to bring on record any evidence to establish A.O. has failed to bring on record any evidence to establish A.O. has failed to bring on record any evidence to establish A.O. has failed to bring on record any evidence to establish 

that evidence filed by that evidence filed by that evidence filed by that evidence filed by assesseeassesseeassesseeassessee as well as share broker were as well as share broker were as well as share broker were as well as share broker were 

fabricated or false. …It is not the case of the revenue that there is fabricated or false. …It is not the case of the revenue that there is fabricated or false. …It is not the case of the revenue that there is fabricated or false. …It is not the case of the revenue that there is 

no such broker or the distinctive no such broker or the distinctive no such broker or the distinctive no such broker or the distinctive nosnosnosnos of the shares of M/s of the shares of M/s of the shares of M/s of the shares of M/s 

NageshwarNageshwarNageshwarNageshwar Investments Ltd. do not exist or the transactions of Investments Ltd. do not exist or the transactions of Investments Ltd. do not exist or the transactions of Investments Ltd. do not exist or the transactions of 

purchase and sale of such shares recorded through bank and purchase and sale of such shares recorded through bank and purchase and sale of such shares recorded through bank and purchase and sale of such shares recorded through bank and 

dematdematdematdemat form are fictitious. The A.O. has simply acted on the form are fictitious. The A.O. has simply acted on the form are fictitious. The A.O. has simply acted on the form are fictitious. The A.O. has simply acted on the 

information gathered from the Calcutta Stock Exchange.information gathered from the Calcutta Stock Exchange.information gathered from the Calcutta Stock Exchange.information gathered from the Calcutta Stock Exchange.

ITO vs. Raj Kumar Agarwal, ITA No. 1330/K/07, dated 10.08.2007ITO vs. Raj Kumar Agarwal, ITA No. 1330/K/07, dated 10.08.2007ITO vs. Raj Kumar Agarwal, ITA No. 1330/K/07, dated 10.08.2007ITO vs. Raj Kumar Agarwal, ITA No. 1330/K/07, dated 10.08.2007
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�CIT vs. CIT vs. CIT vs. CIT vs. CarboCarboCarboCarbo Industrial Holdings Ltd. (2000) Industrial Holdings Ltd. (2000) Industrial Holdings Ltd. (2000) Industrial Holdings Ltd. (2000) 244 244 244 244 

ITR 422 (Cal)ITR 422 (Cal)ITR 422 (Cal)ITR 422 (Cal)

�Payment by a/c cheque has not been disputed. Payment by a/c cheque has not been disputed. Payment by a/c cheque has not been disputed. Payment by a/c cheque has not been disputed. 

�Payment on purchase & sale & payment received by Payment on purchase & sale & payment received by Payment on purchase & sale & payment received by Payment on purchase & sale & payment received by 

a/c payee cheque was on two different dates.a/c payee cheque was on two different dates.a/c payee cheque was on two different dates.a/c payee cheque was on two different dates.

� If share broker, even after issue of summons, does If share broker, even after issue of summons, does If share broker, even after issue of summons, does If share broker, even after issue of summons, does 

not appear for that reason, claim of not appear for that reason, claim of not appear for that reason, claim of not appear for that reason, claim of assesseeassesseeassesseeassessee should should should should 

not be denied, specially in cases when existence of not be denied, specially in cases when existence of not be denied, specially in cases when existence of not be denied, specially in cases when existence of 

broker is not in dispute nor payment is in dispute. broker is not in dispute nor payment is in dispute. broker is not in dispute nor payment is in dispute. broker is not in dispute nor payment is in dispute. 

�Merely because some broker failed to appear, Merely because some broker failed to appear, Merely because some broker failed to appear, Merely because some broker failed to appear, 

assesseeassesseeassesseeassessee should not be punished for default of broker should not be punished for default of broker should not be punished for default of broker should not be punished for default of broker 

& we are in full agreement with Tribunal that on mere & we are in full agreement with Tribunal that on mere & we are in full agreement with Tribunal that on mere & we are in full agreement with Tribunal that on mere 

suspicion claim of suspicion claim of suspicion claim of suspicion claim of assesseeassesseeassesseeassessee should not be denied.should not be denied.should not be denied.should not be denied.
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� Transaction through brokerTransaction through brokerTransaction through brokerTransaction through broker---- but suspended by the SEBI.but suspended by the SEBI.but suspended by the SEBI.but suspended by the SEBI.

� Payment for purchase after 6 Payment for purchase after 6 Payment for purchase after 6 Payment for purchase after 6 mnthsmnthsmnthsmnths---- DematDematDematDemat after 16 after 16 after 16 after 16 mnthsmnthsmnthsmnths

� Held Held Held Held ---- Fact that Broker through whom shares are sold has been Fact that Broker through whom shares are sold has been Fact that Broker through whom shares are sold has been Fact that Broker through whom shares are sold has been 

barred from entering transactions barred from entering transactions barred from entering transactions barred from entering transactions w.e.fw.e.fw.e.fw.e.f. Sept. 2005 whereas these . Sept. 2005 whereas these . Sept. 2005 whereas these . Sept. 2005 whereas these 

transactions entered by transactions entered by transactions entered by transactions entered by assesseeassesseeassesseeassessee are entered much prior to are entered much prior to are entered much prior to are entered much prior to 

suspension of broker i.e. on 24.12.04. Therefore, there is no suspension of broker i.e. on 24.12.04. Therefore, there is no suspension of broker i.e. on 24.12.04. Therefore, there is no suspension of broker i.e. on 24.12.04. Therefore, there is no 

reason to disbelieve this transaction.. Contention of revenue that reason to disbelieve this transaction.. Contention of revenue that reason to disbelieve this transaction.. Contention of revenue that reason to disbelieve this transaction.. Contention of revenue that 

assesseeassesseeassesseeassessee had made payments after lapse of 16 months is not had made payments after lapse of 16 months is not had made payments after lapse of 16 months is not had made payments after lapse of 16 months is not 

acceptable, since, in this case, acceptable, since, in this case, acceptable, since, in this case, acceptable, since, in this case, assesseeassesseeassesseeassessee has entered into several has entered into several has entered into several has entered into several 

transactions both purchase/sales which is apparent from ledger of transactions both purchase/sales which is apparent from ledger of transactions both purchase/sales which is apparent from ledger of transactions both purchase/sales which is apparent from ledger of 

