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Standard Setting  Journey So Far…..

ASB 

Constituted

Preface to 

Statements 

of AS & AS 1 

issued

Mandatory 

Status of AS 4 

& AS 5

Mandatory 

Status of AS 1, 

AS 7, AS 8, AS 

9, AS 10, and 

AS 11

Legal 

recognition to 

AS under 

Companies 

Act, 1956

12 AS were 

issued based on 

IAS

MCA 

notified 

AS under 

Rules, 

2006

ICAI accepted 

recommendati

ons of Task 

Force for 

convergence 

with IFRS 

Standards 

from 2011

Convergence 

with IFRS 

Standards 

started 

1977 1979 1987 1991 1998-99 2000-03 2006 2007
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IFRS 

converged 

Ind AS 

hosted on 

MCA 

website

MCA notified 39 

Ind AS & issued 

roadmap for 

convergence with 

IFRS Standards 

MCA notified 

revision in AS 2, 

AS 4, AS 10, AS 

13, AS 14, AS 

21, AS 29

MCA notified 

Amendments 

to Ind AS 102 

and Ind AS 7  

MCA notified 

Ind AS 115 

and 

Amendments 

to various Ind 

AS

MCA notified 

Ind AS 116 

and 

Amendments 

to various Ind 

AS

• ICAI Issued 

Conceptual 

Framework for 

Financial Reporting 

under Ind AS

• MCA notified 

amendments to Ind 

AS 

• Formats for 

FS for Non-

Corporates, 

LLP & NPO

• 21st April – AS 

Day 

• MCA notified AS Rules, 2021

• ICAI issued Announcement 

for revision in Criteria for 

classification of non-

company entities.

2011 2015 2016 2017 2018 2019 2020 20232021

Contd…
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Recognition of Accounting Standards 

by Regulators

2001

IRDAI required insurance companies to 

comply with AS
2002

2003
Reserve Bank of India issued guidelines for 

Bank for strict compliance of AS 

SEBI mandated all listed companies to 

mandatorily comply with AS
2001

ASB also engages with the Regulators on various accounting issues and support their 

capacity building initiatives.

1999 Legal recognition to Accounting Standards 

issued by the ICAI under Companies Act 

CA. Pramod Jain



Companies (Accounting 
Standards) Rules, 2021 notified 
vide notification dated 
23.06.2021

These have replaced Companies 
(Accounting Standards) Rules, 
2006

Effective for accounting periods 
commencing on or after 1st 
April, 2021

CA. Pramod Jain

AS



AS APPLICABILITY FOR 

COMPANIES

Conditions SMC Other than SMC

Existing Revised Existing Revised

Turnover 

(excluding 

other Income) 

in PY

< 50 Cr < 250 Cr > 50 Cr > 250 Cr

Borrowing 

(including 

public deposit)

< 10 Cr < 50 Cr >10 Cr > 50 Cr

CA. Pramod Jain



SMC  Disclosure
 From 1.4.2021 - “The Company is a 

Small and Medium Sized Company 

(SMC) as defined in the Companies 

(Accounting Standards) Rules, 2021 

notified under the Companies Act, 2013. 

Accordingly, the Company has complied 

with the Accounting Standards as 

applicable to a Small and Medium Sized 

Company.”

 Two year wait period if change from 

Non-SMC to SMC

CA. Pramod Jain



Are Financial Statements Audited 
during Tax audit of Prop. 
Partnership?

Are Notes to accounts prepared 
for Non-Corporates? 

Are Accounting Standards 
applicable to Non-corporates?

What if there is non-compliance?

Where to Report such non-
compliance?

CA. Pramod Jain

???



