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AGENDAAGENDAAGENDAAGENDA

�Cash RestrictionsCash RestrictionsCash RestrictionsCash Restrictions

�Changes in ITR for AY 2018Changes in ITR for AY 2018Changes in ITR for AY 2018Changes in ITR for AY 2018----19191919

�Taxation of StrikeTaxation of StrikeTaxation of StrikeTaxation of Strike----Off Off Off Off 

CompaniesCompaniesCompaniesCompanies

�Deemed Gifts u/s 56(2)(x)Deemed Gifts u/s 56(2)(x)Deemed Gifts u/s 56(2)(x)Deemed Gifts u/s 56(2)(x)

�Share Premium u/s 56(2)(Share Premium u/s 56(2)(Share Premium u/s 56(2)(Share Premium u/s 56(2)(viibviibviibviib))))

�Practical Aspects for ICDSPractical Aspects for ICDSPractical Aspects for ICDSPractical Aspects for ICDS
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CASH RESTRICTIONSCASH RESTRICTIONSCASH RESTRICTIONSCASH RESTRICTIONS
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DEDUCTION U/S 80 GDEDUCTION U/S 80 GDEDUCTION U/S 80 GDEDUCTION U/S 80 G
• Not admissible if donation made exceeding Not admissible if donation made exceeding Not admissible if donation made exceeding Not admissible if donation made exceeding RsRsRsRs. 2000 in . 2000 in . 2000 in . 2000 in 

cash by a person (Earlier cash by a person (Earlier cash by a person (Earlier cash by a person (Earlier RsRsRsRs. 10000/. 10000/. 10000/. 10000/----). Cl. 33 Form 3CD). Cl. 33 Form 3CD). Cl. 33 Form 3CD). Cl. 33 Form 3CD

• A Trust receives Rs. 9000/A Trust receives Rs. 9000/A Trust receives Rs. 9000/A Trust receives Rs. 9000/---- from Mr. B in cash on 19from Mr. B in cash on 19from Mr. B in cash on 19from Mr. B in cash on 19thththth

July 2017. Is there any implication on Trust or Mr. B ?July 2017. Is there any implication on Trust or Mr. B ?July 2017. Is there any implication on Trust or Mr. B ?July 2017. Is there any implication on Trust or Mr. B ?

• Mr. X gives following donations to PQR Trust?:Mr. X gives following donations to PQR Trust?:Mr. X gives following donations to PQR Trust?:Mr. X gives following donations to PQR Trust?:

• 20.6.2017 Rs. 1900/20.6.2017 Rs. 1900/20.6.2017 Rs. 1900/20.6.2017 Rs. 1900/----

• 25.6.2017 Rs. 2100/25.6.2017 Rs. 2100/25.6.2017 Rs. 2100/25.6.2017 Rs. 2100/----

• 27.6.2017 Rs. 1500/27.6.2017 Rs. 1500/27.6.2017 Rs. 1500/27.6.2017 Rs. 1500/----
• NilNilNilNil

• Mr. A gives following donations:Mr. A gives following donations:Mr. A gives following donations:Mr. A gives following donations:

• To ABC Trust Rs. 500/To ABC Trust Rs. 500/To ABC Trust Rs. 500/To ABC Trust Rs. 500/----

• To PQR Trust Rs. 1000/To PQR Trust Rs. 1000/To PQR Trust Rs. 1000/To PQR Trust Rs. 1000/----

• To XYZ Trust Rs. 1800/To XYZ Trust Rs. 1800/To XYZ Trust Rs. 1800/To XYZ Trust Rs. 1800/----
• NilNilNilNil
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S. 40A(3) / 40A (3A)S. 40A(3) / 40A (3A)S. 40A(3) / 40A (3A)S. 40A(3) / 40A (3A)
• Expenditure u/s 40A(3) / 40A(3A) Expenditure u/s 40A(3) / 40A(3A) Expenditure u/s 40A(3) / 40A(3A) Expenditure u/s 40A(3) / 40A(3A) 

disallowed in payment made in cash disallowed in payment made in cash disallowed in payment made in cash disallowed in payment made in cash 

exceeding exceeding exceeding exceeding RsRsRsRs. 10000/. 10000/. 10000/. 10000/---- per person per per person per per person per per person per 

day (Old day (Old day (Old day (Old RsRsRsRs. 20000/. 20000/. 20000/. 20000/----))))

• Limits:Limits:Limits:Limits:

• RsRsRsRs. 2500/. 2500/. 2500/. 2500/---- 1.4.19691.4.19691.4.19691.4.1969

• RsRsRsRs. 10000/. 10000/. 10000/. 10000/---- 1.4.19891.4.19891.4.19891.4.1989

• RsRsRsRs. 20000/. 20000/. 20000/. 20000/---- 1.4.19971.4.19971.4.19971.4.1997

• RsRsRsRs. 10000/. 10000/. 10000/. 10000/---- 1.4.20171.4.20171.4.20171.4.2017

• Reportable in clause 21 (d) of Form 3CDReportable in clause 21 (d) of Form 3CDReportable in clause 21 (d) of Form 3CDReportable in clause 21 (d) of Form 3CD
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S. 40A(3) / 40A (3A)S. 40A(3) / 40A (3A)S. 40A(3) / 40A (3A)S. 40A(3) / 40A (3A)
• ABC & Co pays wages to 100 employees as per the ABC & Co pays wages to 100 employees as per the ABC & Co pays wages to 100 employees as per the ABC & Co pays wages to 100 employees as per the 

minimum wages Act Rs. 13000/minimum wages Act Rs. 13000/minimum wages Act Rs. 13000/minimum wages Act Rs. 13000/---- per month in cash?per month in cash?per month in cash?per month in cash?

• Service of Car of Rs. 11500/Service of Car of Rs. 11500/Service of Car of Rs. 11500/Service of Car of Rs. 11500/----????

• Payment of Rent Payment of Rent Payment of Rent Payment of Rent RsRsRsRs. 15000/. 15000/. 15000/. 15000/---- pm?pm?pm?pm?

• Payment of bill at Restaurant of Rs. 10500/Payment of bill at Restaurant of Rs. 10500/Payment of bill at Restaurant of Rs. 10500/Payment of bill at Restaurant of Rs. 10500/----

• XYZ P. Ltd. purchases raw material through an invoice XYZ P. Ltd. purchases raw material through an invoice XYZ P. Ltd. purchases raw material through an invoice XYZ P. Ltd. purchases raw material through an invoice 

dtdtdtdt 20.9.2017 of Rs. 63000/20.9.2017 of Rs. 63000/20.9.2017 of Rs. 63000/20.9.2017 of Rs. 63000/----. Makes payment . Makes payment . Makes payment . Makes payment RsRsRsRs. . . . 

9000/9000/9000/9000/---- per day?per day?per day?per day?

• Would there be any difference if invoice is of Would there be any difference if invoice is of Would there be any difference if invoice is of Would there be any difference if invoice is of RsRsRsRs. 2.50 . 2.50 . 2.50 . 2.50 

Lakhs and payment is less than Lakhs and payment is less than Lakhs and payment is less than Lakhs and payment is less than RsRsRsRs. 10K per day?. 10K per day?. 10K per day?. 10K per day?

• XYZ P. Ltd. makes payment to its Sundry Creditor  Mr. XYZ P. Ltd. makes payment to its Sundry Creditor  Mr. XYZ P. Ltd. makes payment to its Sundry Creditor  Mr. XYZ P. Ltd. makes payment to its Sundry Creditor  Mr. 

A of FY 2015A of FY 2015A of FY 2015A of FY 2015----16 of 16 of 16 of 16 of RsRsRsRs. 1.50 Lakhs of . 1.50 Lakhs of . 1.50 Lakhs of . 1.50 Lakhs of RsRsRsRs. 15000/. 15000/. 15000/. 15000/---- per per per per 

day in cash in day in cash in day in cash in day in cash in December 2017?December 2017?December 2017?December 2017?
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ASSETSASSETSASSETSASSETS
• Depreciation disallowed on cash Depreciation disallowed on cash Depreciation disallowed on cash Depreciation disallowed on cash 

component of asset cost exceeding component of asset cost exceeding component of asset cost exceeding component of asset cost exceeding RsRsRsRs. . . . 

10000/10000/10000/10000/---- per person per day. per person per day. per person per day. per person per day. 

• Capital Gain?Capital Gain?Capital Gain?Capital Gain?

• Deferred Tax?Deferred Tax?Deferred Tax?Deferred Tax?

• MAT?MAT?MAT?MAT?

• Rule 6DD?Rule 6DD?Rule 6DD?Rule 6DD?

• S. 35AD benefit not allowed on exp. S. 35AD benefit not allowed on exp. S. 35AD benefit not allowed on exp. S. 35AD benefit not allowed on exp. 

incurred exceeding incurred exceeding incurred exceeding incurred exceeding RsRsRsRs. 10000/. 10000/. 10000/. 10000/---- per per per per 

person per dayperson per dayperson per dayperson per day
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SECTION 269 STSECTION 269 STSECTION 269 STSECTION 269 ST
• No person to receive an amount No person to receive an amount No person to receive an amount No person to receive an amount >>>> RsRsRsRs. 2 . 2 . 2 . 2 

Lakhs otherwise than by A/c payee Lakhs otherwise than by A/c payee Lakhs otherwise than by A/c payee Lakhs otherwise than by A/c payee 

cheque/draft or use of electronic cheque/draft or use of electronic cheque/draft or use of electronic cheque/draft or use of electronic 

clearing using bank a/c (i.e. primarily in clearing using bank a/c (i.e. primarily in clearing using bank a/c (i.e. primarily in clearing using bank a/c (i.e. primarily in 

cash):cash):cash):cash):

• in aggregate from a person in a day; orin aggregate from a person in a day; orin aggregate from a person in a day; orin aggregate from a person in a day; or

• in respect of a single transaction; orin respect of a single transaction; orin respect of a single transaction; orin respect of a single transaction; or

• in respect of transactions relating to in respect of transactions relating to in respect of transactions relating to in respect of transactions relating to 

one event or occasion from a personone event or occasion from a personone event or occasion from a personone event or occasion from a person
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SECTION 269 STSECTION 269 STSECTION 269 STSECTION 269 ST
• Not applicable to receipts by:Not applicable to receipts by:Not applicable to receipts by:Not applicable to receipts by:

• Government, Government, Government, Government, 

• Bank, Bank, Bank, Bank, 

• Post Office Savings Bank or CoPost Office Savings Bank or CoPost Office Savings Bank or CoPost Office Savings Bank or Co----operative operative operative operative 

Bank, Bank, Bank, Bank, 

• S. 269SS transactionsS. 269SS transactionsS. 269SS transactionsS. 269SS transactions

• Such other persons or class of persons or Such other persons or class of persons or Such other persons or class of persons or Such other persons or class of persons or 

receipts, which the CG may notifyreceipts, which the CG may notifyreceipts, which the CG may notifyreceipts, which the CG may notify

• Not applicable to receipts from Bank, Post Not applicable to receipts from Bank, Post Not applicable to receipts from Bank, Post Not applicable to receipts from Bank, Post 

Office Savings Bank or CoOffice Savings Bank or CoOffice Savings Bank or CoOffice Savings Bank or Co----operative Bank operative Bank operative Bank operative Bank 

• Penalty of equal amount u/s 271DAPenalty of equal amount u/s 271DAPenalty of equal amount u/s 271DAPenalty of equal amount u/s 271DA

• Rule 6DD?Rule 6DD?Rule 6DD?Rule 6DD?
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????????????
• A sells his personal A sells his personal A sells his personal A sells his personal InnovaInnovaInnovaInnova car to Y for Rs. 3 L in cash?car to Y for Rs. 3 L in cash?car to Y for Rs. 3 L in cash?car to Y for Rs. 3 L in cash?

• YesYesYesYes

• ShyamShyamShyamShyam an agriculturist sells his produce to M/s ABC & an agriculturist sells his produce to M/s ABC & an agriculturist sells his produce to M/s ABC & an agriculturist sells his produce to M/s ABC & 

Co. for Rs. 2.5 Lakhs in CashCo. for Rs. 2.5 Lakhs in CashCo. for Rs. 2.5 Lakhs in CashCo. for Rs. 2.5 Lakhs in Cash
• YesYesYesYes

• Son receives gift  Rs. 5 L in cash from his fatherSon receives gift  Rs. 5 L in cash from his fatherSon receives gift  Rs. 5 L in cash from his fatherSon receives gift  Rs. 5 L in cash from his father
• YesYesYesYes

• X receives Rs. 2.10 Lakhs on 21.7.2017 for following X receives Rs. 2.10 Lakhs on 21.7.2017 for following X receives Rs. 2.10 Lakhs on 21.7.2017 for following X receives Rs. 2.10 Lakhs on 21.7.2017 for following 

from Y in cash :from Y in cash :from Y in cash :from Y in cash :

• Loan Rs. 0.15 LakhsLoan Rs. 0.15 LakhsLoan Rs. 0.15 LakhsLoan Rs. 0.15 Lakhs

• Against sale of Car Rs. 1.95 Lakhs Against sale of Car Rs. 1.95 Lakhs Against sale of Car Rs. 1.95 Lakhs Against sale of Car Rs. 1.95 Lakhs 
• NoNoNoNo

• Father of Ms. C receives gifts from various persons on Father of Ms. C receives gifts from various persons on Father of Ms. C receives gifts from various persons on Father of Ms. C receives gifts from various persons on 

occasion of C’s marriage aggregating Rs. 5 Lakhs?occasion of C’s marriage aggregating Rs. 5 Lakhs?occasion of C’s marriage aggregating Rs. 5 Lakhs?occasion of C’s marriage aggregating Rs. 5 Lakhs?
• NoNoNoNo

CA. Pramod Jain



????????????
• Mr. A receives cash payment of Rs. 3.75 Lakhs from Mr. A receives cash payment of Rs. 3.75 Lakhs from Mr. A receives cash payment of Rs. 3.75 Lakhs from Mr. A receives cash payment of Rs. 3.75 Lakhs from 

ABC P. Ltd. on 25ABC P. Ltd. on 25ABC P. Ltd. on 25ABC P. Ltd. on 25thththth February 2018 for the following:February 2018 for the following:February 2018 for the following:February 2018 for the following:

• RsRsRsRs. 2.10 Lakhs part payment for invoice no. 4. . 2.10 Lakhs part payment for invoice no. 4. . 2.10 Lakhs part payment for invoice no. 4. . 2.10 Lakhs part payment for invoice no. 4. dt.dt.dt.dt.