M/s S.B. M/s S.B. M/s S.B. M/s S.B. ButhraButhraButhraButhra & Co.. Endorsement of company made on & Co.. Endorsement of company made on & Co.. Endorsement of company made on & Co.. Endorsement of company made on 

30.08.03 on share certificates & confirmation by broker clearly 30.08.03 on share certificates & confirmation by broker clearly 30.08.03 on share certificates & confirmation by broker clearly 30.08.03 on share certificates & confirmation by broker clearly 

establishes that establishes that establishes that establishes that assesseeassesseeassesseeassessee has purchased shares on 20.6.03. has purchased shares on 20.6.03. has purchased shares on 20.6.03. has purchased shares on 20.6.03. 

Similarly sales are also reflected in books of Similarly sales are also reflected in books of Similarly sales are also reflected in books of Similarly sales are also reflected in books of assesseeassesseeassesseeassessee which are which are which are which are 

supported by contract notes & bank statement. supported by contract notes & bank statement. supported by contract notes & bank statement. supported by contract notes & bank statement. 
Rahul Rahul Rahul Rahul VashistVashistVashistVashist vs. ITO, ITA NO. 140/K/09  dated 10.08.2007vs. ITO, ITA NO. 140/K/09  dated 10.08.2007vs. ITO, ITA NO. 140/K/09  dated 10.08.2007vs. ITO, ITA NO. 140/K/09  dated 10.08.2007
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�Off market purchase. Shares credited in the Off market purchase. Shares credited in the Off market purchase. Shares credited in the Off market purchase. Shares credited in the DematDematDematDemat A/cA/cA/cA/c

�Variation in the trade time. Quantity of shares traded Variation in the trade time. Quantity of shares traded Variation in the trade time. Quantity of shares traded Variation in the trade time. Quantity of shares traded 

also does not tally.also does not tally.also does not tally.also does not tally.

�Held Held Held Held 

�Shares available in Shares available in Shares available in Shares available in DematDematDematDemat AccountAccountAccountAccount

�Contract Notes issued by a registered brokerContract Notes issued by a registered brokerContract Notes issued by a registered brokerContract Notes issued by a registered broker

�Sale consideration by account payee chequeSale consideration by account payee chequeSale consideration by account payee chequeSale consideration by account payee cheque

�Off market transactions do not reflect in the Stock Off market transactions do not reflect in the Stock Off market transactions do not reflect in the Stock Off market transactions do not reflect in the Stock 

Exchange systemExchange systemExchange systemExchange system

�Variations noted by the A.O. is only a Variations noted by the A.O. is only a Variations noted by the A.O. is only a Variations noted by the A.O. is only a pointer to further pointer to further pointer to further pointer to further 

investigate the transactions claimed by the investigate the transactions claimed by the investigate the transactions claimed by the investigate the transactions claimed by the assesseeassesseeassesseeassessee.. .. .. .. 
DyDyDyDy CIT vs. CIT vs. CIT vs. CIT vs. JagdishJagdishJagdishJagdish Prasad Goel, ITA No. 541/K/10,  dated   Prasad Goel, ITA No. 541/K/10,  dated   Prasad Goel, ITA No. 541/K/10,  dated   Prasad Goel, ITA No. 541/K/10,  dated   

13.04.201113.04.201113.04.201113.04.2011
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� When, When, When, When, assesseeassesseeassesseeassessee purchased shares from broker, they were purchased shares from broker, they were purchased shares from broker, they were purchased shares from broker, they were 

purchased by him from M/s “S” & when purchased by him from M/s “S” & when purchased by him from M/s “S” & when purchased by him from M/s “S” & when assesseeassesseeassesseeassessee sold shares to sold shares to sold shares to sold shares to 

broker, shares were purchased by same M/s “S”. broker, shares were purchased by same M/s “S”. broker, shares were purchased by same M/s “S”. broker, shares were purchased by same M/s “S”. 

� ET reported in March 2006 about fraudulent transactions resulting ET reported in March 2006 about fraudulent transactions resulting ET reported in March 2006 about fraudulent transactions resulting ET reported in March 2006 about fraudulent transactions resulting 

into false capital gains. into false capital gains. into false capital gains. into false capital gains. 

� Transactions not done in the online system.Transactions not done in the online system.Transactions not done in the online system.Transactions not done in the online system.

� Held:Held:Held:Held:

� Shares were quoted in CSEShares were quoted in CSEShares were quoted in CSEShares were quoted in CSE

� Shares were in the Shares were in the Shares were in the Shares were in the DematDematDematDemat A/c. Shares were held in the A/c. Shares were held in the A/c. Shares were held in the A/c. Shares were held in the 

assessee’sassessee’sassessee’sassessee’s name for over 12 months. name for over 12 months. name for over 12 months. name for over 12 months. 

� Shares were purchased in the off market through broker. Shares were purchased in the off market through broker. Shares were purchased in the off market through broker. Shares were purchased in the off market through broker. 

� AssesseeAssesseeAssesseeAssessee is not supposed to know the working of the share is not supposed to know the working of the share is not supposed to know the working of the share is not supposed to know the working of the share 

broker in the stock exchange. broker in the stock exchange. broker in the stock exchange. broker in the stock exchange. 
Lalit Lalit Lalit Lalit JagmohanJagmohanJagmohanJagmohan JalanJalanJalanJalan (HUF ) vs. ACIT, ITA No. 693/(HUF ) vs. ACIT, ITA No. 693/(HUF ) vs. ACIT, ITA No. 693/(HUF ) vs. ACIT, ITA No. 693/KolKolKolKol/2009; /2009; /2009; /2009; dt.dt.dt.dt. 10.02.201610.02.201610.02.201610.02.2016

Lunawat & Co.