Entities that 
are to follow 

AS

Companies 

Companies 
(Accounting 
Standards) 
Rules, 2021

(27 Standards)

Ind AS    

(40 Standards)

Other than 
Companies

AS issued by 
ICAI   

(27 Standards)

Accounting Standards
CA. Pramod Jain



AS Applicability for Non-Companies
 Effective for Accounting Periods from 1.4.2024

 Instead of 4 levels.. Now 2 levels :

◦ Large

◦ Micro, Small and Medium Sized Entity (MSME)

CA. Pramod Jain

LEVEL TURNOVER

(in immediately 

Preceding FY)

BORROWING

(in immediately 

Preceding FY)

Existing Revised Existing Revised

I

Large

> 250 Cr > 250 Cr > 50 Cr > 50 Cr

II

MSME

50-250 Cr < 250 Cr 10-50 Cr < 50 Cr

III 10-50Cr NA 2-10Cr NA

IV < 10 Cr NA < 2 Cr NA



MSME  Disclosure 

Non-Corporate

  “The Entity is a Micro Small and 

Medium Sized Entity (MSME) as per 

the announcement made by ICAI 

and has complied with the 

Accounting Standards insofar as 

they are applicable to an MSME.”

 Two year wait period if change from 

Large to MSME.

CA. Pramod Jain



AS Applicability
CA. Pramod Jain

AS 

No.

Short Title Companies Non - Companies

Non-SMC SMC Large MSME

1 Disclosure of Accounting Policies Y Y Y Y

2 Valuation of Inventories Y Y Y Y

3 Cash Flow Statements Y N/Y Y N

4 Events after Balance Sheet date Y Y Y Y

5 Prior Period Items & Changes in 

Policies

Y Y Y Y

6 Depreciation (Omitted 30.3.16) NA NA NA NA

7 Construction Contracts Y Y Y Y

9 Revenue Recognition Y Y Y Y

10 Property, Plant & Equipment Y Y Y Partly

11 Changes in Foreign Exchange Rates Y Y Y Partly

12 Accounting for Government Grants Y Y Y Y

13 Accounting for Investments Y Y Y Y

14 Accounting for Amalgamations Y Y Y N

15 Employee Benefits Y Partly Y Partly



AS Applicability
CA. Pramod Jain

AS 

No.

Short Title Companies Non - Companies

Non-SMC SMC Large MSME

16 Borrowing Cost Y Y Y Y

17 Segment Reporting Y N Y N

18 Related Party Disclosures* Y Y Y N*

19 Leases Y Partly Y Partly

20 Earning Per Share Y Partly N N

21 Consolidated Financial Statemen N/Y N/Y (listed) N

22 Accounting for Taxes on Income Y Y Y Partly

23 Accounting for Associates in CFS N/Y N/Y (listed) N

24 Discontinuing Operations Y Y Y N

25 Interim Financial Reporting Y (listed) N** N** N

26 Intangible Assets Y Y Y Partly

27 Interest in Joint Ventures N/Y N/Y (listed) N

28 Impairment of Assets* Y Partly Y N*

29 Provisions, Contingent L & Assets Y Partly Y Partly



AS Relaxations for MSME 
CA. Pramod Jain

AS 10, Property, Plant 

and Equipment

May not comply with paragraph 87 relating to encouraged 

disclosures.

AS 11, The Effects of 

Changes in Foreign 

Exchange Rates

May not comply with paragraph 44 relating to encouraged 

disclosures.

AS 15, Employee 

Benefits

Paragraph 11 to 16, paragraphs 46 and 139, paragaphs 

50 to 116, paragraphs 117 to 123, paragraphs 129 to 131. 

Discounting not required. Actuarial valuation not 

mandatory. Instead of following PUCM these entities can 

follow any other rational method to calculate and account 

for accrued liability - on assumption that such benefits are 

payable to all employees at the end of  accounting year

AS 19, Leases May not comply with paragraph 22 (c), (e) and (f); 25 (a), 

(b) and (e); 37 (a), (f) and (g); 38; and 46 (b), (d) and (e).



AS Relaxations for MSME 

CA. Pramod Jain

AS 22, Accounting for Taxes on 

Income

To comply with current tax related provisions only.

Transitional - the accumulated deferred tax 

asset/liability appearing in FS of immediate previous 

accounting period, shall be adjusted against the 

opening revenue reserves / owner’s funds

AS 26, Intangible Assets May not comply with paragraphs 90(d)(iii), 90(d)(iv) 

and 98

AS 28, Impairment of Assets Allowed to measure value in use on basis of 

reasonable estimate instead of PV technique and 

hence, may not comply with paragraph 121 (g). 