17.9.2017 of Rs. 3 Lakhs17.9.2017 of Rs. 3 Lakhs17.9.2017 of Rs. 3 Lakhs17.9.2017 of Rs. 3 Lakhs

• Rs. 95000/Rs. 95000/Rs. 95000/Rs. 95000/---- part payment for invoice no. 6 part payment for invoice no. 6 part payment for invoice no. 6 part payment for invoice no. 6 dt.dt.dt.dt.

30.12.2017 of Rs. 2.50 Lakhs30.12.2017 of Rs. 2.50 Lakhs30.12.2017 of Rs. 2.50 Lakhs30.12.2017 of Rs. 2.50 Lakhs

• Rs. 70000/Rs. 70000/Rs. 70000/Rs. 70000/---- part payment for invoice no. 12 part payment for invoice no. 12 part payment for invoice no. 12 part payment for invoice no. 12 dtdtdtdt

10.1.2018 of Rs. 1.50 Lakhs10.1.2018 of Rs. 1.50 Lakhs10.1.2018 of Rs. 1.50 Lakhs10.1.2018 of Rs. 1.50 Lakhs

• Implications are:Implications are:Implications are:Implications are:

• 271DA penalty on Mr. A for Rs. 3.75 Lakhs271DA penalty on Mr. A for Rs. 3.75 Lakhs271DA penalty on Mr. A for Rs. 3.75 Lakhs271DA penalty on Mr. A for Rs. 3.75 Lakhs

• Mr. A to report Mr. A to report Mr. A to report Mr. A to report RsRsRsRs. 2.10 Lakhs in SFT in Form 61A. 2.10 Lakhs in SFT in Form 61A. 2.10 Lakhs in SFT in Form 61A. 2.10 Lakhs in SFT in Form 61A

• ABC P. Ltd expense of Rs. 3.75 Lakhs would be ABC P. Ltd expense of Rs. 3.75 Lakhs would be ABC P. Ltd expense of Rs. 3.75 Lakhs would be ABC P. Ltd expense of Rs. 3.75 Lakhs would be 

disallowed u/s 40A(3)disallowed u/s 40A(3)disallowed u/s 40A(3)disallowed u/s 40A(3)
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????????????
• A charitable trust organises 3 days A charitable trust organises 3 days A charitable trust organises 3 days A charitable trust organises 3 days SatsangSatsangSatsangSatsang of of of of 

PanditPanditPanditPandit jijijiji. It receives followings in cash:. It receives followings in cash:. It receives followings in cash:. It receives followings in cash:

• RsRsRsRs. 10 lacs as donations from various . 10 lacs as donations from various . 10 lacs as donations from various . 10 lacs as donations from various 

persons in 3 dayspersons in 3 dayspersons in 3 dayspersons in 3 days

• Rs. 4.50 lacs  from 3 sponsorship in equal Rs. 4.50 lacs  from 3 sponsorship in equal Rs. 4.50 lacs  from 3 sponsorship in equal Rs. 4.50 lacs  from 3 sponsorship in equal 

amountsamountsamountsamounts

• It pays the following:It pays the following:It pays the following:It pays the following:

• RsRsRsRs. 1 lacs per day for tent. 1 lacs per day for tent. 1 lacs per day for tent. 1 lacs per day for tent

• RsRsRsRs. 1.50 lacs per day to caterers. 1.50 lacs per day to caterers. 1.50 lacs per day to caterers. 1.50 lacs per day to caterers

• RsRsRsRs. 75000 per day for security and . 75000 per day for security and . 75000 per day for security and . 75000 per day for security and sevadarsevadarsevadarsevadar

to manpower consultantto manpower consultantto manpower consultantto manpower consultant
• Yes, In hands of receiver for payment made by TrustYes, In hands of receiver for payment made by TrustYes, In hands of receiver for payment made by TrustYes, In hands of receiver for payment made by Trust
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????????????
• PQR P. Ltd receives PQR P. Ltd receives PQR P. Ltd receives PQR P. Ltd receives RsRsRsRs. 5 lacs each from its 2 . 5 lacs each from its 2 . 5 lacs each from its 2 . 5 lacs each from its 2 

subscribers on incorporation in cashsubscribers on incorporation in cashsubscribers on incorporation in cashsubscribers on incorporation in cash
• YesYesYesYes

• Mr. B introduces Mr. B introduces Mr. B introduces Mr. B introduces RsRsRsRs. 3 Lacs as capital in . 3 Lacs as capital in . 3 Lacs as capital in . 3 Lacs as capital in 

partnership firm ABC & Co?partnership firm ABC & Co?partnership firm ABC & Co?partnership firm ABC & Co?
• YesYesYesYes

• Mr. B partner withdraws the following in cash Mr. B partner withdraws the following in cash Mr. B partner withdraws the following in cash Mr. B partner withdraws the following in cash 

from ABC & Co. during FY 2017from ABC & Co. during FY 2017from ABC & Co. during FY 2017from ABC & Co. during FY 2017----18:18:18:18:

• RsRsRsRs. 1.80 Lacs remuneration . 1.80 Lacs remuneration . 1.80 Lacs remuneration . 1.80 Lacs remuneration RsRsRsRs. 15K p.m.  . 15K p.m.  . 15K p.m.  . 15K p.m.  

• RsRsRsRs. 36000 being interest on 31.3.2017. 36000 being interest on 31.3.2017. 36000 being interest on 31.3.2017. 36000 being interest on 31.3.2017

• RsRsRsRs. 3 L on different dates, being profit. 3 L on different dates, being profit. 3 L on different dates, being profit. 3 L on different dates, being profit
• S. 40A(3) S. 40A(3) S. 40A(3) S. 40A(3) 
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????????????
• Mr. A takes loan of Rs. 5 Lakhs from ABC Ltd Mr. A takes loan of Rs. 5 Lakhs from ABC Ltd Mr. A takes loan of Rs. 5 Lakhs from ABC Ltd Mr. A takes loan of Rs. 5 Lakhs from ABC Ltd 

(NBFC) by (NBFC) by (NBFC) by (NBFC) by chequechequechequecheque, but repays instalment of Rs. , but repays instalment of Rs. , but repays instalment of Rs. , but repays instalment of Rs. 

20000/20000/20000/20000/---- p.m. in cash. Is ABC Ltd liable for s. p.m. in cash. Is ABC Ltd liable for s. p.m. in cash. Is ABC Ltd liable for s. p.m. in cash. Is ABC Ltd liable for s. 

271DA penalty?271DA penalty?271DA penalty?271DA penalty?
• NoNoNoNo

• Circular No. 22 of 2017 dated 3rd July 2017 Circular No. 22 of 2017 dated 3rd July 2017 Circular No. 22 of 2017 dated 3rd July 2017 Circular No. 22 of 2017 dated 3rd July 2017 
• RRRReceipteceipteceipteceipt in nature of repayment of loan by NBFCs in nature of repayment of loan by NBFCs in nature of repayment of loan by NBFCs in nature of repayment of loan by NBFCs 

/HFCs /HFCs /HFCs /HFCs ---- receipt of 1 instalment of loan repayment receipt of 1 instalment of loan repayment receipt of 1 instalment of loan repayment receipt of 1 instalment of loan repayment 

in respect of a loan shall constitute a ‘single in respect of a loan shall constitute a ‘single in respect of a loan shall constitute a ‘single in respect of a loan shall constitute a ‘single 

transaction’ as specified in S. 269ST(b) & all the transaction’ as specified in S. 269ST(b) & all the transaction’ as specified in S. 269ST(b) & all the transaction’ as specified in S. 269ST(b) & all the 

instalments paid for a loan shall not be instalments paid for a loan shall not be instalments paid for a loan shall not be instalments paid for a loan shall not be 

aggregated for the purposes of determining aggregated for the purposes of determining aggregated for the purposes of determining aggregated for the purposes of determining 

applicability of S. 269ST applicability of S. 269ST applicability of S. 269ST applicability of S. 269ST 
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EXEMPTIONS EXEMPTIONS EXEMPTIONS EXEMPTIONS ---- NOT. NO. NOT. NO. NOT. NO. NOT. NO. 57/2017 57/2017 57/2017 57/2017 DT.DT.DT.DT. 3.7.173.7.173.7.173.7.17

• Receipt by a business correspondent on behalf Receipt by a business correspondent on behalf Receipt by a business correspondent on behalf Receipt by a business correspondent on behalf 

of bank or coof bank or coof bank or coof bank or co----operative bank, as per RBIoperative bank, as per RBIoperative bank, as per RBIoperative bank, as per RBI

• Receipt by a white label automated teller Receipt by a white label automated teller Receipt by a white label automated teller Receipt by a white label automated teller 

machine operator from retail outlet sources on machine operator from retail outlet sources on machine operator from retail outlet sources on machine operator from retail outlet sources on 

behalf of bank or cobehalf of bank or cobehalf of bank or cobehalf of bank or co----operative bank, as per RBIoperative bank, as per RBIoperative bank, as per RBIoperative bank, as per RBI

• Receipt from an agent by an issuer of preReceipt from an agent by an issuer of preReceipt from an agent by an issuer of preReceipt from an agent by an issuer of pre----paid paid paid paid 

payment instruments as per RBIpayment instruments as per RBIpayment instruments as per RBIpayment instruments as per RBI

• Receipt by a company or institution issuing Receipt by a company or institution issuing Receipt by a company or institution issuing Receipt by a company or institution issuing 

credit cards against bills raised in respect of credit cards against bills raised in respect of credit cards against bills raised in respect of credit cards against bills raised in respect of 

one or more credit cardsone or more credit cardsone or more credit cardsone or more credit cards

• Receipts which is not includible u/s 10(17A)  Receipts which is not includible u/s 10(17A)  Receipts which is not includible u/s 10(17A)  Receipts which is not includible u/s 10(17A)  ----

Awards by CG / SGAwards by CG / SGAwards by CG / SGAwards by CG / SG
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WHICH WHICH WHICH WHICH ITRITRITRITR????
�No major change except ITR 1, 2 & 3No major change except ITR 1, 2 & 3No major change except ITR 1, 2 & 3No major change except ITR 1, 2 & 3

CA. Pramod Jain

FormFormFormForm AY 2017AY 2017AY 2017AY 2017----2018201820182018 AY 2018AY 2018AY 2018AY 2018----19191919

ITR- 1 • For IndividualsFor IndividualsFor IndividualsFor Individuals

• having Income from 

Salaries, one house 

property, other sources 

(Interest etc.)

• having total income up to 

Rs.50 lakh

• For individuals being a resident For individuals being a resident For individuals being a resident For individuals being a resident 

other than notother than notother than notother than not ordinarilyordinarilyordinarilyordinarily residenresidenresidenresident

• having Income from Salaries, 

one house property, other 

sources (Interest etc.)

• having total income up to 

Rs.50 lakh

ITR-2 • For Individuals and HUFs not 

carrying out business or 

profession

• Being a Being a Being a Being a partnerpartnerpartnerpartner rrrreceived  eceived  eceived  eceived  

Salary, bonus, interest, Salary, bonus, interest, Salary, bonus, interest, Salary, bonus, interest, 

commission or commission or commission or commission or remuneration remuneration remuneration remuneration 

from from from from the firm treats as the firm treats as the firm treats as the firm treats as 

business business business business IncomeIncomeIncomeIncome

• For Individuals and HUFs not 

carrying out business or 

profession



S. 234F FEES. 234F FEES. 234F FEES. 234F FEE
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2017201720172017 2018201820182018



INCREASED SALARY & INCREASED SALARY & INCREASED SALARY & INCREASED SALARY & HPHPHPHP DETAILSDETAILSDETAILSDETAILS
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GENDER EQUALITYGENDER EQUALITYGENDER EQUALITYGENDER EQUALITY
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2017201720172017 2018201820182018



TRANSFER OF TRANSFER OF TRANSFER OF TRANSFER OF TDSTDSTDSTDS CREDITCREDITCREDITCREDIT
CA. Pramod Jain



GSTRGSTRGSTRGSTR DETAILS DETAILS DETAILS DETAILS –––– ITRITRITRITR 4444
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PRESUMPTIVE PRESUMPTIVE PRESUMPTIVE PRESUMPTIVE –––– NO BOOKS ???NO BOOKS ???NO BOOKS ???NO BOOKS ???
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PRESUMPTIVE PRESUMPTIVE PRESUMPTIVE PRESUMPTIVE –––– NO BOOKS ???NO BOOKS ???NO BOOKS ???NO BOOKS ???
CA. Pramod Jain



GSTRGSTRGSTRGSTR DETAILS DETAILS DETAILS DETAILS –––– ITRITRITRITR 3, 5 & 63, 5 & 63, 5 & 63, 5 & 6
CA. Pramod Jain

2017201720172017 2018201820182018



REFUND BANK REFUND BANK REFUND BANK REFUND BANK –––– NONNONNONNON----RESIDENTSRESIDENTSRESIDENTSRESIDENTS
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2017201720172017

2018201820182018



NONNONNONNON----RESIDENTS RESIDENTS RESIDENTS RESIDENTS –––– LTCGLTCGLTCGLTCG –––– DTAADTAADTAADTAA RELIEFRELIEFRELIEFRELIEF
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2017201720172017

2018201820182018



MORE DETAILS FOR CG DEDUCTIONSMORE DETAILS FOR CG DEDUCTIONSMORE DETAILS FOR CG DEDUCTIONSMORE DETAILS FOR CG DEDUCTIONS
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2017201720172017



MORE DETAILS FOR CG DEDUCTIONSMORE DETAILS FOR CG DEDUCTIONSMORE DETAILS FOR CG DEDUCTIONSMORE DETAILS FOR CG DEDUCTIONS
CA. Pramod Jain