DECISIONDECISIONDECISIONDECISION



�AssesseeAssesseeAssesseeAssessee purchased shares of Globe Commercial purchased shares of Globe Commercial purchased shares of Globe Commercial purchased shares of Globe Commercial 

Limited through ‘M’ Limited through ‘M’ Limited through ‘M’ Limited through ‘M’ –––– share broker.share broker.share broker.share broker.

�SSSShareshareshareshares werewerewerewere soldsoldsoldsold throughthroughthroughthrough anotheranotheranotheranother brokerbrokerbrokerbroker ‘S’‘S’‘S’‘S’....

�AssesseeAssesseeAssesseeAssessee bookedbookedbookedbooked LongLongLongLong TermTermTermTerm CapitalCapitalCapitalCapital GainsGainsGainsGains....

� InformationInformationInformationInformation receivedreceivedreceivedreceived bybybyby AAAA....OOOO.... fromfromfromfrom DDITDDITDDITDDIT (Inv(Inv(Inv(Inv....)))) ---- AssesseeAssesseeAssesseeAssessee

hadhadhadhad takentakentakentaken aaaa bogusbogusbogusbogus entryentryentryentry ofofofof LTCGsLTCGsLTCGsLTCGs bybybyby payingpayingpayingpaying cashcashcashcash ++++

premiumpremiumpremiumpremium....

�Held:Held:Held:Held:

�Reasons recorded were vague and not proper.Reasons recorded were vague and not proper.Reasons recorded were vague and not proper.Reasons recorded were vague and not proper.

�A.O. has to record his satisfaction about the A.O. has to record his satisfaction about the A.O. has to record his satisfaction about the A.O. has to record his satisfaction about the 

correctness or otherwise of the information.correctness or otherwise of the information.correctness or otherwise of the information.correctness or otherwise of the information.

�TTTThe A.O. cannot accept the truth of the vague he A.O. cannot accept the truth of the vague he A.O. cannot accept the truth of the vague he A.O. cannot accept the truth of the vague 

information in a mechanical manner. information in a mechanical manner. information in a mechanical manner. information in a mechanical manner. 
CIT vs. Shri Atul Jain (2008) 299 ITR 383 (Del)CIT vs. Shri Atul Jain (2008) 299 ITR 383 (Del)CIT vs. Shri Atul Jain (2008) 299 ITR 383 (Del)CIT vs. Shri Atul Jain (2008) 299 ITR 383 (Del)
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� CIT vs SFIL Stock Broking Ltd CIT vs SFIL Stock Broking Ltd CIT vs SFIL Stock Broking Ltd CIT vs SFIL Stock Broking Ltd ----(2010) 325 ITR 285 (Del)(2010) 325 ITR 285 (Del)(2010) 325 ITR 285 (Del)(2010) 325 ITR 285 (Del)
� Reasons recordedReasons recordedReasons recordedReasons recorded

� “Information received from Dy. Director of IT (Inv.), ….that one of my “Information received from Dy. Director of IT (Inv.), ….that one of my “Information received from Dy. Director of IT (Inv.), ….that one of my “Information received from Dy. Director of IT (Inv.), ….that one of my 

assesseesassesseesassesseesassessees M/s SFIL Stock Broking Ltd., has made bogus claim of longM/s SFIL Stock Broking Ltd., has made bogus claim of longM/s SFIL Stock Broking Ltd., has made bogus claim of longM/s SFIL Stock Broking Ltd., has made bogus claim of long----

term capital gains shown as earned on account of sale/purchase of shares term capital gains shown as earned on account of sale/purchase of shares term capital gains shown as earned on account of sale/purchase of shares term capital gains shown as earned on account of sale/purchase of shares 

…He has directed the A.O. to get notices u/s 148. Subsequently, I have …He has directed the A.O. to get notices u/s 148. Subsequently, I have …He has directed the A.O. to get notices u/s 148. Subsequently, I have …He has directed the A.O. to get notices u/s 148. Subsequently, I have 

been directed by the Addl. CIT R8/2002been directed by the Addl. CIT R8/2002been directed by the Addl. CIT R8/2002been directed by the Addl. CIT R8/2002----03/572, 03/572, 03/572, 03/572, dt.dt.dt.dt. 26th Aug., 2003 to 26th Aug., 2003 to 26th Aug., 2003 to 26th Aug., 2003 to 

initiate proceedings under S. 148 in respect of cases pertaining to this initiate proceedings under S. 148 in respect of cases pertaining to this initiate proceedings under S. 148 in respect of cases pertaining to this initiate proceedings under S. 148 in respect of cases pertaining to this 

ward. Thus, I have sufficient information in my possession to issue notice ward. Thus, I have sufficient information in my possession to issue notice ward. Thus, I have sufficient information in my possession to issue notice ward. Thus, I have sufficient information in my possession to issue notice 

under S. 148 in the case of  M/s SFIL Stock Broking Ltd. on the basis of under S. 148 in the case of  M/s SFIL Stock Broking Ltd. on the basis of under S. 148 in the case of  M/s SFIL Stock Broking Ltd. on the basis of under S. 148 in the case of  M/s SFIL Stock Broking Ltd. on the basis of 

the reasons recorded as above.”the reasons recorded as above.”the reasons recorded as above.”the reasons recorded as above.”

� Findings of the HC:Findings of the HC:Findings of the HC:Findings of the HC:
� A.O. has merely referred to the information and two directions as  “reason A.O. has merely referred to the information and two directions as  “reason A.O. has merely referred to the information and two directions as  “reason A.O. has merely referred to the information and two directions as  “reason 

to belief”to belief”to belief”to belief”

� These cannot be the reason for proceeding u/s 147.These cannot be the reason for proceeding u/s 147.These cannot be the reason for proceeding u/s 147.These cannot be the reason for proceeding u/s 147.