May not comply with paragraphs 121(c)(ii); 121(d)(i); 

121(d)(ii) and 123.

AS 29, Provisions, Contingent 

Liabilities and Contingent Assets

May not comply with paragraphs 66 and 67



AS 18 & AS 28
 AS 18 (Related Party) 

 AS 28 ( Impairment)

 Applicable if :

◦ Turnover (excluding other income) 

exceeds Rs. 50 crore in the immediately 

preceding accounting year; or

◦Have borrowings in excess of Rs. 10 crore 

at any time during the immediately 

preceding accounting year

CA. Pramod Jain



RELATED PARTY

Accounting 
Standards

AS 18

Companies Act

S. 2(76)

S. 184 S. 188

Income Tax

40A(2)(b)

CA. Pramod Jain



Formats of 

Financial Statements 

for 

Non-corporate Entities

CA. Pramod Jain

Proprietorship

Partnership

LLP
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Name of the Non-Corporate Entity…………….

Balance Sheet as at ………………

 

    (Rupees 

in…………)

CA. Pramod Jain

Particulars Note No Figures as at the 

end of (Current 

reporting period) 

(in Rs.) 

__________ 

(DD/MM/YYYY)

Figures as at the 

end of (Previous 

reporting period) 

(in Rs.) 

__________ 

(DD/MM/YYYY)

1 2 3 4

I. OWNERS’ AND LIABILITIES

(1) Owners’ Fund

(a) Owners Capital Account 

(b)Reserves and surplus

(2) Non-current liabilities

(a) Long-term borrowings

(b) Deferred tax liabilities (Net)



Owner’s Fund

Owner’s Capital Account A/c

• In case of a prop, it should be sufficient to give the movement as

i. Opening balance

ii. Add: Contribution

iii. Add/ less : Profit / toss

iv. less Withdrawals ( No harm if you need to segregate withdrawals tike for

tax/ insurances etc)

Balance Sheet Items

CA. Pramod Jain



Particulars Note 

No

Figures as at the 

end of (Current 

reporting period) 

(in Rs.) __________ 

(DD/MM/YYYY)

Figures as at the 

end of (Previous 

reporting period) 

(in Rs.) __________ 

(DD/MM/YYYY)

( c) Other Long Term Liabilities

Long-term provisions

(3) Current liabilities

(a) Short-term borrowings

(b) Trade payables

(c)Other current liabilities

(d)Short-term provisions

TOTAL

II. ASSETS

(1) Non-Current Assets

(a) Property, Plant and Equipment & Intangible 

assets

(i)  Property, Plant and Equipment

(ii)  Intangible assets

CA. Pramod Jain



Current Liabilities

CA. Pramod Jain

Other Current Liabilities



Particulars Note 

No

Figures as at the end 

of (Current reporting 

period) (in Rs.) 

__________ 

(DD/MM/YYYY)

Figures as at the end 

of (Previous reporting 

period) (in Rs.) 

__________ 

(DD/MM/YYYY)

(iii) Capital work-in-progress

(iv) Intangible assets under development

(b) Non-current investment

(c) Deferred tax assets (net)

(d) Long-term loans and advances

(e) Other non-current assets

(2) Current assets

(a) Current investments

(b) Inventories

(c) Trade receivables

(d) Cash and bank balances

(e) Short-term loans and advances

(f) Other current assets

TOTAL

CA. Pramod Jain
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Current Assets

Inventories
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Name of the Non-Corporate Entity…………………….
Statement of Profit and loss for the year ended ……………………… 

       (Rupees in…………)

Particulars Note Figures for the 

current reporting 

period (in rs.) 

From ________

(DD/MM/YYYY)

To __________

(DD/MM/YYYY)

Figures for the 

previous reporting 

period (in Rs.) 

From__________

(DD/MM/YYYY)

To____________

(DD/MM/YYYY)

1 2 3 4

I. Revenue from operations xxx Xxx

II. Other income xxx Xxx

III. Total Income (I + II) xxx Xxx

IV. Expenses

(a) Cost of Goods Sold

(b) Employee benefits expense xxx Xxx

(c) Depreciation and amortization expense xxx Xxx

(d) Finance Cost xxx Xxx

(e) Other expenses xxx xxx

CA. Pramod Jain



CA. Pramod Jain

Revenue from Operations

Other Income



Particulars Note Figures for the 

current reporting 

period (in Rs.) 