2018201820182018



TRANSFER OF UNQUOTED TRANSFER OF UNQUOTED TRANSFER OF UNQUOTED TRANSFER OF UNQUOTED SHARESSHARESSHARESSHARES
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TRANSFER OF UNQUOTED TRANSFER OF UNQUOTED TRANSFER OF UNQUOTED TRANSFER OF UNQUOTED SHARESSHARESSHARESSHARES
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ADDITIONAL DETAILS FOR S. 56(2)ADDITIONAL DETAILS FOR S. 56(2)ADDITIONAL DETAILS FOR S. 56(2)ADDITIONAL DETAILS FOR S. 56(2)
CA. Pramod Jain



S. 58 & S. 59 S. 58 & S. 59 S. 58 & S. 59 S. 58 & S. 59 
CA. Pramod Jain



S. 115BBG S. 115BBG S. 115BBG S. 115BBG –––– TRANSFER OF CARBON CREDITSTRANSFER OF CARBON CREDITSTRANSFER OF CARBON CREDITSTRANSFER OF CARBON CREDITS
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ICDSICDSICDSICDS IMPACTIMPACTIMPACTIMPACT
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ICDSICDSICDSICDS IMPACTIMPACTIMPACTIMPACT
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REVISED DEPRECIATIONREVISED DEPRECIATIONREVISED DEPRECIATIONREVISED DEPRECIATION
CA. Pramod Jain
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ITRITRITRITR----6 SPECIFIC CHANGES6 SPECIFIC CHANGES6 SPECIFIC CHANGES6 SPECIFIC CHANGES

�Separate Separate Separate Separate Format for Balance Sheet and Format for Balance Sheet and Format for Balance Sheet and Format for Balance Sheet and 

Profit & Loss Account has provided for  Profit & Loss Account has provided for  Profit & Loss Account has provided for  Profit & Loss Account has provided for  

companies on which companies on which companies on which companies on which IndIndIndInd----AS AS AS AS is applicable is applicable is applicable is applicable 

in in in in ITRITRITRITR----6666

�CSR appropriationCSR appropriationCSR appropriationCSR appropriation
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ITRITRITRITR----6 SPECIFIC CHANGES 6 SPECIFIC CHANGES 6 SPECIFIC CHANGES 6 SPECIFIC CHANGES ---- GSTGSTGSTGST
CA. Pramod Jain



ITRITRITRITR----6666–––– FOREIGN CURRENCYFOREIGN CURRENCYFOREIGN CURRENCYFOREIGN CURRENCY
CA. Pramod Jain



ITRITRITRITR----6666–––– OWNERSHIP OWNERSHIP OWNERSHIP OWNERSHIP –––– UNLISTED COUNLISTED COUNLISTED COUNLISTED CO
CA. Pramod Jain



ITRITRITRITR 7 CHANGES 7 CHANGES 7 CHANGES 7 CHANGES –––– CHANGE IN OBJECTSCHANGE IN OBJECTSCHANGE IN OBJECTSCHANGE IN OBJECTS
CA. Pramod Jain
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ITRITRITRITR 7 CHANGES 7 CHANGES 7 CHANGES 7 CHANGES –––– CHANGE IN OBJECTSCHANGE IN OBJECTSCHANGE IN OBJECTSCHANGE IN OBJECTS
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ITRITRITRITR 7 CHANGES 7 CHANGES 7 CHANGES 7 CHANGES –––– CORPUS DONATIONCORPUS DONATIONCORPUS DONATIONCORPUS DONATION
CA. Pramod Jain
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ITRITRITRITR 7 CHANGES 7 CHANGES 7 CHANGES 7 CHANGES –––– CORPUS DONATIONCORPUS DONATIONCORPUS DONATIONCORPUS DONATION
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TAXATION OF STRIKE OFF COMPANIESTAXATION OF STRIKE OFF COMPANIESTAXATION OF STRIKE OFF COMPANIESTAXATION OF STRIKE OFF COMPANIES

•Legal RepresentativeLegal RepresentativeLegal RepresentativeLegal RepresentativeS. 159S. 159S. 159S. 159

•Succession of business otherwise Succession of business otherwise Succession of business otherwise Succession of business otherwise 
than on deaththan on deaththan on deaththan on deathS. 170S. 170S. 170S. 170

•Discontinuation of businessDiscontinuation of businessDiscontinuation of businessDiscontinuation of businessS. 176S. 176S. 176S. 176

•Company in liquidationCompany in liquidationCompany in liquidationCompany in liquidation––––
responsibility of official liquidatorresponsibility of official liquidatorresponsibility of official liquidatorresponsibility of official liquidatorS. 178S. 178S. 178S. 178

•Liability of directors of private Liability of directors of private Liability of directors of private Liability of directors of private 
company in Liquidationcompany in Liquidationcompany in Liquidationcompany in LiquidationS. 179S. 179S. 179S. 179

CA. Pramod Jain



TAXATION OF STRIKE OFF COMPANIESTAXATION OF STRIKE OFF COMPANIESTAXATION OF STRIKE OFF COMPANIESTAXATION OF STRIKE OFF COMPANIES

�Assessment of company struck off Assessment of company struck off Assessment of company struck off Assessment of company struck off 

�S. 248(7) [Companies Act] S. 248(7) [Companies Act] S. 248(7) [Companies Act] S. 248(7) [Companies Act] –––– The liability, The liability, The liability, The liability, 

if any of every director, manager or other if any of every director, manager or other if any of every director, manager or other if any of every director, manager or other 

officer who was exercising any power of officer who was exercising any power of officer who was exercising any power of officer who was exercising any power of 

management and of every member of the management and of every member of the management and of every member of the management and of every member of the 

company dissolved shall continue and company dissolved shall continue and company dissolved shall continue and company dissolved shall continue and 

may be enforced as if the company had may be enforced as if the company had may be enforced as if the company had may be enforced as if the company had 

not been dissolved.not been dissolved.not been dissolved.not been dissolved.

CA. Pramod Jain



INVESTOR TAXATIONINVESTOR TAXATIONINVESTOR TAXATIONINVESTOR TAXATION

Investor of company Investor of company Investor of company Investor of company 
strikestrikestrikestrike----offoffoffoff

Capital Loss??Capital Loss??Capital Loss??Capital Loss??

Extinguishment of Extinguishment of Extinguishment of Extinguishment of 
Right therein 2(47)(ii)Right therein 2(47)(ii)Right therein 2(47)(ii)Right therein 2(47)(ii)
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OTHER STRIKEOTHER STRIKEOTHER STRIKEOTHER STRIKE----OFF EFFECTS??OFF EFFECTS??OFF EFFECTS??OFF EFFECTS??

�Company’s shareholder Company’s shareholder Company’s shareholder Company’s shareholder nonnonnonnon---- existent. Who existent. Who existent. Who existent. Who 

is the owner ??is the owner ??is the owner ??is the owner ??

�GM when shareholders do not exist GM when shareholders do not exist GM when shareholders do not exist GM when shareholders do not exist –––– if all if all if all if all 

shareholders nonshareholders nonshareholders nonshareholders non----existent ??existent ??existent ??existent ??

�Auditor responsibility when shareholder Auditor responsibility when shareholder Auditor responsibility when shareholder Auditor responsibility when shareholder 

does not exist ??does not exist ??does not exist ??does not exist ??

�Unsecured loans from /to strikeUnsecured loans from /to strikeUnsecured loans from /to strikeUnsecured loans from /to strike----off off off off 

company ??company ??company ??company ??

�Debtor / Creditor being strikeDebtor / Creditor being strikeDebtor / Creditor being strikeDebtor / Creditor being strike----off Co. ??off Co. ??off Co. ??off Co. ??
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IT DEPARTMENT ACTIONIT DEPARTMENT ACTIONIT DEPARTMENT ACTIONIT DEPARTMENT ACTION

�CBDT CBDT CBDT CBDT decided decided decided decided that request/appeal for that request/appeal for that request/appeal for that request/appeal for 

restoration of name restoration of name restoration of name restoration of name with with with with retrospective date retrospective date retrospective date retrospective date 

from from from from date date date date of being 'struck of being 'struck of being 'struck of being 'struck off’ to off’ to off’ to off’ to be be be be mademademademade

�The The The The CBDT laid out cases where revival CBDT laid out cases where revival CBDT laid out cases where revival CBDT laid out cases where revival 

requests should be considered. requests should be considered. requests should be considered. requests should be considered. 

�WWWWhere here here here proceedings were already under progress, proceedings were already under progress, proceedings were already under progress, proceedings were already under progress, 

�Where Where Where Where proceedings were being contemplated, proceedings were being contemplated, proceedings were being contemplated, proceedings were being contemplated, 

�Where Where Where Where department appeals were pending, department appeals were pending, department appeals were pending, department appeals were pending, 

�Where Where Where Where penalty proceedings already initiated were penalty proceedings already initiated were penalty proceedings already initiated were penalty proceedings already initiated were 

pending pending pending pending 

�WWWWhere here here here prosecution proceedings had been initiated. prosecution proceedings had been initiated. prosecution proceedings had been initiated. prosecution proceedings had been initiated. 
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A one stop place where all your A one stop place where all your A one stop place where all your A one stop place where all your 
Queries can be answered by various Queries can be answered by various Queries can be answered by various Queries can be answered by various 

Experts throughout the CountryExperts throughout the CountryExperts throughout the CountryExperts throughout the Country

www.expertspanel.inwww.expertspanel.inwww.expertspanel.inwww.expertspanel.in



DEEMED GIFTSDEEMED GIFTSDEEMED GIFTSDEEMED GIFTS
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DEEMED GIFTSDEEMED GIFTSDEEMED GIFTSDEEMED GIFTS

�S. 56(2)(x) S. 56(2)(x) S. 56(2)(x) S. 56(2)(x) w.e.fw.e.fw.e.fw.e.f. 1. 1. 1. 1stststst April 2017April 2017April 2017April 2017

�Earlier Earlier Earlier Earlier 

� Individual & HUF covered for all assets; and Individual & HUF covered for all assets; and Individual & HUF covered for all assets; and Individual & HUF covered for all assets; and 

�Firms and Companies for sharesFirms and Companies for sharesFirms and Companies for sharesFirms and Companies for shares

�Now ANY PERSON covered for:Now ANY PERSON covered for:Now ANY PERSON covered for:Now ANY PERSON covered for:

�MoneyMoneyMoneyMoney

� Immovable PropertyImmovable PropertyImmovable PropertyImmovable Property

�Property other than Immovable PropertyProperty other than Immovable PropertyProperty other than Immovable PropertyProperty other than Immovable Property
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MONEYMONEYMONEYMONEY

�Receives any sum of moneyReceives any sum of moneyReceives any sum of moneyReceives any sum of money

�Without considerationWithout considerationWithout considerationWithout consideration

�Aggregate value of which exceeds Rs. Aggregate value of which exceeds Rs. Aggregate value of which exceeds Rs. Aggregate value of which exceeds Rs. 

50000/50000/50000/50000/----

� Income Income Income Income ---- whole of the aggregate value whole of the aggregate value whole of the aggregate value whole of the aggregate value 

of such sumof such sumof such sumof such sum

�Exceptions Exceptions Exceptions Exceptions –––– relatives, etc.. discussed relatives, etc.. discussed relatives, etc.. discussed relatives, etc.. discussed 

laterlaterlaterlater
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IMMOVABLE PROPERTYIMMOVABLE PROPERTYIMMOVABLE PROPERTYIMMOVABLE PROPERTY
CA. Pramod Jain



PROVISIONSPROVISIONSPROVISIONSPROVISIONS

BuyerBuyerBuyerBuyer

S. 56(2)(x)S. 56(2)(x)S. 56(2)(x)S. 56(2)(x)

SellerSellerSellerSeller

S. 50CS. 50CS. 50CS. 50C

S. 43CAS. 43CAS. 43CAS. 43CA

S. 50DS. 50DS. 50DS. 50D

S. 54 / 54F S. 54 / 54F S. 54 / 54F S. 54 / 54F 
/ 54EC/ 54EC/ 54EC/ 54EC
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IMMOVABLE PROPERTY S. 56(2)(X)IMMOVABLE PROPERTY S. 56(2)(X)IMMOVABLE PROPERTY S. 56(2)(X)IMMOVABLE PROPERTY S. 56(2)(X)
� Covers land, building or bothCovers land, building or bothCovers land, building or bothCovers land, building or both

� Receives without consideration Receives without consideration Receives without consideration Receives without consideration ---- stamp duty stamp duty stamp duty stamp duty 

value exceeds value exceeds value exceeds value exceeds Rs. 50000/Rs. 50000/Rs. 50000/Rs. 50000/----

� Receives through inadequate consideration Receives through inadequate consideration Receives through inadequate consideration Receives through inadequate consideration ––––

consideration less than stamp duty value consideration less than stamp duty value consideration less than stamp duty value consideration less than stamp duty value ––––

difference exceeds Rs. 50000/difference exceeds Rs. 50000/difference exceeds Rs. 50000/difference exceeds Rs. 50000/----

� Exceptions Exceptions Exceptions Exceptions –––– relatives, etc.. Discussed laterrelatives, etc.. Discussed laterrelatives, etc.. Discussed laterrelatives, etc.. Discussed later

� Where Where Where Where date of agreement date of agreement date of agreement date of agreement & & & & date of registration date of registration date of registration date of registration 

are not same, value on date of agreement are not same, value on date of agreement are not same, value on date of agreement are not same, value on date of agreement if if if if 

some payment made by a/csome payment made by a/csome payment made by a/csome payment made by a/c payee cheque /bank payee cheque /bank payee cheque /bank payee cheque /bank 

draft draft draft draft / / / / ECS on or before ECS on or before ECS on or before ECS on or before date date date date of of of of agreementagreementagreementagreement
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IMMOVABLE PROPERTYIMMOVABLE PROPERTYIMMOVABLE PROPERTYIMMOVABLE PROPERTY
� If value disputed by If value disputed by If value disputed by If value disputed by assesseeassesseeassesseeassessee u/s 50C(2) , AO u/s 50C(2) , AO u/s 50C(2) , AO u/s 50C(2) , AO 

may refer to Valuation Officermay refer to Valuation Officermay refer to Valuation Officermay refer to Valuation Officer

� Is leasehold land covered?Is leasehold land covered?Is leasehold land covered?Is leasehold land covered?