� From the “reasons” it is not discernible that the A.O. had applied his mind From the “reasons” it is not discernible that the A.O. had applied his mind From the “reasons” it is not discernible that the A.O. had applied his mind From the “reasons” it is not discernible that the A.O. had applied his mind 

to the information and independently arrived at a belief.to the information and independently arrived at a belief.to the information and independently arrived at a belief.to the information and independently arrived at a belief.

� Tribunal has arrived at the correct conclusion of facts.Tribunal has arrived at the correct conclusion of facts.Tribunal has arrived at the correct conclusion of facts.Tribunal has arrived at the correct conclusion of facts.
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�CIT vs. Mukesh CIT vs. Mukesh CIT vs. Mukesh CIT vs. Mukesh RatilalRatilalRatilalRatilal MaroliaMaroliaMaroliaMarolia (Bombay HC) (Bombay HC) (Bombay HC) (Bombay HC) ---- Dt. Dt. Dt. Dt. –––– 7/9/2011 7/9/2011 7/9/2011 7/9/2011 

(2012) 80 CCH 0407 MumHC(2012) 80 CCH 0407 MumHC(2012) 80 CCH 0407 MumHC(2012) 80 CCH 0407 MumHC
� FactFactFactFact thatthatthatthat aaaa smallsmallsmallsmall amountamountamountamount investedinvestedinvestedinvested inininin "penny""penny""penny""penny" stocksstocksstocksstocks gavegavegavegave riseriseriserise totototo hugehugehugehuge

capitalcapitalcapitalcapital gainsgainsgainsgains inininin aaaa shortshortshortshort periodperiodperiodperiod doesdoesdoesdoes notnotnotnot meanmeanmeanmean thatthatthatthat thethethethe transactiontransactiontransactiontransaction isisisis

"bogus""bogus""bogus""bogus" ifififif thethethethe documentationdocumentationdocumentationdocumentation andandandand evidencesevidencesevidencesevidences cannotcannotcannotcannot bebebebe faultedfaultedfaultedfaulted....

�DCIT vs. Sunita Khemka (ITAT DCIT vs. Sunita Khemka (ITAT DCIT vs. Sunita Khemka (ITAT DCIT vs. Sunita Khemka (ITAT KolKolKolKol) ) ) ) ---- [2016[2016[2016[2016----ITRVITRVITRVITRV----ITATITATITATITAT----KOLKOLKOLKOL----057]057]057]057]
� AO AO AO AO cannot treat a transaction as bogus only on the basis of suspicion or cannot treat a transaction as bogus only on the basis of suspicion or cannot treat a transaction as bogus only on the basis of suspicion or cannot treat a transaction as bogus only on the basis of suspicion or 

surmise. He has to bring material on record to support his finding that surmise. He has to bring material on record to support his finding that surmise. He has to bring material on record to support his finding that surmise. He has to bring material on record to support his finding that 

there has been collusion/connivance between the broker and the there has been collusion/connivance between the broker and the there has been collusion/connivance between the broker and the there has been collusion/connivance between the broker and the assesseeassesseeassesseeassessee

for the introduction of its unaccounted money. A transaction of purchase for the introduction of its unaccounted money. A transaction of purchase for the introduction of its unaccounted money. A transaction of purchase for the introduction of its unaccounted money. A transaction of purchase 

and sale of shares, supported by Contract Notes and and sale of shares, supported by Contract Notes and and sale of shares, supported by Contract Notes and and sale of shares, supported by Contract Notes and dematdematdematdemat statements statements statements statements 

and Account Payee and Account Payee and Account Payee and Account Payee ChequesChequesChequesCheques cannot be treated as bogus.cannot be treated as bogus.cannot be treated as bogus.cannot be treated as bogus.

�ITO vs. ITO vs. ITO vs. ITO vs. IndravadanIndravadanIndravadanIndravadan Jain (HUF) Jain (HUF) Jain (HUF) Jain (HUF) ----Dt. 27/5/2016 Dt. 27/5/2016 Dt. 27/5/2016 Dt. 27/5/2016 (2016) 47 CCH (2016) 47 CCH (2016) 47 CCH (2016) 47 CCH 

0303 MumTrib0303 MumTrib0303 MumTrib0303 MumTrib
� LongLongLongLong----termtermtermterm capitalcapitalcapitalcapital gainsgainsgainsgains arisingarisingarisingarising fromfromfromfrom transfertransfertransfertransfer ofofofof pennypennypennypenny stocksstocksstocksstocks cannotcannotcannotcannot bebebebe

treatedtreatedtreatedtreated asasasas bogusbogusbogusbogus merelymerelymerelymerely becausebecausebecausebecause SEBISEBISEBISEBI hashashashas initiatinginitiatinginitiatinginitiating anananan inquiryinquiryinquiryinquiry withwithwithwith regardregardregardregard

totototo thethethethe CompanyCompanyCompanyCompany &&&& thethethethe brokerbrokerbrokerbroker ifififif thethethethe sharessharessharesshares areareareare purchasedpurchasedpurchasedpurchased fromfromfromfrom thethethethe

exchange,exchange,exchange,exchange, paymentpaymentpaymentpayment isisisis bybybyby chequechequechequecheque andandandand deliverydeliverydeliverydelivery ofofofof sharessharessharesshares isisisis takentakentakentaken &&&& givengivengivengiven....

Lunawat & Co.