From ________

(DD/MM/YYYY)

To __________

(DD/MM/YYYY)

Figures for the 

previous reporting 

period (in rs.) 

From__________

(DD/MM/YYYY)

To____________

(DD/MM/YYYY)

Total expenses xxx xxx

V Profit before exceptional and extraordinary items & tax 

(III-IV)

xxx xxx

VI Exceptional items xxx xxx

VII Profit before extraordinary items and tax (V - VI) xxx xxx

VIII Extraordinary Items xxx xxx

IX Profit before tax (VII- VIII) xxx xxx

X Tax expense:

(i) Current tax xxx xxx

(ii) Deferred tax xxx xxx

XI Profit (Loss) for the period from continuing operations 

(VII-VIII)

xxx xxx

XII Profit/(loss) from discontinuing operations xxx xxx

XIII Tax expense of discontinuing operations xxx xxx

XIV Profit/(loss) from Discontinuing operations (after tax) 

(XII-XIII)

xxx xxx

XV Profit/ (Loss) (XI + XIV) xxx xxx

CA. Pramod Jain



Matters for FS of non-corporates

Rounding off not mandatory

Offset of income / Expenses or 

Assets / lability NOT allowed

Disclose Contingent liabilities

Disclose PPE instead of Fixed 

assets or Tangible assets

CA. Pramod Jain



Unlearn - Learn
CA. Pramod Jain

Unlearn Learn

Horizontal Form Vertical Form

FA - Fixed Assets PPE – Property Plant & Equipment

Debtors Trade Receivables

Creditors Trade Payables

Capital Owners Fund

Accounting

policies

Significant Accounting Policies

Sales Revenue / Revenue from

operations

Income Tax Tax Expenses

P/L Account Statement of P/L

Rent Lease



Matters for FS of non-corporates

Can Penalties / other than 

business Incomes be credited to 

capital A/c?

Are list of Trade Receivables / 

Payables / Unsecured Loans 

mandatory?

Notes to the Accounts

Significant Accounting Policies

MSMED Act 2006

CA. Pramod Jain



Derecognition / Cessation of Liability

 Settlement of a present obligation 

may occur by:

◦ payment of cash; 

◦ transfer of other assets; 

◦ provision of services; 

◦ replacement of that obligation with 

another obligation; or 

◦ conversion of the obligation to equity. 

 Creditor waiving or forfeiting its 

rights.

CA. Pramod Jain



Formats of 

Financial Statements 

for 

NPOs

CA. Pramod Jain

Trusts

Societies



CA. Pramod Jain



Name of the NPO…………….

Balance Sheet as at ………………       (Rs. in…………)

 

CA. Pramod Jain

Particulars Note 31 March 20XX 31 March 20XX

I Sources of Funds

1 NPO Funds 3 0 0

(a) Unrestricted Funds

(b) Restricted Funds

2 Non-current liabilities

(a) Long-term borrowings 4 -   

(b) Other long-term liabilities 5 -   -   

(c) Long-term provisions 6 -   -   

3 Current liabilities

(a) Short-term borrowings 4 -   -   

(b) Payables 7

(c) Other current liabilities 8 -   -   

(d) Short-term provisions 6 -   -   

Total -   -   



Name of the NPO…………….

Balance Sheet as at ………………

 

CA. Pramod Jain

Particulars Note 31 March 20XX 31 March 20XX
II Application of Funds

1 Non-current assets

(a)

Property, Plant and Equipment and 

Intangible assets 9

(i) Property, Plant and Equipment

(ii) Intangible assets

(iii) Capital work in progress

(iv)

Intangible asset under 

development

(b) Non-current investments 10 -   -   

(c) Long Term Loans and Advances 11 -   -   

(d)

Other non-current assets (specify 

nature) 12 -   -   

2 Current assets

(a) Current investments 10 -   -   

(b) Inventories

(c) Receivables 13 -   -   

(d) Cash and bank balances 14 -   -   

(e) Short Term Loans and Advances 11 -   -   

(f) Other current assets 15 -   -   

Total -   -   
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Name of the Non-Corporate Entity…………………….
Statement of Profit and loss for the year ended ……………………… 