� Transfer Transfer Transfer Transfer of leasehold of leasehold of leasehold of leasehold rights rights rights rights in in in in a building a building a building a building do not do not do not do not 

attract provisions of S. attract provisions of S. attract provisions of S. attract provisions of S. 50C 50C 50C 50C ---- DCIT v DCIT v DCIT v DCIT v TejinderTejinderTejinderTejinder Singh (2012) Singh (2012) Singh (2012) Singh (2012) 

(50 SOT 391) ((50 SOT 391) ((50 SOT 391) ((50 SOT 391) (KolKolKolKol) ) ) ) 

� Leasehold rights in plot of land is not `land or Leasehold rights in plot of land is not `land or Leasehold rights in plot of land is not `land or Leasehold rights in plot of land is not `land or 

building or both’ building or both’ building or both’ building or both’ ---- Atul Atul Atul Atul G. G. G. G. PuranikPuranikPuranikPuranik v. ITO (132 ITD v. ITO (132 ITD v. ITO (132 ITD v. ITO (132 ITD 

499)(Mum499)(Mum499)(Mum499)(Mum))))....

� S. 50C applies to Transfer of Development Rights S. 50C applies to Transfer of Development Rights S. 50C applies to Transfer of Development Rights S. 50C applies to Transfer of Development Rights ----
ChiranjeevChiranjeevChiranjeevChiranjeev Lal Khanna v. ITO (132 ITD 474)(MumLal Khanna v. ITO (132 ITD 474)(MumLal Khanna v. ITO (132 ITD 474)(MumLal Khanna v. ITO (132 ITD 474)(Mum))))
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IMMOVABLE PROPERTYIMMOVABLE PROPERTYIMMOVABLE PROPERTYIMMOVABLE PROPERTY

� Mr. A (not a relative of Mr. B) gifts immovable Mr. A (not a relative of Mr. B) gifts immovable Mr. A (not a relative of Mr. B) gifts immovable Mr. A (not a relative of Mr. B) gifts immovable 

property whose stamp duty value is Rs. 15 property whose stamp duty value is Rs. 15 property whose stamp duty value is Rs. 15 property whose stamp duty value is Rs. 15 

Lakhs to Mr. B. Lakhs to Mr. B. Lakhs to Mr. B. Lakhs to Mr. B. 

� Actual cost in hands of Mr. A was Rs. 18 Lakhs. Actual cost in hands of Mr. A was Rs. 18 Lakhs. Actual cost in hands of Mr. A was Rs. 18 Lakhs. Actual cost in hands of Mr. A was Rs. 18 Lakhs. 

� What would be the cost of acquisition in hands What would be the cost of acquisition in hands What would be the cost of acquisition in hands What would be the cost of acquisition in hands 

of Mr. B? of Mr. B? of Mr. B? of Mr. B? 

� S. 49(1) S. 49(1) S. 49(1) S. 49(1) –––– cost to previous owner i.e. Rs. 18 Lcost to previous owner i.e. Rs. 18 Lcost to previous owner i.e. Rs. 18 Lcost to previous owner i.e. Rs. 18 L

� S. 49(4) S. 49(4) S. 49(4) S. 49(4) –––– If subject to s. 56(2), stamp duty value i.e. If subject to s. 56(2), stamp duty value i.e. If subject to s. 56(2), stamp duty value i.e. If subject to s. 56(2), stamp duty value i.e. 

Rs. 15 LRs. 15 LRs. 15 LRs. 15 L
� Rs. 15 LRs. 15 LRs. 15 LRs. 15 L
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OTHER THAN IMMOVABLE PROPERTYOTHER THAN IMMOVABLE PROPERTYOTHER THAN IMMOVABLE PROPERTYOTHER THAN IMMOVABLE PROPERTY

� Property Property Property Property –––– ExplExplExplExpl. to 56(2)(vii) Capital Asset namely:. to 56(2)(vii) Capital Asset namely:. to 56(2)(vii) Capital Asset namely:. to 56(2)(vii) Capital Asset namely:

� ImmImmImmImm. Property being land or building or both. Property being land or building or both. Property being land or building or both. Property being land or building or both

�Shares Shares Shares Shares and and and and securitiessecuritiessecuritiessecurities

�JewelleryJewelleryJewelleryJewellery

�Archaeological Archaeological Archaeological Archaeological collectionscollectionscollectionscollections

�DrawingsDrawingsDrawingsDrawings

�PaintingsPaintingsPaintingsPaintings

�SculpturesSculpturesSculpturesSculptures

�Any work of Any work of Any work of Any work of artartartart

�BullionBullionBullionBullion

CA. Pramod Jain



EXCEPTIONSEXCEPTIONSEXCEPTIONSEXCEPTIONS

� RelativeRelativeRelativeRelative

� In In In In case of an case of an case of an case of an individual:individual:individual:individual:

a)a)a)a) SSSSpouse;pouse;pouse;pouse;

b)b)b)b) Brother Brother Brother Brother or or or or sister;sister;sister;sister;

c)c)c)c) Brother Brother Brother Brother or sister of the or sister of the or sister of the or sister of the spouse;spouse;spouse;spouse;

d)d)d)d) Brother Brother Brother Brother or sister of either of the or sister of either of the or sister of either of the or sister of either of the parents; parents; parents; parents; 

e)e)e)e) Any Any Any Any lineal ascendant or lineal ascendant or lineal ascendant or lineal ascendant or descendant;descendant;descendant;descendant;

f)f)f)f) Any Any Any Any lineal ascendant or descendant of the lineal ascendant or descendant of the lineal ascendant or descendant of the lineal ascendant or descendant of the 

spouse;spouse;spouse;spouse;

g)g)g)g) Spouse of Spouse of Spouse of Spouse of person referred to person referred to person referred to person referred to in in in in (b) to ((b) to ((b) to ((b) to (f)f)f)f)

� IIIIn n n n case of a case of a case of a case of a HUF, HUF, HUF, HUF, any member any member any member any member thereofthereofthereofthereof
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RELATIVESRELATIVESRELATIVESRELATIVES
CA. Pramod JainCA. Pramod JainCA. Pramod JainCA. Pramod Jain

IndividualIndividualIndividualIndividual SpouseSpouseSpouseSpouse

FatherFatherFatherFather MotherMotherMotherMother

Brother Brother Brother Brother 

& & & & 

SpouseSpouseSpouseSpouse

Sister Sister Sister Sister 

& & & & 

SpouseSpouseSpouseSpouse

Brother Brother Brother Brother 

& & & & 

SpouseSpouseSpouseSpouse

Sister Sister Sister Sister 

& & & & 

SpouseSpouseSpouseSpouse

Brother Brother Brother Brother 

& & & & 

SpouseSpouseSpouseSpouse

Brother Brother Brother Brother 

& & & & 

SpouseSpouseSpouseSpouse
Sister Sister Sister Sister 

& & & & 

SpouseSpouseSpouseSpouse

Sister Sister Sister Sister 

& & & & 

SpouseSpouseSpouseSpouse

FatherFatherFatherFather

MotherMotherMotherMother

Daughter Daughter Daughter Daughter 

& & & & 

SpouseSpouseSpouseSpouse

SonSonSonSon

& & & & 

SpouseSpouseSpouseSpouse

AscendaAscendaAscendaAscenda

ntntntnt

DescenDescenDescenDescen

dantdantdantdant

AscendaAscendaAscendaAscenda

ntntntnt



EXCEPTIONSEXCEPTIONSEXCEPTIONSEXCEPTIONS

� On On On On the occasion of the marriage of the the occasion of the marriage of the the occasion of the marriage of the the occasion of the marriage of the 

individualindividualindividualindividual

� UUUUnder nder nder nder a will or by way of inheritancea will or by way of inheritancea will or by way of inheritancea will or by way of inheritance

� In In In In contemplation of death of the payer or donor, contemplation of death of the payer or donor, contemplation of death of the payer or donor, contemplation of death of the payer or donor, 

as the case may beas the case may beas the case may beas the case may be

� FFFFrom rom rom rom any any any any Local Authority Local Authority Local Authority Local Authority as defined in the as defined in the as defined in the as defined in the 

Explanation to section 10(20Explanation to section 10(20Explanation to section 10(20Explanation to section 10(20))))

� FFFFrom rom rom rom any any any any Fund Fund Fund Fund or or or or Foundation Foundation Foundation Foundation or or or or University University University University or or or or 

other other other other Educational Institution Educational Institution Educational Institution Educational Institution or or or or Hospital Hospital Hospital Hospital or other or other or other or other 

Medical Institution Medical Institution Medical Institution Medical Institution or any or any or any or any Trust Trust Trust Trust or or or or Institution Institution Institution Institution 

referred to in section 10(23C)referred to in section 10(23C)referred to in section 10(23C)referred to in section 10(23C)
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EXCEPTIONSEXCEPTIONSEXCEPTIONSEXCEPTIONS

� From From From From or by any or by any or by any or by any Trust Trust Trust Trust or or or or Institution Institution Institution Institution registered registered registered registered 

u/s 12A /12AAu/s 12A /12AAu/s 12A /12AAu/s 12A /12AA

� BBBBy y y y any any any any Fund Fund Fund Fund or or or or Trust Trust Trust Trust or or or or Institution Institution Institution Institution or any or any or any or any 

university or other educational institution or any university or other educational institution or any university or other educational institution or any university or other educational institution or any 

hospital or other medical institution referred hospital or other medical institution referred hospital or other medical institution referred hospital or other medical institution referred in in in in 

� S. 10(23C) (iv) S. 10(23C) (iv) S. 10(23C) (iv) S. 10(23C) (iv) –––– Importance in India / statesImportance in India / statesImportance in India / statesImportance in India / states

� S. 10(23C) (v) S. 10(23C) (v) S. 10(23C) (v) S. 10(23C) (v) –––– Approved Approved Approved Approved religious or charitable religious or charitable religious or charitable religious or charitable 

trusttrusttrusttrust

� S. 10(23C) (vi) S. 10(23C) (vi) S. 10(23C) (vi) S. 10(23C) (vi) –––– Approved Approved Approved Approved university or educational university or educational university or educational university or educational 

instituteinstituteinstituteinstitute

� S. 10(23C) (via) S. 10(23C) (via) S. 10(23C) (via) S. 10(23C) (via) –––– Approved Approved Approved Approved hospitalshospitalshospitalshospitals
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EXCEPTIONSEXCEPTIONSEXCEPTIONSEXCEPTIONS

� By By By By way of transaction not regarded as way of transaction not regarded as way of transaction not regarded as way of transaction not regarded as transfer:transfer:transfer:transfer:

� S. 47 (S. 47 (S. 47 (S. 47 (iiii) ) ) ) –––– Total / partial partition of HUFTotal / partial partition of HUFTotal / partial partition of HUFTotal / partial partition of HUF

� S. 47 (vi) S. 47 (vi) S. 47 (vi) S. 47 (vi) –––– Amalgamation if amalgamated co. IndianAmalgamation if amalgamated co. IndianAmalgamation if amalgamated co. IndianAmalgamation if amalgamated co. Indian

� S. 47 S. 47 S. 47 S. 47 ((((via) via) via) via) –––– Amalgamation of two foreign Amalgamation of two foreign Amalgamation of two foreign Amalgamation of two foreign 

companies asset being shares subject to certain companies asset being shares subject to certain companies asset being shares subject to certain companies asset being shares subject to certain 

conditionsconditionsconditionsconditions

� SSSS. 47 . 47 . 47 . 47 ((((viaaviaaviaaviaa) ) ) ) –––– Amalgamation of banks sanctioned by Amalgamation of banks sanctioned by Amalgamation of banks sanctioned by Amalgamation of banks sanctioned by 

CGCGCGCG

� S. 47 S. 47 S. 47 S. 47 ((((vibvibvibvib) ) ) ) –––– Demerger if resulting co. in Indian CoDemerger if resulting co. in Indian CoDemerger if resulting co. in Indian CoDemerger if resulting co. in Indian Co

� S. 47 S. 47 S. 47 S. 47 ((((vicvicvicvic) ) ) ) –––– Demerger of foreign company asset Demerger of foreign company asset Demerger of foreign company asset Demerger of foreign company asset 

being shares subject to certain conditionsbeing shares subject to certain conditionsbeing shares subject to certain conditionsbeing shares subject to certain conditions
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EXCEPTIONSEXCEPTIONSEXCEPTIONSEXCEPTIONS
� By By By By way of transaction not regarded as way of transaction not regarded as way of transaction not regarded as way of transaction not regarded as transfer:transfer:transfer:transfer:

� SSSS. 47 . 47 . 47 . 47 ((((vicavicavicavica) ) ) ) ---- business reorganisation, of a capital business reorganisation, of a capital business reorganisation, of a capital business reorganisation, of a capital 

asset by the predecessor coasset by the predecessor coasset by the predecessor coasset by the predecessor co----operative bank to the operative bank to the operative bank to the operative bank to the 

successor cosuccessor cosuccessor cosuccessor co----operative bankoperative bankoperative bankoperative bank

� S. 47 S. 47 S. 47 S. 47 ((((vicbvicbvicbvicb) ) ) ) ---- business reorganisation, of a capital business reorganisation, of a capital business reorganisation, of a capital business reorganisation, of a capital 

asset being shares asset being shares asset being shares asset being shares by by by by predecessor copredecessor copredecessor copredecessor co----operative bank operative bank operative bank operative bank 

to to to to successor cosuccessor cosuccessor cosuccessor co----operative bankoperative bankoperative bankoperative bank

� S. 47 (vid) S. 47 (vid) S. 47 (vid) S. 47 (vid) ---- transfer transfer transfer transfer or issue of shares by the or issue of shares by the or issue of shares by the or issue of shares by the 

resulting company, in a scheme of demerger to the resulting company, in a scheme of demerger to the resulting company, in a scheme of demerger to the resulting company, in a scheme of demerger to the 

shareholders of the demerged company shareholders of the demerged company shareholders of the demerged company shareholders of the demerged company 

� SSSS. 47 (vii) . 47 (vii) . 47 (vii) . 47 (vii) ---- trftrftrftrf by a shareholder, in by a shareholder, in by a shareholder, in by a shareholder, in scheme scheme scheme scheme of of of of 

amalgamation, amalgamation, amalgamation, amalgamation, of of of of capital asset capital asset capital asset capital asset being being being being share or share or share or share or in  in  in  in  

amalgamating amalgamating amalgamating amalgamating co. co. co. co. subject to certain conditionssubject to certain conditionssubject to certain conditionssubject to certain conditions
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EXCEPTIONSEXCEPTIONSEXCEPTIONSEXCEPTIONS

� From From From From an individual by a trust created or an individual by a trust created or an individual by a trust created or an individual by a trust created or 

established solely for the benefit of relative of established solely for the benefit of relative of established solely for the benefit of relative of established solely for the benefit of relative of 

the individualthe individualthe individualthe individual
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SHARE ISSUED EXCEEDING FMVSHARE ISSUED EXCEEDING FMVSHARE ISSUED EXCEEDING FMVSHARE ISSUED EXCEEDING FMV
�S. 56(2) (S. 56(2) (S. 56(2) (S. 56(2) (viibviibviibviib) ) ) ) –––– w.e.fw.e.fw.e.fw.e.f. AY 2013. AY 2013. AY 2013. AY 2013----14141414

�CCCCompany receives consideration from a ompany receives consideration from a ompany receives consideration from a ompany receives consideration from a 

resident for issue of shares exceeding FMV resident for issue of shares exceeding FMV resident for issue of shares exceeding FMV resident for issue of shares exceeding FMV 

–––– aggregate consideration < 50Kaggregate consideration < 50Kaggregate consideration < 50Kaggregate consideration < 50K

�Exemption for receipt byExemption for receipt byExemption for receipt byExemption for receipt by

�Company Company Company Company in which public are substantially in which public are substantially in which public are substantially in which public are substantially 

interested interested interested interested 

�Venture capital undertaking from VC company Venture capital undertaking from VC company Venture capital undertaking from VC company Venture capital undertaking from VC company 

or VC fund as defined in 10(23FB)or VC fund as defined in 10(23FB)or VC fund as defined in 10(23FB)or VC fund as defined in 10(23FB)

�Notified companies Notified companies Notified companies Notified companies –––– startupstartupstartupstartup companies companies companies companies –––– Not. Not. Not. Not. 