RECENT DECISIONSRECENT DECISIONSRECENT DECISIONSRECENT DECISIONS



�Farrah Marker vs. ITO Farrah Marker vs. ITO Farrah Marker vs. ITO Farrah Marker vs. ITO –––– Dt. 27/04/16 Dt. 27/04/16 Dt. 27/04/16 Dt. 27/04/16 (2016) 46 CCH (2016) 46 CCH (2016) 46 CCH (2016) 46 CCH 

0535 MumTrib0535 MumTrib0535 MumTrib0535 MumTrib
� When the addition under section 68 of the Act is made When the addition under section 68 of the Act is made When the addition under section 68 of the Act is made When the addition under section 68 of the Act is made 

merely on presumptions, suspicions and surmises in merely on presumptions, suspicions and surmises in merely on presumptions, suspicions and surmises in merely on presumptions, suspicions and surmises in 

respect of penny stocks; disregarding the direct evidences respect of penny stocks; disregarding the direct evidences respect of penny stocks; disregarding the direct evidences respect of penny stocks; disregarding the direct evidences 

placed on record furnished by the placed on record furnished by the placed on record furnished by the placed on record furnished by the assesseeassesseeassesseeassessee than the than the than the than the 

addition made is liable to be deleted. addition made is liable to be deleted. addition made is liable to be deleted. addition made is liable to be deleted. 

� LongLongLongLong----term capital gains on sale of "penny" stocks cannot be term capital gains on sale of "penny" stocks cannot be term capital gains on sale of "penny" stocks cannot be term capital gains on sale of "penny" stocks cannot be 

treated as bogus & unexplained cash credit if treated as bogus & unexplained cash credit if treated as bogus & unexplained cash credit if treated as bogus & unexplained cash credit if 

documentation is in order & there is no allegation of documentation is in order & there is no allegation of documentation is in order & there is no allegation of documentation is in order & there is no allegation of 

manipulation by SEBI or BSE. Denial of right of crossmanipulation by SEBI or BSE. Denial of right of crossmanipulation by SEBI or BSE. Denial of right of crossmanipulation by SEBI or BSE. Denial of right of cross----

examination is a fatal flaw which renders the assessment examination is a fatal flaw which renders the assessment examination is a fatal flaw which renders the assessment examination is a fatal flaw which renders the assessment 

order a nullity. order a nullity. order a nullity. order a nullity. 
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Best Judgment Best Judgment Best Judgment Best Judgment 
[144][144][144][144]

Reassessment Reassessment Reassessment Reassessment 
[147][147][147][147]

Block [158BC]Block [158BC]Block [158BC]Block [158BC]
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� ProvisionsProvisionsProvisionsProvisions –––– SSSS.... 147147147147 totototo 151151151151

� AAAA....OOOO beforebeforebeforebefore exerciseexerciseexerciseexercise ofofofof jurisdictionjurisdictionjurisdictionjurisdiction mustmustmustmust havehavehavehave reasonreasonreasonreason totototo

believebelievebelievebelieve thatthatthatthat incomeincomeincomeincome hashashashas escapedescapedescapedescaped assessment,assessment,assessment,assessment, eveneveneveneven ifififif theretheretherethere

isisisis fullfullfullfull andandandand truetruetruetrue disclosuredisclosuredisclosuredisclosure ofofofof materialmaterialmaterialmaterial factsfactsfactsfacts bybybyby thethethethe assesseeassesseeassesseeassessee

� OnceOnceOnceOnce anananan assessmentassessmentassessmentassessment hashashashas beenbeenbeenbeen reopened,reopened,reopened,reopened, anyanyanyany otherotherotherother incomeincomeincomeincome

thatthatthatthat hashashashas escapedescapedescapedescaped reassessmentreassessmentreassessmentreassessment andandandand comescomescomescomes totototo thethethethe noticenoticenoticenotice

subsequentlysubsequentlysubsequentlysubsequently alsoalsoalsoalso bebebebe includedincludedincludedincluded....

� CanCanCanCan bebebebe reopenedreopenedreopenedreopened afterafterafterafter expiryexpiryexpiryexpiry ofofofof 4444 yearsyearsyearsyears fromfromfromfrom endendendend ofofofof thethethethe

relevantrelevantrelevantrelevant AYAYAYAY onlyonlyonlyonly ifififif thethethethe incomeincomeincomeincome hashashashas escapedescapedescapedescaped assessmentassessmentassessmentassessment

duedueduedue totototo thethethethe failurefailurefailurefailure onononon thethethethe partpartpartpart ofofofof thethethethe assesseeassesseeassesseeassessee totototo filefilefilefile aaaa

returnreturnreturnreturn ofofofof incomeincomeincomeincome orororor totototo disclosedisclosedisclosedisclose fullyfullyfullyfully andandandand trulytrulytrulytruly allallallall materialmaterialmaterialmaterial

factsfactsfactsfacts necessarynecessarynecessarynecessary forforforfor assessmentassessmentassessmentassessment....

Lunawat & Co.
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� ConditionConditionConditionCondition forforforfor initiationinitiationinitiationinitiation u/su/su/su/s 147147147147 summarisedsummarisedsummarisedsummarised bybybyby GujaratGujaratGujaratGujarat HCHCHCHC inininin

ShethShethShethSheth BrosBrosBrosBros vvvv.... JCITJCITJCITJCIT 251251251251 ITRITRITRITR 270270270270::::

� ThereThereThereThere mustmustmustmust bebebebe materialmaterialmaterialmaterial forforforfor thethethethe beliefbeliefbeliefbelief

� CircumstancesCircumstancesCircumstancesCircumstances mustmustmustmust existexistexistexist andandandand cannotcannotcannotcannot bebebebe deemeddeemeddeemeddeemed totototo existexistexistexist

forforforfor arrivingarrivingarrivingarriving atatatat anananan opinionopinionopinionopinion

� ReasonReasonReasonReason totototo believebelievebelievebelieve mustmustmustmust bebebebe honesthonesthonesthonest andandandand notnotnotnot basedbasedbasedbased onononon

suspicion,suspicion,suspicion,suspicion, gossip,gossip,gossip,gossip, rumourrumourrumourrumour orororor conjectureconjectureconjectureconjecture