       (Rupees in…………)

CA. Pramod Jain

Particulars Note 31 March 20XX 31 March 20XX 

Unrestr

icted 

funds 

Restri

cted 

funds Total 

Unres

tricte

d 

funds 

Restri

cted 

funds Total 

I Income

(a) Donations and Grants

(b)

Fees from Rendering of 

Services 

(c) Sale of Goods

II Other Income 16 -   -   

III Total Income (I+II) -   -   



CA. Pramod Jain

Particulars Note 31 March 20XX 31 March 20XX 

Unrestr

icted 

funds 

Restri

cted 

funds Total 

Unres

tricte

d 

funds 

Restri

cted 

funds Total 

IV Expenses:

(a) Material consumed/distributed 17 -   -   

(b) Donations/contributions paid

(c) Employee benefits expense 18 -   -   

(d)

Depreciation and amortization 

expense 19 -   -   

(e) Finance costs 20 -   -   

(f) Other expenses 21 -   -   

(g) Religion/charitable expenses

(h)

Other Expenses (specify 

nature)

Total expenses -   -   

V

Excess of Income over 

Expenditure for the year 

before exceptional and 

extraordinary items (III- IV) -   -   



CA. Pramod Jain

Particulars Note 31 March 20XX 31 March 20XX 

Unrestr

icted 

funds 

Restri

cted 

funds Total 

Unres

tricte

d 

funds 

Restri

cted 

funds Total 

VI

Exceptional items (specify 

nature & provide note/delete 

if none) -   -   

VII

Excess of Income over 

Expenditure for the year 

before extraordinary items 

(V-VI) -   -   

VIII

Extraordinary Items (specify 

nature & provide note/delete 

if none) -   -   

IX

Excess of Income over 

Expenditure for the year (VII-

VIII) -   -   

Appropriations Transfer to 

funds, e.g., Building fund

Transfer from funds

Balance transferred to 

General Fund
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Cash System
 AS 1 – Accrual system

 ICAI – 1991 announcement 

◦ In cases where the statute governing the enterprise 

requires the preparation and presentation of financial 

statements on accrual basis but the financial statements 

have not been so prepared, the auditor should qualify his 

report. 

◦ On the other hand, where there is no statutory 

requirement for preparation and presentation of financial 

statements on accrual basis, and the financial statements 

have been prepared on a basis other than ‘accrual’ the 

auditor should describe in his audit report, the basis of 

accounting followed, without necessarily making it a 

subject matter of a qualification.

CA. Pramod Jain



Cash System
 Disclosure in the audit report:

 “It is the policy of the enterprise to prepare its 

financial statements on the cash receipts and 

disbursements basis. On this basis revenue and the 

related assets are recognised when received rather 

than when earned, and expenses are recognised when 

paid rather than when the obligation is incurred.

 In our opinion, the financial statements give a true and 

fair view of the assets and liabilities arising from cash 

transactions of ..... at ...... and of the revenue collected 

and expenses paid during the year then ended on the 

cash receipts and disbursements basis as described in 

Note X.”

CA. Pramod Jain



Cash System
 Revenue - In case, revenue has not been received in 

cash, however, TDS made and deposited by the payer, 

in that case, revenue shall be recognised equivalent to 

the amount of TDS.

 Borrowing:

◦ Interest on Loans - to be paid

◦ Capitalisation of borrowing costs shall commence 

when expenditure for acquisition, construction or 

production of a qualifying asset is paid & all activities 

necessary to prepare qualifying asset for its intended 

use or sale are in progress. 

◦ Borrowing costs paid after substantial completion of 

all activities necessary to prepare qualifying asset for 

its intended use or sale shall be expensed off.

CA. Pramod Jain



Cash System
 Depreciation - Recognise depreciation and 

impairment of assets as expense in PL so that the 

periodic net result of operations of the entity reflects 

the use of the asset. 

 Inventories - Difference arising on valuation of 

inventories at lower of cost and net realisable value, 

shall also be recognised in the PL.