No. 45/2016 dated 14.6.2016No. 45/2016 dated 14.6.2016No. 45/2016 dated 14.6.2016No. 45/2016 dated 14.6.2016
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SHARES TRANSFERRED SHARES TRANSFERRED SHARES TRANSFERRED SHARES TRANSFERRED 
�S. 56(2) (x) S. 56(2) (x) S. 56(2) (x) S. 56(2) (x) ---- BuyerBuyerBuyerBuyer

�S. 50CA S. 50CA S. 50CA S. 50CA w.e.fw.e.fw.e.fw.e.f. AY 2018. AY 2018. AY 2018. AY 2018----19 19 19 19 ---- SellerSellerSellerSeller

�Where the consideration received or accruing Where the consideration received or accruing Where the consideration received or accruing Where the consideration received or accruing 

as a result of the transfer by an as a result of the transfer by an as a result of the transfer by an as a result of the transfer by an assesseeassesseeassesseeassessee of a of a of a of a 

capital asset, being share of a company other capital asset, being share of a company other capital asset, being share of a company other capital asset, being share of a company other 

than a quoted share, is less than than a quoted share, is less than than a quoted share, is less than than a quoted share, is less than FMV of FMV of FMV of FMV of such such such such 

share determined in such manner as may be share determined in such manner as may be share determined in such manner as may be share determined in such manner as may be 

prescribed, the value so determined prescribed, the value so determined prescribed, the value so determined prescribed, the value so determined shall be shall be shall be shall be 

deemed to be the full value of consideration deemed to be the full value of consideration deemed to be the full value of consideration deemed to be the full value of consideration 

received or accruing as a result of such received or accruing as a result of such received or accruing as a result of such received or accruing as a result of such 

transfertransfertransfertransfer
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SHARES FMVSHARES FMVSHARES FMVSHARES FMV
�FMV to be on the date of issue of shares FMV to be on the date of issue of shares FMV to be on the date of issue of shares FMV to be on the date of issue of shares 

higher of :higher of :higher of :higher of :

�Rule 11UA / 11U; orRule 11UA / 11U; orRule 11UA / 11U; orRule 11UA / 11U; or

� Satisfaction of AO based on value of its assets Satisfaction of AO based on value of its assets Satisfaction of AO based on value of its assets Satisfaction of AO based on value of its assets 

including intangible assets being goodwill, knowincluding intangible assets being goodwill, knowincluding intangible assets being goodwill, knowincluding intangible assets being goodwill, know----

how, patents, copyrights, trademarks, licences, how, patents, copyrights, trademarks, licences, how, patents, copyrights, trademarks, licences, how, patents, copyrights, trademarks, licences, 

franchises or any other business or commercial franchises or any other business or commercial franchises or any other business or commercial franchises or any other business or commercial 

rights of similar naturerights of similar naturerights of similar naturerights of similar nature
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Rule Rule Rule Rule 
11UA11UA11UA11UA

JewelleryJewelleryJewelleryJewellery

FMVFMVFMVFMV

Purchase Purchase Purchase Purchase 
from from from from regdregdregdregd
dealerdealerdealerdealer

Invoice Invoice Invoice Invoice 
valuevaluevaluevalue

Other Other Other Other 
modemodemodemode

ValuerValuerValuerValuer

Archaeological Archaeological Archaeological Archaeological 
collections, drawings, collections, drawings, collections, drawings, collections, drawings, 

paintings, sculptures, or paintings, sculptures, or paintings, sculptures, or paintings, sculptures, or 
any work of artany work of artany work of artany work of art

FMVFMVFMVFMV

Purchase Purchase Purchase Purchase 
from from from from regdregdregdregd
dealerdealerdealerdealer

Invoice Invoice Invoice Invoice 
valuevaluevaluevalue

Other Other Other Other 
modemodemodemode

ValuerValuerValuerValuer

Shares & Shares & Shares & Shares & 
SecuritiesSecuritiesSecuritiesSecurities

QuotedQuotedQuotedQuoted
UnquoteUnquoteUnquoteUnquote

dddd
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Quoted Shares & Quoted Shares & Quoted Shares & Quoted Shares & 
SecuritiesSecuritiesSecuritiesSecurities

Received through SEReceived through SEReceived through SEReceived through SE

Transaction value on Transaction value on Transaction value on Transaction value on 
SESESESE

Other modeOther modeOther modeOther mode

Quoted on SE on Quoted on SE on Quoted on SE on Quoted on SE on 
transaction datetransaction datetransaction datetransaction date

Lowest price on that Lowest price on that Lowest price on that Lowest price on that 
datedatedatedate

Not Quoted on SE on Not Quoted on SE on Not Quoted on SE on Not Quoted on SE on 
transaction datetransaction datetransaction datetransaction date

Lowest price of last Lowest price of last Lowest price of last Lowest price of last 
tradetradetradetrade



UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES ---- TRANSFERTRANSFERTRANSFERTRANSFER

� FMV = FMV = FMV = FMV = (A+B+C+D (A+B+C+D (A+B+C+D (A+B+C+D ---- L)L)L)L)×××× (PV)/(PE)(PV)/(PE)(PV)/(PE)(PV)/(PE)

� A= A= A= A= Book Book Book Book value of value of value of value of all all all all assets (other than assets (other than assets (other than assets (other than 

jewellery, artistic work, shares, securities and jewellery, artistic work, shares, securities and jewellery, artistic work, shares, securities and jewellery, artistic work, shares, securities and 

immovable property) in immovable property) in immovable property) in immovable property) in B/S as B/S as B/S as B/S as reduced byreduced byreduced byreduced by

� any amount of any amount of any amount of any amount of IT paid less IT refund IT paid less IT refund IT paid less IT refund IT paid less IT refund claimed, if claimed, if claimed, if claimed, if anyanyanyany

� any amount shown as asset including any amount shown as asset including any amount shown as asset including any amount shown as asset including unamortised unamortised unamortised unamortised 

amount of deferred expenditure which does not amount of deferred expenditure which does not amount of deferred expenditure which does not amount of deferred expenditure which does not 

represent the value of any represent the value of any represent the value of any represent the value of any assetassetassetasset

� B = PB = PB = PB = Price which rice which rice which rice which jewellery jewellery jewellery jewellery & artistic & artistic & artistic & artistic work would work would work would work would 

fetch if sold in fetch if sold in fetch if sold in fetch if sold in open open open open market on market on market on market on basis basis basis basis of of of of 

registered registered registered registered valuervaluervaluervaluer reportreportreportreport
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UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES ---- TRANSFERTRANSFERTRANSFERTRANSFER

� C = C = C = C = FMV of FMV of FMV of FMV of shares and securities as determined shares and securities as determined shares and securities as determined shares and securities as determined 

in in in in this rulethis rulethis rulethis rule

� D = D = D = D = Stamp duty value Stamp duty value Stamp duty value Stamp duty value adopted or assessed or adopted or assessed or adopted or assessed or adopted or assessed or 

assessable by any authority of the Government assessable by any authority of the Government assessable by any authority of the Government assessable by any authority of the Government 

in in in in respect of the immovable propertyrespect of the immovable propertyrespect of the immovable propertyrespect of the immovable property

� L= L= L= L= Book Book Book Book value of liabilities value of liabilities value of liabilities value of liabilities in B/S in B/S in B/S in B/S not not not not including:including:including:including:

� Equity paidEquity paidEquity paidEquity paid----up capitalup capitalup capitalup capital

� Amount Amount Amount Amount set apart for payment of dividends on set apart for payment of dividends on set apart for payment of dividends on set apart for payment of dividends on 

preference preference preference preference and and and and equity shares where such dividends equity shares where such dividends equity shares where such dividends equity shares where such dividends 

have not been declared before the date of transfer have not been declared before the date of transfer have not been declared before the date of transfer have not been declared before the date of transfer 

at at at at AGMAGMAGMAGM
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UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES ---- TRANSFERTRANSFERTRANSFERTRANSFER

� LLLL= = = = Book Book Book Book value of liabilities value of liabilities value of liabilities value of liabilities in B/S in B/S in B/S in B/S not not not not including:including:including:including:

�R&S, R&S, R&S, R&S, including negative balance, other than set including negative balance, other than set including negative balance, other than set including negative balance, other than set 

apart towards depreciationapart towards depreciationapart towards depreciationapart towards depreciation

� Provision for Provision for Provision for Provision for tax, tax, tax, tax, other than other than other than other than IT paid IT paid IT paid IT paid less less less less IT Refund IT Refund IT Refund IT Refund 

to to to to the extent of the extent of the extent of the extent of excess excess excess excess over the tax payable over the tax payable over the tax payable over the tax payable u/s u/s u/s u/s 

115JB115JB115JB115JB

� Unascertained Unascertained Unascertained Unascertained liabilitiesliabilitiesliabilitiesliabilities

� Contingent Contingent Contingent Contingent liabilities other than arrears of dividends liabilities other than arrears of dividends liabilities other than arrears of dividends liabilities other than arrears of dividends 

payable in respect of cumulative preference sharespayable in respect of cumulative preference sharespayable in respect of cumulative preference sharespayable in respect of cumulative preference shares

� PV= Paid up value of such equity sharesPV= Paid up value of such equity sharesPV= Paid up value of such equity sharesPV= Paid up value of such equity shares

� PE = Paid up equity share capitalPE = Paid up equity share capitalPE = Paid up equity share capitalPE = Paid up equity share capital
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UNQUOTED SECURITIES UNQUOTED SECURITIES UNQUOTED SECURITIES UNQUOTED SECURITIES ---- TRANSFERTRANSFERTRANSFERTRANSFER

� Price Price Price Price it would fetch if sold in the open market it would fetch if sold in the open market it would fetch if sold in the open market it would fetch if sold in the open market 

on the valuation date on the valuation date on the valuation date on the valuation date 

� AssesseeAssesseeAssesseeAssessee may obtain a report from a merchant may obtain a report from a merchant may obtain a report from a merchant may obtain a report from a merchant 

banker or an accountant in respect of which banker or an accountant in respect of which banker or an accountant in respect of which banker or an accountant in respect of which 

such such such such valuationvaluationvaluationvaluation
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UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES UNQUOTED SHARES ---- ISSUEISSUEISSUEISSUE

�Two optionsTwo optionsTwo optionsTwo options

1.1.1.1. FMV = FMV = FMV = FMV = ((((A A A A ---- L)L)L)L)×××× (PV)/(PE)(PV)/(PE)(PV)/(PE)(PV)/(PE)

�A= A= A= A= Book Book Book Book value of value of value of value of all all all all assets assets assets assets in B/S as in B/S as in B/S as in B/S as reduced byreduced byreduced byreduced by

�any amount of any amount of any amount of any amount of IT paid less IT refund IT paid less IT refund IT paid less IT refund IT paid less IT refund claimed, if claimed, if claimed, if claimed, if anyanyanyany

�any amount shown as asset including any amount shown as asset including any amount shown as asset including any amount shown as asset including unamortised unamortised unamortised unamortised 

amount of deferred expenditure which does not amount of deferred expenditure which does not amount of deferred expenditure which does not amount of deferred expenditure which does not 

represent the value of any represent the value of any represent the value of any represent the value of any assetassetassetasset

�L= Book value of liabilities in B/S not L= Book value of liabilities in B/S not L= Book value of liabilities in B/S not L= Book value of liabilities in B/S not including … including … including … including … 

same as for Transfersame as for Transfersame as for Transfersame as for Transfer

2.2.2.2. Merchant Banker or Merchant Banker or Merchant Banker or Merchant Banker or AccountantAccountantAccountantAccountant as per DCF as per DCF as per DCF as per DCF ––––

Accountant not allowed Accountant not allowed Accountant not allowed Accountant not allowed w.e.fw.e.fw.e.fw.e.f. 24. 24. 24. 24thththth May 2018May 2018May 2018May 2018
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ACCOUNTANTACCOUNTANTACCOUNTANTACCOUNTANT
�Who is an accountant for issuing valuation Who is an accountant for issuing valuation Who is an accountant for issuing valuation Who is an accountant for issuing valuation 

report ?report ?report ?report ?