� ReasonsReasonsReasonsReasons referredreferredreferredreferred totototo mustmustmustmust disclosedisclosedisclosedisclose thethethethe processprocessprocessprocess ofofofof

reasoningreasoningreasoningreasoning bybybyby whichwhichwhichwhich hehehehe holdsholdsholdsholds “reasons“reasons“reasons“reasons totototo believe”believe”believe”believe” andandandand

changechangechangechange ofofofof opinionopinionopinionopinion doesdoesdoesdoes notnotnotnot conferconferconferconfer jurisdictionjurisdictionjurisdictionjurisdiction totototo reassessreassessreassessreassess

� ThereThereThereThere mustmustmustmust bebebebe nexusnexusnexusnexus betweenbetweenbetweenbetween materialmaterialmaterialmaterial andandandand beliefbeliefbeliefbelief

� TheTheTheThe reasonsreasonsreasonsreasons referredreferredreferredreferred totototo mustmustmustmust showshowshowshow applicationapplicationapplicationapplication ofofofof mindmindmindmind bybybyby

thethethethe assessingassessingassessingassessing officerofficerofficerofficer

Lunawat & Co.
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�CommunicationCommunicationCommunicationCommunication ofofofof reasonsreasonsreasonsreasons recordedrecordedrecordedrecorded ::::

� AOAOAOAO isisisis boundboundboundbound totototo furnishfurnishfurnishfurnish reasonsreasonsreasonsreasons withinwithinwithinwithin aaaa

reasonablereasonablereasonablereasonable time,time,time,time, afterafterafterafter returnreturnreturnreturn hashashashas beenbeenbeenbeen filedfiledfiledfiled inininin

pursuancepursuancepursuancepursuance ofofofof ssss.... 148148148148 noticenoticenoticenotice

� OnOnOnOn receiptreceiptreceiptreceipt ofofofof notice,notice,notice,notice, assesseeassesseeassesseeassessee isisisis entitledentitledentitledentitled totototo filefilefilefile

objectionsobjectionsobjectionsobjections totototo thethethethe issuanceissuanceissuanceissuance ofofofof noticenoticenoticenotice

� AOAOAOAO isisisis boundboundboundbound totototo disposedisposedisposedispose thethethethe samesamesamesame bybybyby passingpassingpassingpassing aaaa

speakingspeakingspeakingspeaking orderorderorderorder beforebeforebeforebefore proceedingproceedingproceedingproceeding withwithwithwith thethethethe

assessmentassessmentassessmentassessment

[[[[GKN GKN GKN GKN DriveshaftsDriveshaftsDriveshaftsDriveshafts (India) Lt. v. ITO : 259 ITR 19(SC)](India) Lt. v. ITO : 259 ITR 19(SC)](India) Lt. v. ITO : 259 ITR 19(SC)](India) Lt. v. ITO : 259 ITR 19(SC)]
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RERERERE----ASSESSMENTASSESSMENTASSESSMENTASSESSMENT



20

� NoNoNoNo reopeningreopeningreopeningreopening onononon aaaa changechangechangechange ofofofof opinionopinionopinionopinion ---- EvenEvenEvenEven underunderunderunder thethethethe amendedamendedamendedamended

provisionsprovisionsprovisionsprovisions thethethethe AOAOAOAO isisisis notnotnotnot empoweredempoweredempoweredempowered totototo reopenreopenreopenreopen assessmentassessmentassessmentassessment onononon aaaa

meremeremeremere changechangechangechange ofofofof opinionopinionopinionopinion::::

� CITCITCITCIT vvvv KelvinatorKelvinatorKelvinatorKelvinator ofofofof IndiaIndiaIndiaIndia LtdLtdLtdLtd.... :::: 256256256256 ITRITRITRITR 1111 [Delhi[Delhi[Delhi[Delhi FB]FB]FB]FB]

� JindalJindalJindalJindal PhotoPhotoPhotoPhoto FilmsFilmsFilmsFilms LtdLtdLtdLtd.... vvvv.... DCITDCITDCITDCIT :::: 234234234234 ITRITRITRITR 170170170170 (Delhi)(Delhi)(Delhi)(Delhi)

� CITCITCITCIT vsvsvsvs HardwareHardwareHardwareHardware TradingTradingTradingTrading CoCoCoCo.... :::: 116116116116 TaxmanTaxmanTaxmanTaxman 274274274274 ((((KarnKarnKarnKarn....))))

� ForamerForamerForamerForamer vsvsvsvs.... CITCITCITCIT :::: 247247247247 ITRITRITRITR 436436436436 (All(All(All(All....))))

� BergerBergerBergerBerger PaintsPaintsPaintsPaints IndiaIndiaIndiaIndia LtdLtdLtdLtd.... vsvsvsvs.... JCITJCITJCITJCIT :::: 245245245245 ITRITRITRITR 645645645645

� SarabhaiSarabhaiSarabhaiSarabhai MMMM LakhaniLakhaniLakhaniLakhani vsvsvsvs.... ITOITOITOITO :::: 145145145145 CTRCTRCTRCTR 110110110110 ((((GujGujGujGuj....))))

� RanchiRanchiRanchiRanchi HandloomHandloomHandloomHandloom EmporiumEmporiumEmporiumEmporium vsvsvsvs.... CITCITCITCIT :::: 235235235235 ITRITRITRITR 604604604604

� GardenGardenGardenGarden SilkSilkSilkSilk MillsMillsMillsMills LtdLtdLtdLtd.... vvvv.... DCITDCITDCITDCIT :::: 237237237237 ITRITRITRITR 668668668668 ((((GujGujGujGuj....))))

� KhairaKhairaKhairaKhaira DistDistDistDist.... CoopCoopCoopCoop.... MilkMilkMilkMilk ProducersProducersProducersProducers UnionUnionUnionUnion LtdLtdLtdLtd.... vvvv.... CITCITCITCIT:::: 220220220220 ITRITRITRITR 194194194194 ((((GujGujGujGuj....))))