 Taxes - Tax paid for FY shall be recognised as expense 

in PL. In case, entity has paid tax more than current 

tax for FY, and it is reasonably certain that additional 

tax paid will be received as refund, then it shall 

expense off amount in PL to the extent of actual 

current tax and recognise the balance amount as ‘tax 

refund receivable’ in the B/s

CA. Pramod Jain
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 References in Manusmriti & Arthashastra, where taxes 

were levied on traders, artisans, and farmers. - Traders & 

artisans paid 20% of their income, while farmers paid a 

percentage of their production, depending on 

circumstances. 

 Modern income tax - 1860, when Britishers introduced 

Income Tax Act to recover losses from the 1857 revolt. 

 Significant reforms followed in 1918, 1922, 

 1961 - current framework, dividing income into 5 heads

 Major reforms in 1974, 1985, & 1997, reducing tax rates & 

simplifying slabs. 

 In 2010, earnings up to Rs. 1.6 lakhs were exempted.

 By 2017, exemption limit raised to Rs. 2.5 lakhs. 

 In 2020, new tax regime introduced.

HISTORY OF INCOME TAX IN INDIA

CA. Pramod Jain



COMPARISON

1961 Act 2025 Bill

Chapters 47 23

Sections 819 (298) 536

Tables 18 57

Formulae 6 46

Word Count 5.12 lacs 2.60 lacs

Pages 823 622

Schedules 14 16

CA. Pramod Jain



COMPARISON – WORD 

COUNT

1961 Act 2025 Bill

Exemptions 30000 13500

TDS / TCS 27453 14606

NPOs 12800 7600

CA. Pramod Jain



KEY FOCUS & RESULT

Key Focus

Simplified language

Continuity while 
enhancing usability

Removal of Obsolete 
provisions

Structurally, tables, 
formulae

Result

1200 provisos, 900 
explanations 

removed

150 clauses in S. 10 
now part of schedules 

in tables

All numeric sections 
removed

CA. Pramod Jain



Tax year

Assessment 
Year

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub Heading Sections

1 Preliminary 1-3

2 Basis of Charge 4-10

3 Incomes Which 

Do Not Form 

Part Of Total 

Income

A.—Incomes not 

to be included in 

total income

B.—Incomes not 

to be included in 

total income of 

political parties 

and electoral 

trusts 

A - 11

Sch. (II to 

VII)