�For issue of shares For issue of shares For issue of shares For issue of shares [[[[Rule 11UA(2)]: Rule 11UA(2)]: Rule 11UA(2)]: Rule 11UA(2)]: 

�A A A A fellow of the ICAI who is not Tax fellow of the ICAI who is not Tax fellow of the ICAI who is not Tax fellow of the ICAI who is not Tax 

Auditor or Statutory Auditor or Statutory Auditor or Statutory Auditor or Statutory Auditor Auditor Auditor Auditor –––– CA cannot CA cannot CA cannot CA cannot 

do do do do w.e.fw.e.fw.e.fw.e.f. 24. 24. 24. 24thththth May 2018May 2018May 2018May 2018

�For For For For transfer of unlisted shares (other than transfer of unlisted shares (other than transfer of unlisted shares (other than transfer of unlisted shares (other than 

equity) & securities:equity) & securities:equity) & securities:equity) & securities:

�Same Same Same Same as in the Explanation below as in the Explanation below as in the Explanation below as in the Explanation below 

section 288 (2)section 288 (2)section 288 (2)section 288 (2)
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BALANCE SHEETBALANCE SHEETBALANCE SHEETBALANCE SHEET
� Which B/s date is to be taken for valuation?Which B/s date is to be taken for valuation?Which B/s date is to be taken for valuation?Which B/s date is to be taken for valuation?

� For issue of shares For issue of shares For issue of shares For issue of shares [[[[Rule 11UA(2)]:Rule 11UA(2)]:Rule 11UA(2)]:Rule 11UA(2)]:

� Audited Audited Audited Audited B/S B/S B/S B/S ((((including the notes) as drawn up on including the notes) as drawn up on including the notes) as drawn up on including the notes) as drawn up on 

valuation date; orvaluation date; orvaluation date; orvaluation date; or

�Where Where Where Where the B/S on the valuation date is not the B/S on the valuation date is not the B/S on the valuation date is not the B/S on the valuation date is not drawn:drawn:drawn:drawn:

�B/S B/S B/S B/S (including the notes) drawn up as on a date (including the notes) drawn up as on a date (including the notes) drawn up as on a date (including the notes) drawn up as on a date 

immediately preceding the valuation date which has immediately preceding the valuation date which has immediately preceding the valuation date which has immediately preceding the valuation date which has 

been approved been approved been approved been approved & & & & adopted in adopted in adopted in adopted in AGM AGM AGM AGM 

� For For For For transfer of shares:transfer of shares:transfer of shares:transfer of shares:

� Audited B/S Audited B/S Audited B/S Audited B/S of such company (including the of such company (including the of such company (including the of such company (including the notes) notes) notes) notes) 

as drawn up on as drawn up on as drawn up on as drawn up on valuation valuation valuation valuation date date date date audited audited audited audited by by by by statutory statutory statutory statutory 

auditorauditorauditorauditor
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????????????????

� Mr. A gifts immovable property whose stamp Mr. A gifts immovable property whose stamp Mr. A gifts immovable property whose stamp Mr. A gifts immovable property whose stamp 

duty value is Rs. 10 Lakhs to Mr. B (not a duty value is Rs. 10 Lakhs to Mr. B (not a duty value is Rs. 10 Lakhs to Mr. B (not a duty value is Rs. 10 Lakhs to Mr. B (not a 

relative). Is there any tax on Mr. A or Mr. B?relative). Is there any tax on Mr. A or Mr. B?relative). Is there any tax on Mr. A or Mr. B?relative). Is there any tax on Mr. A or Mr. B?
� On BOn BOn BOn B

� Mr. Mr. Mr. Mr. X X X X gifts immovable property whose stamp gifts immovable property whose stamp gifts immovable property whose stamp gifts immovable property whose stamp 

duty value is Rs. duty value is Rs. duty value is Rs. duty value is Rs. 5 5 5 5 Lakhs to Lakhs to Lakhs to Lakhs to Ms. Y Ms. Y Ms. Y Ms. Y (not a (not a (not a (not a 

relativerelativerelativerelative) on the occasion of her marriage. ) on the occasion of her marriage. ) on the occasion of her marriage. ) on the occasion of her marriage. Is Is Is Is 

there any tax on Mr. there any tax on Mr. there any tax on Mr. there any tax on Mr. X X X X or or or or Ms. Y?Ms. Y?Ms. Y?Ms. Y?
� NoNoNoNo

� Are Are Are Are Preference Shares covered u/s 56(2)(Preference Shares covered u/s 56(2)(Preference Shares covered u/s 56(2)(Preference Shares covered u/s 56(2)(viibviibviibviib)?)?)?)?
� YesYesYesYes
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????????????????

� Schools Schools Schools Schools having less than Rs. 1 Cr receipt from having less than Rs. 1 Cr receipt from having less than Rs. 1 Cr receipt from having less than Rs. 1 Cr receipt from 

education activities claiming education activities claiming education activities claiming education activities claiming exemption u/s exemption u/s exemption u/s exemption u/s 

10(23C)(10(23C)(10(23C)(10(23C)(iiiadiiiadiiiadiiiad) receive donations ) receive donations ) receive donations ) receive donations for for for for buildings buildings buildings buildings 

being capital receipts. Are the receipts taxable being capital receipts. Are the receipts taxable being capital receipts. Are the receipts taxable being capital receipts. Are the receipts taxable 

u/s 56(2)(x)?u/s 56(2)(x)?u/s 56(2)(x)?u/s 56(2)(x)?
� YesYesYesYes

� Hospitals claiming exemption u/s 10(23C) Hospitals claiming exemption u/s 10(23C) Hospitals claiming exemption u/s 10(23C) Hospitals claiming exemption u/s 10(23C) 

((((iiiaeiiiaeiiiaeiiiae) receive Corpus donations for building ) receive Corpus donations for building ) receive Corpus donations for building ) receive Corpus donations for building 

hospitalhospitalhospitalhospital? ? ? ? Are the receipts taxable u/s 56(2)(xAre the receipts taxable u/s 56(2)(xAre the receipts taxable u/s 56(2)(xAre the receipts taxable u/s 56(2)(x)?)?)?)?
� YesYesYesYes
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????????????????
� Partner Partner Partner Partner at time of dissolution withdraws at time of dissolution withdraws at time of dissolution withdraws at time of dissolution withdraws 

immovable property whose book value is 25 immovable property whose book value is 25 immovable property whose book value is 25 immovable property whose book value is 25 

Lakhs but stamp duty value is 50 Lakhs. Lakhs but stamp duty value is 50 Lakhs. Lakhs but stamp duty value is 50 Lakhs. Lakhs but stamp duty value is 50 Lakhs. 

Taxation in hands of firm as well as partner?Taxation in hands of firm as well as partner?Taxation in hands of firm as well as partner?Taxation in hands of firm as well as partner?
� Yes, in both hands Rs. 25 L eachYes, in both hands Rs. 25 L eachYes, in both hands Rs. 25 L eachYes, in both hands Rs. 25 L each

� Few people come together to build a Few people come together to build a Few people come together to build a Few people come together to build a 

community centre community centre community centre community centre for general public benefit for general public benefit for general public benefit for general public benefit 

and collect and collect and collect and collect Rs. 5 Rs. 5 Rs. 5 Rs. 5 Lakhs to build it?Lakhs to build it?Lakhs to build it?Lakhs to build it?
� YesYesYesYes

� Mr. A receives Car Mercedes Benz value Rs. 50 Mr. A receives Car Mercedes Benz value Rs. 50 Mr. A receives Car Mercedes Benz value Rs. 50 Mr. A receives Car Mercedes Benz value Rs. 50 

Lakhs as gift from Mr BLakhs as gift from Mr BLakhs as gift from Mr BLakhs as gift from Mr B????
� NoNoNoNo
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????????????????

� An An An An unregistered unregistered unregistered unregistered religious Trust religious Trust religious Trust religious Trust receives Rs. 4receives Rs. 4receives Rs. 4receives Rs. 4

Lakhs as corpus donation for building of Lakhs as corpus donation for building of Lakhs as corpus donation for building of Lakhs as corpus donation for building of 

temple? Is it taxable u/s 56(2)(x)?temple? Is it taxable u/s 56(2)(x)?temple? Is it taxable u/s 56(2)(x)?temple? Is it taxable u/s 56(2)(x)?
� YesYesYesYes

� A company dealing in shares receives shares A company dealing in shares receives shares A company dealing in shares receives shares A company dealing in shares receives shares 

below FMV?below FMV?below FMV?below FMV?
� NoNoNoNo

� Mr. A gives interest free unsecured loan of Rs. Mr. A gives interest free unsecured loan of Rs. Mr. A gives interest free unsecured loan of Rs. Mr. A gives interest free unsecured loan of Rs. 

10 Lacs to Mr. Y? Is it  taxable u/s 56(2)(x)?10 Lacs to Mr. Y? Is it  taxable u/s 56(2)(x)?10 Lacs to Mr. Y? Is it  taxable u/s 56(2)(x)?10 Lacs to Mr. Y? Is it  taxable u/s 56(2)(x)?
� NoNoNoNo
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BASICSBASICSBASICSBASICS
•Section 145(2)Section 145(2)Section 145(2)Section 145(2)SourceSourceSourceSource

•w.e.fw.e.fw.e.fw.e.f. AY 2017. AY 2017. AY 2017. AY 2017----18 18 18 18 Effective DateEffective DateEffective DateEffective Date

•10 vide Not. Dt. 29.09.201610 vide Not. Dt. 29.09.201610 vide Not. Dt. 29.09.201610 vide Not. Dt. 29.09.2016
No. of No. of No. of No. of 

StandardsStandardsStandardsStandards

•Para 13 of Form 3CD & ITRPara 13 of Form 3CD & ITRPara 13 of Form 3CD & ITRPara 13 of Form 3CD & ITRDisclosureDisclosureDisclosureDisclosure

•The Chamber of Tax The Chamber of Tax The Chamber of Tax The Chamber of Tax 
Consultants & Consultants & Consultants & Consultants & AnrAnrAnrAnr vs. UOIvs. UOIvs. UOIvs. UOIDHCDHCDHCDHC

•Amendment made through FA Amendment made through FA Amendment made through FA Amendment made through FA 
2018 2018 2018 2018 w.r.e.fw.r.e.fw.r.e.fw.r.e.f AY 2017AY 2017AY 2017AY 2017----18181818I T ActI T ActI T ActI T Act
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WHO TO FOLLOW WHO TO FOLLOW WHO TO FOLLOW WHO TO FOLLOW ICDSICDSICDSICDS

AssesseeAssesseeAssesseeAssessee
having having having having 
PGBP & PGBP & PGBP & PGBP & 
Other Other Other Other 
Source Source Source Source 
income income income income 
having having having having 

Method of Method of Method of Method of 
AccountingAccountingAccountingAccounting

MercantileMercantileMercantileMercantile

Individual & Individual & Individual & Individual & 
HUFHUFHUFHUF

Tax Audit Tax Audit Tax Audit Tax Audit ––––
To follow To follow To follow To follow 
ICDSICDSICDSICDS

No Tax No Tax No Tax No Tax 
Audit Audit Audit Audit –––– No No No No 

ICDSICDSICDSICDS

OthersOthersOthersOthers
To follow To follow To follow To follow 
ICDSICDSICDSICDS

CashCashCashCash No ICDSNo ICDSNo ICDSNo ICDS
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STRUCTURESTRUCTURESTRUCTURESTRUCTURE
CA. Pramod Jain

PreamblePreamblePreamblePreamble

ScopeScopeScopeScope

ContentsContentsContentsContents

Transitional ProvisionsTransitional ProvisionsTransitional ProvisionsTransitional Provisions

DisclosureDisclosureDisclosureDisclosure



FINANCE ACT 2018FINANCE ACT 2018FINANCE ACT 2018FINANCE ACT 2018
� Various provisions amended Various provisions amended Various provisions amended Various provisions amended w.r.e.fw.r.e.fw.r.e.fw.r.e.f. AY 2017. AY 2017. AY 2017. AY 2017----18181818

� S. 145A S. 145A S. 145A S. 145A ---- amendedamendedamendedamended

� ICDS 2 (Valuation of Inventories)ICDS 2 (Valuation of Inventories)ICDS 2 (Valuation of Inventories)ICDS 2 (Valuation of Inventories)

� ICDS 8 (Securities)ICDS 8 (Securities)ICDS 8 (Securities)ICDS 8 (Securities)

� S. 145B S. 145B S. 145B S. 145B ---- insertedinsertedinsertedinserted

� ICDS 4 (Revenue Recognition)ICDS 4 (Revenue Recognition)ICDS 4 (Revenue Recognition)ICDS 4 (Revenue Recognition)

� ICDS 7 (Government GrantsICDS 7 (Government GrantsICDS 7 (Government GrantsICDS 7 (Government Grants))))

� S. 36(xviiS. 36(xviiS. 36(xviiS. 36(xvii) ) ) ) inserted inserted inserted inserted ––––Mark to Market Loss Mark to Market Loss Mark to Market Loss Mark to Market Loss ––––ICDS1 ICDS1 ICDS1 ICDS1 

� S. 40A S. 40A S. 40A S. 40A amended amended amended amended ---- ICDS 1 (Accounting PoliciesICDS 1 (Accounting PoliciesICDS 1 (Accounting PoliciesICDS 1 (Accounting Policies))))

� S. 43AA S. 43AA S. 43AA S. 43AA inserted inserted inserted inserted ----ICDS 6(Foreign ICDS 6(Foreign ICDS 6(Foreign ICDS 6(Foreign Exchange Exchange Exchange Exchange Rate)Rate)Rate)Rate)

� S. 43CB inserted S. 43CB inserted S. 43CB inserted S. 43CB inserted ----ICDS ICDS ICDS ICDS 3 (3 (3 (3 (Cons. Cont.) Cons. Cont.) Cons. Cont.) Cons. Cont.) / ICDS 4/ ICDS 4/ ICDS 4/ ICDS 4
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE ---- 13131313

� (a) Method of accounting employed in (a) Method of accounting employed in (a) Method of accounting employed in (a) Method of accounting employed in 

previous year previous year previous year previous year –––– Mercantile / cashMercantile / cashMercantile / cashMercantile / cash

� (b) Change in method of accounting applied(b) Change in method of accounting applied(b) Change in method of accounting applied(b) Change in method of accounting applied

� (c) If, yes, effect thereof on profit / loss(c) If, yes, effect thereof on profit / loss(c) If, yes, effect thereof on profit / loss(c) If, yes, effect thereof on profit / loss

� (Old d) Deviation in method of accounting (Old d) Deviation in method of accounting (Old d) Deviation in method of accounting (Old d) Deviation in method of accounting 

from accounting standards prescribed u/s from accounting standards prescribed u/s from accounting standards prescribed u/s from accounting standards prescribed u/s 

145 and effect thereof on P/L145 and effect thereof on P/L145 and effect thereof on P/L145 and effect thereof on P/L

� ICDS reporting brought in ICDS reporting brought in ICDS reporting brought in ICDS reporting brought in w.e.fw.e.fw.e.fw.e.f. 1.4.2017. 1.4.2017. 1.4.2017. 1.4.2017
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE ---- 13131313
�((((d) d) d) d) –––– Whether any adjustment is required to Whether any adjustment is required to Whether any adjustment is required to Whether any adjustment is required to 

be made to the profits or loss for complying be made to the profits or loss for complying be made to the profits or loss for complying be made to the profits or loss for complying 

with the ICDS notified u/s 145(2)with the ICDS notified u/s 145(2)with the ICDS notified u/s 145(2)with the ICDS notified u/s 145(2)

� (e) (e) (e) (e) –––– Is, yes, give detailsIs, yes, give detailsIs, yes, give detailsIs, yes, give details

� (f) (f) (f) (f) –––– Disclosure as per ICDSDisclosure as per ICDSDisclosure as per ICDSDisclosure as per ICDS

�For 8 standardsFor 8 standardsFor 8 standardsFor 8 standards

�Two omitted as no disclosure required as per Two omitted as no disclosure required as per Two omitted as no disclosure required as per Two omitted as no disclosure required as per 

the standard:the standard:the standard:the standard:

�Changes in Foreign Exchange RatesChanges in Foreign Exchange RatesChanges in Foreign Exchange RatesChanges in Foreign Exchange Rates

�SecuritiesSecuritiesSecuritiesSecurities
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase Increase Increase Increase 

in Profitin Profitin Profitin Profit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net Net Net Net 

((((RsRsRsRs.).).).)