� VXLVXLVXLVXL IndiaIndiaIndiaIndia LtdLtdLtdLtd.... vvvv.... ACITACITACITACIT :::: 215215215215 ITRITRITRITR 295295295295 ((((GujGujGujGuj....))))

� NaginNaginNaginNagin BhaiBhaiBhaiBhai GGGG.... PatelPatelPatelPatel vvvv.... ITOITOITOITO :::: 134134134134 CTRCTRCTRCTR 210210210210 ((((GujGujGujGuj....))))

Lunawat & Co.
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� TimeTimeTimeTime limitlimitlimitlimit forforforfor issuanceissuanceissuanceissuance ofofofof noticenoticenoticenotice [S[S[S[S.... 149149149149((((1111)])])])]

� WhereWhereWhereWhere incomeincomeincomeincome escapingescapingescapingescaping assessmentassessmentassessmentassessment isisisis RsRsRsRs....1111 laclaclaclac orororor moremoremoremore ----

6666 yearsyearsyearsyears fromfromfromfrom thethethethe endendendend ofofofof thethethethe relevantrelevantrelevantrelevant assessmentassessmentassessmentassessment yearyearyearyear

� WhereWhereWhereWhere incomeincomeincomeincome escapingescapingescapingescaping assessmentassessmentassessmentassessment isisisis lesslesslessless thanthanthanthan RsRsRsRs....1111 laclaclaclac

---- 4444 yearsyearsyearsyears fromfromfromfrom thethethethe endendendend ofofofof thethethethe relevantrelevantrelevantrelevant assessmentassessmentassessmentassessment yearyearyearyear

� MoreMoreMoreMore thanthanthanthan 4444 yearsyearsyearsyears >>>> 16161616 YearsYearsYearsYears –––– IncomeIncomeIncomeIncome //// assetassetassetasset locatedlocatedlocatedlocated

outsideoutsideoutsideoutside IndiaIndiaIndiaIndia

� WhetherWhetherWhetherWhether serviceserviceserviceservice ofofofof noticenoticenoticenotice necessarynecessarynecessarynecessary

� ServiceServiceServiceService ofofofof noticenoticenoticenotice notnotnotnot aaaa conditionconditionconditioncondition precedentprecedentprecedentprecedent forforforfor

confermentconfermentconfermentconferment ofofofof jurisdictionjurisdictionjurisdictionjurisdiction onononon assessingassessingassessingassessing officerofficerofficerofficer totototo dealdealdealdeal

withwithwithwith thethethethe mattermattermattermatter butbutbutbut aaaa conditionconditionconditioncondition precedentprecedentprecedentprecedent totototo makingmakingmakingmaking thethethethe

orderorderorderorder ofofofof assessmentassessmentassessmentassessment

[[[[RRRR....NNNN.... UpadhyayaUpadhyayaUpadhyayaUpadhyaya vvvv.... ShanabhaiShanabhaiShanabhaiShanabhai PPPP.... PatelPatelPatelPatel :::: 166166166166 ITRITRITRITR 163163163163(SC)](SC)](SC)](SC)]

Lunawat & Co.
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� ThereThereThereThere shouldshouldshouldshould bebebebe directdirectdirectdirect nexusnexusnexusnexus betweenbetweenbetweenbetween thethethethe materialmaterialmaterialmaterial comingcomingcomingcoming totototo thethethethe

noticenoticenoticenotice ofofofof thethethethe AAAA....OOOO.... andandandand thethethethe formationformationformationformation ofofofof beliefbeliefbeliefbelief thatthatthatthat theretheretherethere isisisis

escapementescapementescapementescapement ofofofof incomeincomeincomeincome ---- LakhmaniLakhmaniLakhmaniLakhmani MewalMewalMewalMewal DasDasDasDas 103103103103 ITRITRITRITR 437437437437 (SC)(SC)(SC)(SC)....

� IfIfIfIf theretheretherethere isisisis nononono materialmaterialmaterialmaterial orororor theretheretherethere isisisis nononono rationalrationalrationalrational andandandand intelligentintelligentintelligentintelligent

connectionconnectionconnectionconnection betweenbetweenbetweenbetween thethethethe reasonsreasonsreasonsreasons andandandand belief,belief,belief,belief, sosososo that,that,that,that, onononon suchsuchsuchsuch

reasonsreasonsreasonsreasons recorded,recorded,recorded,recorded, nononono oneoneoneone properlyproperlyproperlyproperly instructedinstructedinstructedinstructed onononon thethethethe factsfactsfactsfacts andandandand lawlawlawlaw

couldcouldcouldcould reasonablyreasonablyreasonablyreasonably entertainentertainentertainentertain thethethethe beliefbeliefbeliefbelief thatthatthatthat incomeincomeincomeincome hashashashas escapedescapedescapedescaped

assessment,assessment,assessment,assessment, thethethethe conclusionconclusionconclusionconclusion wouldwouldwouldwould bebebebe thatthatthatthat thethethethe AAAA....OOOO.... hadhadhadhad nononono

reasonsreasonsreasonsreasons totototo beliefbeliefbeliefbelief ---- GangaGangaGangaGanga SaranSaranSaranSaran &&&& SonsSonsSonsSons (P)(P)(P)(P) LtdLtdLtdLtd.... vsvsvsvs.... ITOITOITOITO 130130130130 ITRITRITRITR 1111

(SC)(SC)(SC)(SC)

� TheTheTheThe wordswordswordswords ofofofof thethethethe statutestatutestatutestatute areareareare “reason“reason“reason“reason totototo believe”believe”believe”believe” andandandand notnotnotnot “reason“reason“reason“reason

totototo suspect”suspect”suspect”suspect” ---- BirBirBirBir ArjnaArjnaArjnaArjna EnterprisesEnterprisesEnterprisesEnterprises (P)(P)(P)(P) LtdLtdLtdLtd.... vsvsvsvs.... ITOITOITOITO 204204204204 ITRITRITRITR 258258258258

(J&K)(J&K)(J&K)(J&K)....