B - 12

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub Heading Sections

4 Computation of 

Total Income

A.—Heads of 

income
13-14

B.—Salaries 15-19

C.—Income from 

house property
20-25

D.—Profits and 

gains of business 

or profession

26-66

E.—Capital gains 67-91

F.—Income from 

other sources
92-95

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub 

Heading

Sections

5 Income of Other 

Persons, Included 

in Total Income of 

Assessee

96-100

6 Aggregation Of 

Income
101-107

7 Set Off, or Carry 

Forward and Set 

Off of Losses

108-121

CA. Pramod Jain



CHAPTERS
Chapter Heading Sub Heading Sections

8 Deductions to 

be made in 

Computing 

Total Income

A.—General 122

B.—Deductions in 

respect of certain 

payments

123-137

C.—Deductions in 

respect of certain 

incomes

138-152

D.—Deductions in 

respect of other 

incomes

153

E.—Other 

deductions
154

CA. Pramod Jain



CHAPTERS
Chapter Heading Sub 

Heading

Sections

9 Rebates and Reliefs A.—Rebates 

and reliefs
155-158

B.—Double 

taxation 

relief

159-160

10 Special provisions 

relating to avoidance 

of Tax

161-177

11 General Anti-

avoidance Rule
178-184

12 Mode Of Payment in 

Certain Cases, etc.
185-189

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub Heading Sections

13 Determinat

ion of Tax in 

Special 

Cases

A.—Determination of tax in certain 

special cases
190-195

B.—Special provisions relating to tax 

on capital gains
196-198

C.—New tax regime 199-205

D–Special provisions relating to MAT 

& AMT
206

E.—Special provisions relating to 

non-residents & foreign company
207-220

F.—Special provisions relating to 

pass-through entities
221-224

G.–Special provisions relating to 

income of shipping companies
225-235

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub Heading Sections

14 Tax 

Administration

A.—Authorities, 

jurisdiction and 

functions

236-245

B.—Powers 246-261

15 Return of 

Income

A.–Allotment of 

permanent account 

number

262

B.–Filing of return of 

income and 

processing

263-267

CA. Pramod Jain



CHAPTERS
Chapter Heading Sub Heading Sections

16 Procedure for 

Assessment

A.—Procedure for 

assessment
268-291

B.—Special 

procedure for 

assessment of 

search cases

292-301

17 Special 

provisions 

relating to 

certain persons

A.–Association of 

persons, firm, Hindu 

undivided family, etc.

302-331

B.–Special 

Provisions for 

Registered non-

profit organization

332-355

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub Heading Sections

18 Appeals, 

Revision and 

Alternate 

Dispute 

Resolutions

A.—Appeals 356-374

B.—Special provisions 

for avoiding repetitive 

appeals

375-376

C.—Revision by the 

principal 

commissioner or 

commissioner.

377-378

D–Alternate dispute 

resolutions
379-389

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub Heading Sections

19 Collection 

and 

recovery of 

tax

A.—General 390-391

B.—Deduction and 

collection at source
392-402

C.—Advance payment 

of tax
403-410

D–Collection and 

recovery
411-422

E.–Interest chargeable 

in certain cases
423-430

20 Refunds 431-438

CA. Pramod Jain



CHAPTERS

Chapter Heading Sub 

Heading

Sections

21 Penalties 439-472

22 Offences and 

prosecution
473-498

23 Miscellaneous 499-536

CA. Pramod Jain



SCHEDULES
Sch. 2025 Bill Old 

Schedule

1961 Act

I Conditions for 

certain activities 

not to constitute 

business 

connection in 

India

Section 9A

II Income not to be 

included in total 

income

Sections 10(1), 10(10D), 10(11), 10(11A), 10(12), 10(12A), 

10(12C), 10(13), 10(13A), 10(15)(i), 10(15)(iii), 

10(15)(iv)(c)10(15)(iv)(d)10(15)(iv)(e)10(15)(iv ) (f), 

10(15)(iv)(g)10(15)(iv)(h), 10(15)(vi), 10(15)(vii), 

10(16), 10(17A), 10(33)(36), 10(50)(i)

III Income not to be 

included in total 

income of 

eligible persons

Sections 10(2),10(2A),10(5),10(7),10(10BC), 

10(10CC),10(12B),10(13A),10(14)(i)(ii), 10(15)(iic), 

10(15)(i), 10(17), 10(17)(ii)(iii), 10(18)(i)(ii), 10(19), 

10(19A), 10(20), 10(21), 10(23A), 10(23B), 10(23DA), 

10(23EA), 10(23EC), 10(23ED), 10(23EE), 10(24), 

10(25)(i), 10(26), 10(26AAA), 

10(30)(31)(32)(37)(39)(40)(42)(43)(46), 10(48C)
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SCHEDULES
Sch. 2025 Bill Old 

Schedule

1961 Act

IV Income not to be included 

in total income of eligible 

non-residents, foreign 

companies and  Other 

such persons

Sections 10(48), 10(48A), 10(48B), 10(4)(ii), 10(6), 

10(6)(vi), 10(6)(viii), 10(6)(xi), 10(6A), 10(6C), 

10(6D), 10(15)(iiia)10(15)(iiib)1 0(15)(iiic) 

10(15)(iva)10( 15)(ivb), 10(15)(iv)(fa), 

10(15)(viii), 10(15A), 10(15B), 10(23BBB),

V Income not to be included 

in total income of certain 

eligible persons including 

Investment funds, 

business trusts and their 

unit holders

Sections 10(23FBA),10(23FBB),10(23FC),10(23FD), 

10(23FE),10(23F).10(23FB),10(23FCA)

VI Income not to be included 

in total income of certain 

eligible persons in IFSC or 

having income therefrom.