DescriptiDescriptiDescriptiDescripti

onononon

IIII Accounting PoliciesAccounting PoliciesAccounting PoliciesAccounting Policies 14 14 14 14 ChChChCh

IIIIIIII Valuation of InventoriesValuation of InventoriesValuation of InventoriesValuation of Inventories

IIIIIIIIIIII Construction ContractsConstruction ContractsConstruction ContractsConstruction Contracts

IVIVIVIV Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

VVVV Tangible Fixed AssetsTangible Fixed AssetsTangible Fixed AssetsTangible Fixed Assets

VIVIVIVI Changes in Foreign Exchange RatesChanges in Foreign Exchange RatesChanges in Foreign Exchange RatesChanges in Foreign Exchange Rates

VIIVIIVIIVII Government GrantsGovernment GrantsGovernment GrantsGovernment Grants

VIIIVIIIVIIIVIII SecuritiesSecuritiesSecuritiesSecurities

IXIXIXIX Borrowing CostsBorrowing CostsBorrowing CostsBorrowing Costs

XXXX Provisions, Contingent Provisions, Contingent Provisions, Contingent Provisions, Contingent LiabLiabLiabLiab & Assets& Assets& Assets& Assets

TotalTotalTotalTotal
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)
ICDSICDSICDSICDS Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures DescripDescripDescripDescrip....

IIII Accounting PoliciesAccounting PoliciesAccounting PoliciesAccounting Policies 500 500 500 500 

CharacterCharacterCharacterCharacter

IIIIIIII Valuation of InventoriesValuation of InventoriesValuation of InventoriesValuation of Inventories

IIIIIIIIIIII Construction ContractsConstruction ContractsConstruction ContractsConstruction Contracts

IVIVIVIV Revenue RecognitionRevenue RecognitionRevenue RecognitionRevenue Recognition

VVVV Tangible Fixed AssetsTangible Fixed AssetsTangible Fixed AssetsTangible Fixed Assets

VIIVIIVIIVII Government GrantsGovernment GrantsGovernment GrantsGovernment Grants

IXIXIXIX Borrowing CostsBorrowing CostsBorrowing CostsBorrowing Costs

XXXX Provisions, Contingent Provisions, Contingent Provisions, Contingent Provisions, Contingent LiabLiabLiabLiab & & & & 

AssetsAssetsAssetsAssets
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ITRITRITRITR
Schedule ICDS Effect of Income Computation Disclosure Standards on profit

Sl. No. ICDS Amount

(i) (ii) (iii)

I Accounting Policies

II Valuation of Inventories (other than the effect of change in method of valuation (other than the effect of change in method of valuation (other than the effect of change in method of valuation (other than the effect of change in method of valuation 

u/s 145A, if the same is separately reported at col. 4d or 4e of Part Au/s 145A, if the same is separately reported at col. 4d or 4e of Part Au/s 145A, if the same is separately reported at col. 4d or 4e of Part Au/s 145A, if the same is separately reported at col. 4d or 4e of Part A----OI)OI)OI)OI)

III Construction Contracts 200000

IV Revenue Recognition 300000

V Tangible Fixed Assets

VI Changes in Foreign Exchange Rates

VII Government Grants

VIII
Securities (other than the effect of change in method of valuation u/s 145A, (other than the effect of change in method of valuation u/s 145A, (other than the effect of change in method of valuation u/s 145A, (other than the effect of change in method of valuation u/s 145A, 

if the same is separately reported at col. 4d or 4e of Part Aif the same is separately reported at col. 4d or 4e of Part Aif the same is separately reported at col. 4d or 4e of Part Aif the same is separately reported at col. 4d or 4e of Part A----OI)OI)OI)OI)

IX Borrowing Costs 5000

X Provisions, Contingent Liabilities and Contingent Assets

11a
Total Effect of ICDS adjustments on Profits 

(I+II+III+IV+V+VI+VII+VIII+IX+X) (If Positive)
505000

11b
Total Effect of ICDS adjustments on Profits 

(I+II+III+IV+V+VI+VII+VIII+IX+X) (If Negative)
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ITR ITR ITR ITR –––– PART A PART A PART A PART A ---- OIOIOIOI

�3a 3a 3a 3a ---- Increase in Profit or decrease in loss Increase in Profit or decrease in loss Increase in Profit or decrease in loss Increase in Profit or decrease in loss 

because of deviation, if any as per ICDS because of deviation, if any as per ICDS because of deviation, if any as per ICDS because of deviation, if any as per ICDS 

notified u/s 145(2) [Column 11a(iii) of notified u/s 145(2) [Column 11a(iii) of notified u/s 145(2) [Column 11a(iii) of notified u/s 145(2) [Column 11a(iii) of 

Schedule ICDS]Schedule ICDS]Schedule ICDS]Schedule ICDS]

�3b 3b 3b 3b ---- Decrease in Profit or Increase in loss Decrease in Profit or Increase in loss Decrease in Profit or Increase in loss Decrease in Profit or Increase in loss 

because of deviation, if any as per ICDS because of deviation, if any as per ICDS because of deviation, if any as per ICDS because of deviation, if any as per ICDS 

notified u/s 145(2) [Column 11b(iii) of notified u/s 145(2) [Column 11b(iii) of notified u/s 145(2) [Column 11b(iii) of notified u/s 145(2) [Column 11b(iii) of 

Schedule ICDS]Schedule ICDS]Schedule ICDS]Schedule ICDS]
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ITR ITR ITR ITR –––– SCHEDULE SCHEDULE SCHEDULE SCHEDULE BPBPBPBP

�25. Increase in Profit or decrease in loss 25. Increase in Profit or decrease in loss 25. Increase in Profit or decrease in loss 25. Increase in Profit or decrease in loss 

on account of ICDS adjustments and on account of ICDS adjustments and on account of ICDS adjustments and on account of ICDS adjustments and 

deviation in method of valuation of stock  deviation in method of valuation of stock  deviation in method of valuation of stock  deviation in method of valuation of stock  

(Column 3a + 4d of Part A OI)(Column 3a + 4d of Part A OI)(Column 3a + 4d of Part A OI)(Column 3a + 4d of Part A OI)

�33. Decrease 33. Decrease 33. Decrease 33. Decrease in Profit or in Profit or in Profit or in Profit or Increase Increase Increase Increase in loss in loss in loss in loss 

on account of ICDS adjustments and on account of ICDS adjustments and on account of ICDS adjustments and on account of ICDS adjustments and 

deviation in method of valuation of stock  deviation in method of valuation of stock  deviation in method of valuation of stock  deviation in method of valuation of stock  

(Column (Column (Column (Column 3b 3b 3b 3b + + + + 4e 4e 4e 4e of Part A OI)of Part A OI)of Part A OI)of Part A OI)
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ACCOUNTING POLICIESACCOUNTING POLICIESACCOUNTING POLICIESACCOUNTING POLICIES

If books / FS as If books / FS as If books / FS as If books / FS as 
per AS / per AS / per AS / per AS / IndIndIndInd ASASASAS

Effect and Effect and Effect and Effect and 
disclosure in disclosure in disclosure in disclosure in 
Form 3CD Form 3CD Form 3CD Form 3CD 

CA. Pramod Jain

If books / FS If books / FS If books / FS If books / FS 
as per ICDSas per ICDSas per ICDSas per ICDS

Qualify in Qualify in Qualify in Qualify in 
Audit ReportAudit ReportAudit ReportAudit Report

Disclosure in Disclosure in Disclosure in Disclosure in 
Form 3CD Form 3CD Form 3CD Form 3CD 



WHAT TO DO WHAT TO DO WHAT TO DO WHAT TO DO –––– PRACTICAL APPROACH PRACTICAL APPROACH PRACTICAL APPROACH PRACTICAL APPROACH 

Get the FS Get the FS Get the FS Get the FS 
prepared prepared prepared prepared 

complying AS complying AS complying AS complying AS 
/ / / / IndIndIndInd ASASASAS

Check & List Check & List Check & List Check & List 
out  the out  the out  the out  the 

applicable applicable applicable applicable 
ICDSICDSICDSICDS

Note Differences Note Differences Note Differences Note Differences 
in accounting in accounting in accounting in accounting 

method as per AS method as per AS method as per AS method as per AS 
in books & ICDSin books & ICDSin books & ICDSin books & ICDS

If different, is the If different, is the If different, is the If different, is the 
adjustment adjustment adjustment adjustment 

effected directly effected directly effected directly effected directly 
in ITR through in ITR through in ITR through in ITR through 
specific sectionspecific sectionspecific sectionspecific section

If, yes If, yes If, yes If, yes –––– disclose disclose disclose disclose 
amount effect in amount effect in amount effect in amount effect in 

ITR and ITR and ITR and ITR and 
disclosure in disclosure in disclosure in disclosure in 
Form 3CDForm 3CDForm 3CDForm 3CD

If No, disclose the If No, disclose the If No, disclose the If No, disclose the 
amount effect in amount effect in amount effect in amount effect in 
ITR as well as in ITR as well as in ITR as well as in ITR as well as in 

Form 3CDForm 3CDForm 3CDForm 3CD

If, ICDS If, ICDS If, ICDS If, ICDS 
applicable, 13(f) applicable, 13(f) applicable, 13(f) applicable, 13(f) 
to be filled even if to be filled even if to be filled even if to be filled even if 
no amount effectno amount effectno amount effectno amount effect

Verify related Verify related Verify related Verify related 
ICDS amount ICDS amount ICDS amount ICDS amount 
& disclosures & disclosures & disclosures & disclosures 
in Form 3CDin Form 3CDin Form 3CDin Form 3CD

Fill ICDS Fill ICDS Fill ICDS Fill ICDS 
amount effect amount effect amount effect amount effect 
details in ITRdetails in ITRdetails in ITRdetails in ITR
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I I I I ---- ACCOUNTING POLICIESACCOUNTING POLICIESACCOUNTING POLICIESACCOUNTING POLICIES
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FINANCE ACT 2018FINANCE ACT 2018FINANCE ACT 2018FINANCE ACT 2018

�SSSS. 36(xvii) . 36(xvii) . 36(xvii) . 36(xvii) inserted inserted inserted inserted ---- deduction deduction deduction deduction in respect of in respect of in respect of in respect of 

any marked to market loss or other any marked to market loss or other any marked to market loss or other any marked to market loss or other 

expected loss shall be allowed, if expected loss shall be allowed, if expected loss shall be allowed, if expected loss shall be allowed, if 

computed in accordance with the computed in accordance with the computed in accordance with the computed in accordance with the ICDS ICDS ICDS ICDS 

�Consequently S. 40A(13) inserted Consequently S. 40A(13) inserted Consequently S. 40A(13) inserted Consequently S. 40A(13) inserted ---- all all all all 

marked to market losses or other expected marked to market losses or other expected marked to market losses or other expected marked to market losses or other expected 

losses other than those which are allowed losses other than those which are allowed losses other than those which are allowed losses other than those which are allowed 

u/s u/s u/s u/s 36 (xvii) shall be 36 (xvii) shall be 36 (xvii) shall be 36 (xvii) shall be disallowed disallowed disallowed disallowed 
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ICDS I ICDS I ICDS I ICDS I –––– DISCLOSURESDISCLOSURESDISCLOSURESDISCLOSURES
� All significant accounting policiesAll significant accounting policiesAll significant accounting policiesAll significant accounting policies

� Change in accounting policy which has material Change in accounting policy which has material Change in accounting policy which has material Change in accounting policy which has material 

effect including amount to the extent ascertainableeffect including amount to the extent ascertainableeffect including amount to the extent ascertainableeffect including amount to the extent ascertainable

� If change in accounting policy to have material If change in accounting policy to have material If change in accounting policy to have material If change in accounting policy to have material 

effect in later years, then disclosure to be effect in later years, then disclosure to be effect in later years, then disclosure to be effect in later years, then disclosure to be made:made:made:made:

� In In In In year of adoption as well as year of adoption as well as year of adoption as well as year of adoption as well as 

� IIIIn 1st year n 1st year n 1st year n 1st year of material effect of material effect of material effect of material effect ---- not as per ASnot as per ASnot as per ASnot as per AS

� Disclosure or change in accounting policy cannot Disclosure or change in accounting policy cannot Disclosure or change in accounting policy cannot Disclosure or change in accounting policy cannot 

remedy a wrong or inappropriate treatment of itemremedy a wrong or inappropriate treatment of itemremedy a wrong or inappropriate treatment of itemremedy a wrong or inappropriate treatment of item