� TheTheTheThe AAAA....OOOO.... maymaymaymay actactactact onononon directdirectdirectdirect orororor circumstantialcircumstantialcircumstantialcircumstantial evidenceevidenceevidenceevidence butbutbutbut notnotnotnot onononon

meremeremeremere suspicion,suspicion,suspicion,suspicion, gossipgossipgossipgossip orororor rumourrumourrumourrumour ---- SheoSheoSheoSheo NathNathNathNath SinghSinghSinghSingh vsvsvsvs.... CITCITCITCIT 82828282 ITRITRITRITR

147147147147 (SC)(SC)(SC)(SC)

Lunawat & Co.

RERERERE----ASSESSMENT ASSESSMENT ASSESSMENT ASSESSMENT ---- REASONSREASONSREASONSREASONS



�IfIfIfIf nononono ITRITRITRITR filedfiledfiledfiled >>>> maximummaximummaximummaximum amountamountamountamount notnotnotnot

chargeablechargeablechargeablechargeable totototo taxtaxtaxtax

�IfIfIfIf ITRITRITRITR filedfiledfiledfiled –––– claimedclaimedclaimedclaimed excessiveexcessiveexcessiveexcessive losslosslossloss //// deductiondeductiondeductiondeduction ////

reliefreliefreliefrelief

�TPTPTPTP ReportReportReportReport notnotnotnot filedfiledfiledfiled

�IncomeIncomeIncomeIncome underunderunderunder assessedassessedassessedassessed

�AssessedAssessedAssessedAssessed atatatat tootootootoo lowlowlowlow raterateraterate

�FoundFoundFoundFound totototo havehavehavehave anyanyanyany assetassetassetasset includingincludingincludingincluding financialfinancialfinancialfinancial

interestinterestinterestinterest locatedlocatedlocatedlocated outsideoutsideoutsideoutside IndiaIndiaIndiaIndia

�…………
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Handling Handling Handling Handling 
AssessmentAssessmentAssessmentAssessment

ArtArtArtArt

Ability or SkillAbility or SkillAbility or SkillAbility or Skill

ScienceScienceScienceScience

Knowledge about Knowledge about Knowledge about Knowledge about 
SubjectSubjectSubjectSubject
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ARTARTARTART
� EntranceEntranceEntranceEntrance

� AppearanceAppearanceAppearanceAppearance

� Mobile MannersMobile MannersMobile MannersMobile Manners

� Be a good Be a good Be a good Be a good listnerlistnerlistnerlistner

� Use of LanguageUse of LanguageUse of LanguageUse of Language

� Keeping of FilesKeeping of FilesKeeping of FilesKeeping of Files

� Be Effective SpeakerBe Effective SpeakerBe Effective SpeakerBe Effective Speaker

� Taking Along SomeoneTaking Along SomeoneTaking Along SomeoneTaking Along Someone

� PolitenessPolitenessPolitenessPoliteness

� CONFIDENCECONFIDENCECONFIDENCECONFIDENCE
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SCIENCESCIENCESCIENCESCIENCE

� Master of SubjectMaster of SubjectMaster of SubjectMaster of Subject

� Knowledge of ProcedureKnowledge of ProcedureKnowledge of ProcedureKnowledge of Procedure

� Knowledge of TerminologiesKnowledge of TerminologiesKnowledge of TerminologiesKnowledge of Terminologies

� Teaching the Authority Teaching the Authority Teaching the Authority Teaching the Authority 

� Telling Mistake of Other Telling Mistake of Other Telling Mistake of Other Telling Mistake of Other AssesseesAssesseesAssesseesAssessees

� Don’t miss the datesDon’t miss the datesDon’t miss the datesDon’t miss the dates

� Master of FactsMaster of FactsMaster of FactsMaster of Facts

� Say what you have written and write what you Say what you have written and write what you Say what you have written and write what you Say what you have written and write what you 

saysaysaysay
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WRITTEN REPRESENTATIONSWRITTEN REPRESENTATIONSWRITTEN REPRESENTATIONSWRITTEN REPRESENTATIONS

� Use PAN, subject, year..Use PAN, subject, year..Use PAN, subject, year..Use PAN, subject, year..

� Positive approach   Positive approach   Positive approach   Positive approach   

� Negate Specific question  Negate Specific question  Negate Specific question  Negate Specific question  

� To address To address To address To address 

�Factual position Factual position Factual position Factual position 

�Legal position Legal position Legal position Legal position 
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DON’TSDON’TSDON’TSDON’TS

�Forget POAForget POAForget POAForget POA

�Misstate the factMisstate the factMisstate the factMisstate the fact

�Cite wrong or overruled casesCite wrong or overruled casesCite wrong or overruled casesCite wrong or overruled cases

�Be eager to get the case doneBe eager to get the case doneBe eager to get the case doneBe eager to get the case done
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PRACTICAL STEPS IN REPRACTICAL STEPS IN REPRACTICAL STEPS IN REPRACTICAL STEPS IN RE----ASSESSMENTASSESSMENTASSESSMENTASSESSMENT

�Check Notice Check Notice Check Notice Check Notice –––– Object if required, Object if required, Object if required, Object if required, 

politelypolitelypolitelypolitely

�Reply to Notice Reply to Notice Reply to Notice Reply to Notice –––– File ITRFile ITRFile ITRFile ITR

�Ask Reasons Ask Reasons Ask Reasons Ask Reasons –––– Don’t forceDon’t forceDon’t forceDon’t force

�Object to reasons !!!Object to reasons !!!Object to reasons !!!Object to reasons !!!

�Attend on dates and submit all Attend on dates and submit all Attend on dates and submit all Attend on dates and submit all 

relevant documents, which needs relevant documents, which needs relevant documents, which needs relevant documents, which needs 

to be relied upon laterto be relied upon laterto be relied upon laterto be relied upon later
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IT’S A MIND GAMEIT’S A MIND GAMEIT’S A MIND GAMEIT’S A MIND GAME
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