Sections 10(4D),10(4D)(b)(d)(e)(f), 10(4E)(4F)(4G)(4H), 

10(4E), 10(23FBC), 10(23FF), 10(34B)
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SCHEDULES
Sch. 2025 Bill Old 

Schedule

1961 Act

VII Persons exempt from tax Sections 10(23AA)(23AAA)(23AAB),10(23BB),10(23BAA),10(2

3BBC)(23BBE)(23BBG)(23BBH) 10(23C)(i)(ii)(iiia) 

(iiiaa)(iiiaaa) (iiiaaaa) (iiiab)(iiiac),10(23C)(iiiad) 

10(23C)(iiiae),10(23D)(i)(ii),10(25)(ii)(iii)(iv)(v),10(25)

(v)(b),10(25A),10(26AAB),10(26B)(26BB)(26BBB),10(

27),10(29A)(a)(b)(c)(d)(e)(f)(g)(h),10(44),10(46A),10(

46B)(i)(ii)(iii),10(47),10(48D),10(48E)

VIII Income not to be included 

in the total income of 

political parties and 

electoral trusts

Section 13

IX Deduction for tea 

development a/c, coffee 

development account & 

Rubber development a/c 

for computing income 

under “PGBP”

Section 33AB Tea development account, coffee 

development account and rubber 

development account.
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SCHEDULES
Sch. 2025 Bill Old 

Schedule

1961 Act

X Deduction for site 

restoration fund for 

computing income under 

the head “profits and 

gains of business or 

profession

Section 33ABA Site Restoration Fund.

XI Part A: Recognised 

provident funds

Part B:  Approved 

superannuation funds and 

gratuity funds

IV Part A: Recognised provident funds

Part B:  Approved superannuation funds 

and gratuity funds

XII Part A: Minerals

Part B: Groups of 

associated Minerals

VII Part A: Minerals

Part B: Groups of associated Minerals

XIII List of articles or things XI List of articles or things

CA. Pramod Jain



SCHEDULES
Sch. 2025 Bill Old Schedule 1961 Act

XIV Insurance Business

A.—Life insurance business

B.—Other insurance business

C.—Other provisions

I Insurance Business

XV Deduction in respect of life 

insurance premia, contribution 

to provident fund, subscription 

to certain equity shares, etc.

Section 80C

XVI Permitted modes of investment 

or deposits forms or modes of 

investment or deposits by a 

charitable or religious trust or 

institution

Section 11(5)
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SOME SECTIONS

1961 Act Related to 2025 Bill

35D Amortisation of preliminary 

expenses
44

44AD/44ADA/44AE Presumptive Taxation for Residents 58

44AA Maintenance of Books 62

44AB Tax Audit 63

47 Transactions not regarded as 

transfer

70

50C Special provision for full value of 

consideration in certain cases.

78

68 Unexplained Credits 102

269SS / 269T Taking/repayment of deposits, loans, 185 / 188

112A Tax on LTCG in certain cases 198

115BAC New Tax Regime 202
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SOME SECTIONS
1961 Act Related to 2025 Bill

115JA to 115JF MAT & AMT 206

132 Search & Seizure 247

133A Power of Survey 253

139 Return of Income 263

143 Assessment 270

147 Income Escaping Assessment 279

12A Application for Registration 332

11/12/13/ 80G Charities 334 to 355

246A Appeals to CIT(A) 357

253 Appeals to ITAT 362

193 to 197A / 

206C

TDS / TCS 393 / 394
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CHARITIES
CA. Pramod Jain

 2.50 L ITR for AY 2023-24. They applied Rs 10.01 Crs. for 
charitable & religious purposes in FY 2022-23

 1961 provisions:

◦ Chapter I: Charitable Purpose (S. 2(15))

◦ Chapter III: S. 10(23C), 11, 12, 12A, 12AA, 12AB, 12AC & 13

◦ Chapter VIA: Section 80G

◦ Chapter XII / XIIEB: Sections 115BBC, 115BBI, 115TD, 115TE, 115TF

 2025 Bill:

◦ Unified term "registered non-profit organization" is used instead of 
various terms like trust, institution, etc.

◦ "Registration" replaces "approval" 

◦ All provisions are consolidated in Part B of Chapter XVII under 
"Special Provisions for Registered NPOs."
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