� If If If If fundamental accounting assumptions of going fundamental accounting assumptions of going fundamental accounting assumptions of going fundamental accounting assumptions of going 

concern, consistency and accrual not concern, consistency and accrual not concern, consistency and accrual not concern, consistency and accrual not followed.followed.followed.followed.
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ICDS I ICDS I ICDS I ICDS I –––– PRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONS
� Disclosure of all significant accounting policies in Disclosure of all significant accounting policies in Disclosure of all significant accounting policies in Disclosure of all significant accounting policies in 

Clause 13 (f) of Form 3CD, wherever applicable:Clause 13 (f) of Form 3CD, wherever applicable:Clause 13 (f) of Form 3CD, wherever applicable:Clause 13 (f) of Form 3CD, wherever applicable:

� Give completeGive completeGive completeGive complete

� Where similar may refer of policies in notes to FSWhere similar may refer of policies in notes to FSWhere similar may refer of policies in notes to FSWhere similar may refer of policies in notes to FS

� Disallowances or deductions to be disclosed in ICDS Disallowances or deductions to be disclosed in ICDS Disallowances or deductions to be disclosed in ICDS Disallowances or deductions to be disclosed in ICDS 

schedule in Form 3CD as well as ITR :schedule in Form 3CD as well as ITR :schedule in Form 3CD as well as ITR :schedule in Form 3CD as well as ITR :

� Marked to market loss / gain  AND Expected losses / Marked to market loss / gain  AND Expected losses / Marked to market loss / gain  AND Expected losses / Marked to market loss / gain  AND Expected losses / 

gaingaingaingain

� But these being now covered u/s 36(xvii) & 40A(13), But these being now covered u/s 36(xvii) & 40A(13), But these being now covered u/s 36(xvii) & 40A(13), But these being now covered u/s 36(xvii) & 40A(13), 

disclosure only in Form 3CD. Amount in ITRdisclosure only in Form 3CD. Amount in ITRdisclosure only in Form 3CD. Amount in ITRdisclosure only in Form 3CD. Amount in ITR

� Take care of change in accounting policies having Take care of change in accounting policies having Take care of change in accounting policies having Take care of change in accounting policies having 

material effect in the year of effect too.material effect in the year of effect too.material effect in the year of effect too.material effect in the year of effect too.
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase in Increase in Increase in Increase in 

ProfitProfitProfitProfit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net (Net (Net (Net (RsRsRsRs.).).).) DescriptionDescriptionDescriptionDescription

Other thanOther thanOther thanOther than

Marked to Marked to Marked to Marked to 

Market Market Market Market 

disclosuredisclosuredisclosuredisclosure

TotalTotalTotalTotal
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)

ICDSICDSICDSICDS Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures

IIII Accounting PoliciesAccounting PoliciesAccounting PoliciesAccounting Policies • Refer significant Refer significant Refer significant Refer significant 

accounting policies accounting policies accounting policies accounting policies 

mentioned at Note mentioned at Note mentioned at Note mentioned at Note 

No. _ toNo. _ toNo. _ toNo. _ to Financial Financial Financial Financial 

StatementsStatementsStatementsStatements

• Mark to Market Loss Mark to Market Loss Mark to Market Loss Mark to Market Loss 

isisisis totototo be disallowed be disallowed be disallowed be disallowed 

u/s 40A, hence not u/s 40A, hence not u/s 40A, hence not u/s 40A, hence not 

adjusted in ICDSadjusted in ICDSadjusted in ICDSadjusted in ICDS

CA. Pramod Jain



II II II II –––– VALUATION OF INVENTORIESVALUATION OF INVENTORIESVALUATION OF INVENTORIESVALUATION OF INVENTORIES
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ICDS II ICDS II ICDS II ICDS II –––– TAX DUTIESTAX DUTIESTAX DUTIESTAX DUTIES
� ASASASAS:  The costs of purchase shall consist of The costs of purchase shall consist of The costs of purchase shall consist of The costs of purchase shall consist of 

purchase price including duties purchase price including duties purchase price including duties purchase price including duties & & & & taxes taxes taxes taxes (other (other (other (other 

than those subsequently  recoverable by  the than those subsequently  recoverable by  the than those subsequently  recoverable by  the than those subsequently  recoverable by  the 

enterprise from the taxing authorities),enterprise from the taxing authorities),enterprise from the taxing authorities),enterprise from the taxing authorities), freight freight freight freight 

inwards inwards inwards inwards & & & & other expenditure directly  attributable other expenditure directly  attributable other expenditure directly  attributable other expenditure directly  attributable 

to the acquisition. (Exclusive method).to the acquisition. (Exclusive method).to the acquisition. (Exclusive method).to the acquisition. (Exclusive method).

� ICDSICDSICDSICDS: The costs of purchase shall consist of : The costs of purchase shall consist of : The costs of purchase shall consist of : The costs of purchase shall consist of 

purchase price including duties and taxes, freight purchase price including duties and taxes, freight purchase price including duties and taxes, freight purchase price including duties and taxes, freight 

inwards inwards inwards inwards & other & other & other & other expenditure directly attributable expenditure directly attributable expenditure directly attributable expenditure directly attributable 

to the acquisition.  (Inclusive method) to the acquisition.  (Inclusive method) to the acquisition.  (Inclusive method) to the acquisition.  (Inclusive method) 

� Already u/s. 145A since 1.4.1999 amended nowAlready u/s. 145A since 1.4.1999 amended nowAlready u/s. 145A since 1.4.1999 amended nowAlready u/s. 145A since 1.4.1999 amended now
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ICDS II ICDS II ICDS II ICDS II –––– TAX DUTIESTAX DUTIESTAX DUTIESTAX DUTIES
� Assuming that the Assuming that the Assuming that the Assuming that the assesseeassesseeassesseeassessee has opening stock of has opening stock of has opening stock of has opening stock of 

Rs.3,30,000/Rs.3,30,000/Rs.3,30,000/Rs.3,30,000/---- on on on on which input which input which input which input tax rebate of tax rebate of tax rebate of tax rebate of 

Rs.30,000/Rs.30,000/Rs.30,000/Rs.30,000/---- is available. is available. is available. is available. 

� During During During During the year three the year three the year three the year three items purchased items purchased items purchased items purchased @ @ @ @ 

Rs.3,00,000/Rs.3,00,000/Rs.3,00,000/Rs.3,00,000/---- per item. per item. per item. per item. 

� VAT VAT VAT VAT on purchase @ 10%. There is on purchase @ 10%. There is on purchase @ 10%. There is on purchase @ 10%. There is no opening no opening no opening no opening 

stock. stock. stock. stock. 

� Two Two Two Two items are sold @ Rs.4,50,000/items are sold @ Rs.4,50,000/items are sold @ Rs.4,50,000/items are sold @ Rs.4,50,000/---- per item. VAT per item. VAT per item. VAT per item. VAT 

on on on on sales @ sales @ sales @ sales @ 10%10%10%10%
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ICDS II ICDS II ICDS II ICDS II –––– TAX DUTIESTAX DUTIESTAX DUTIESTAX DUTIES
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ADJUSTMENT U/S 145AADJUSTMENT U/S 145AADJUSTMENT U/S 145AADJUSTMENT U/S 145A
CA. Pramod Jain

Sl. Sl. Sl. Sl. 

No. No. No. No. 
Particulars Particulars Particulars Particulars Increase Increase Increase Increase 

in profit in profit in profit in profit 

((((RsRsRsRs))))

Decrease Decrease Decrease Decrease 

in profit in profit in profit in profit 

((((RsRsRsRs))))

1111 Increase in Opening Stock on inclusion ofIncrease in Opening Stock on inclusion ofIncrease in Opening Stock on inclusion ofIncrease in Opening Stock on inclusion of

VATVATVATVAT

30000300003000030000

2222 Increase in Purchases on inclusion of VATIncrease in Purchases on inclusion of VATIncrease in Purchases on inclusion of VATIncrease in Purchases on inclusion of VAT 90000900009000090000

3333 Increase in Sales on inclusion of VATIncrease in Sales on inclusion of VATIncrease in Sales on inclusion of VATIncrease in Sales on inclusion of VAT 90000900009000090000

4444 Increase in Closing Stock on inclusion ofIncrease in Closing Stock on inclusion ofIncrease in Closing Stock on inclusion ofIncrease in Closing Stock on inclusion of

VATVATVATVAT

60000600006000060000

5555 VAT paid on salesVAT paid on salesVAT paid on salesVAT paid on sales 90000900009000090000

6666 VAT credit availed on cost of goods soldVAT credit availed on cost of goods soldVAT credit availed on cost of goods soldVAT credit availed on cost of goods sold 60000600006000060000

210000210000210000210000 210000210000210000210000

The net impact on Profit & Loss Account is NIL. The net impact on Profit & Loss Account is NIL. The net impact on Profit & Loss Account is NIL. The net impact on Profit & Loss Account is NIL. 



COMPUTATION OF INCOMECOMPUTATION OF INCOMECOMPUTATION OF INCOMECOMPUTATION OF INCOME
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FINANCE ACT 2018 FINANCE ACT 2018 FINANCE ACT 2018 FINANCE ACT 2018 –––– S. 145AS. 145AS. 145AS. 145A
� Valuation Valuation Valuation Valuation of inventory shall be made at lower of of inventory shall be made at lower of of inventory shall be made at lower of of inventory shall be made at lower of 

actual cost or actual cost or actual cost or actual cost or NRV in accordance with ICDS NRV in accordance with ICDS NRV in accordance with ICDS NRV in accordance with ICDS 

notified u/s 145(2)notified u/s 145(2)notified u/s 145(2)notified u/s 145(2)

� Valuation of purchase and sale of goods or Valuation of purchase and sale of goods or Valuation of purchase and sale of goods or Valuation of purchase and sale of goods or 

services and of inventory shall be adjusted to services and of inventory shall be adjusted to services and of inventory shall be adjusted to services and of inventory shall be adjusted to 

include the amount of any tax, duty, include the amount of any tax, duty, include the amount of any tax, duty, include the amount of any tax, duty, cesscesscesscess or fee or fee or fee or fee 

actually paid or actually paid or actually paid or actually paid or incurred incurred incurred incurred by the by the by the by the assesseeassesseeassesseeassessee to bring to bring to bring to bring 

the goods or services to the place of its location the goods or services to the place of its location the goods or services to the place of its location the goods or services to the place of its location 

and condition as on the date of valuationand condition as on the date of valuationand condition as on the date of valuationand condition as on the date of valuation....
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ICDS II ICDS II ICDS II ICDS II –––– DISCLOSURESDISCLOSURESDISCLOSURESDISCLOSURES

� Accounting Accounting Accounting Accounting policies adopted in measuring policies adopted in measuring policies adopted in measuring policies adopted in measuring 

inventories including the cost formulae used. inventories including the cost formulae used. inventories including the cost formulae used. inventories including the cost formulae used. 

Where Standard Costing has been used as a Where Standard Costing has been used as a Where Standard Costing has been used as a Where Standard Costing has been used as a 

measurement of cost, details of such inventories measurement of cost, details of such inventories measurement of cost, details of such inventories measurement of cost, details of such inventories 

and a confirmation of the fact that standard and a confirmation of the fact that standard and a confirmation of the fact that standard and a confirmation of the fact that standard 

cost approximates the actual costcost approximates the actual costcost approximates the actual costcost approximates the actual cost; ; ; ; 

� The The The The total carrying amount of inventories and its total carrying amount of inventories and its total carrying amount of inventories and its total carrying amount of inventories and its 

classification appropriate to a person. classification appropriate to a person. classification appropriate to a person. classification appropriate to a person. 

� AS AS AS AS –––– same as above except underlined contentsame as above except underlined contentsame as above except underlined contentsame as above except underlined content
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ICDS II ICDS II ICDS II ICDS II –––– PRACTICAL IMPLICATIONPRACTICAL IMPLICATIONPRACTICAL IMPLICATIONPRACTICAL IMPLICATION

� DisclosuresDisclosuresDisclosuresDisclosures

�Same as per AS 2, but if standard cost used.. Same as per AS 2, but if standard cost used.. Same as per AS 2, but if standard cost used.. Same as per AS 2, but if standard cost used.. 

State whether it approximates the actual costState whether it approximates the actual costState whether it approximates the actual costState whether it approximates the actual cost

�Carrying amount??Carrying amount??Carrying amount??Carrying amount??

� If there is change in method of valuation of If there is change in method of valuation of If there is change in method of valuation of If there is change in method of valuation of 

inventory its change in accounting policy… inventory its change in accounting policy… inventory its change in accounting policy… inventory its change in accounting policy… 

follow AS 1 disclosurefollow AS 1 disclosurefollow AS 1 disclosurefollow AS 1 disclosure

� Take care at time of dissolution of partnership Take care at time of dissolution of partnership Take care at time of dissolution of partnership Take care at time of dissolution of partnership 

firmfirmfirmfirm
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ICDS II ICDS II ICDS II ICDS II –––– PRACTICAL IMPLICATIONPRACTICAL IMPLICATIONPRACTICAL IMPLICATIONPRACTICAL IMPLICATION

� Disclosure for not following inclusive method of Disclosure for not following inclusive method of Disclosure for not following inclusive method of Disclosure for not following inclusive method of 

valuation of inventory valuation of inventory valuation of inventory valuation of inventory –––– nonnonnonnon----compliance of s. compliance of s. compliance of s. compliance of s. 

145A145A145A145A

� Already Already Already Already reporting at Para reporting at Para reporting at Para reporting at Para 14(b) 14(b) 14(b) 14(b) of Form 3CDof Form 3CDof Form 3CDof Form 3CD–––– refer refer refer refer 

Para 23 of ICAI Tax Audit Guidance Para 23 of ICAI Tax Audit Guidance Para 23 of ICAI Tax Audit Guidance Para 23 of ICAI Tax Audit Guidance Note (After GST Note (After GST Note (After GST Note (After GST ––––

refer Paras 23.18 to 23.24)refer Paras 23.18 to 23.24)refer Paras 23.18 to 23.24)refer Paras 23.18 to 23.24)

� ITR for AY 2018ITR for AY 2018ITR for AY 2018ITR for AY 2018----19 says to disclose other than 19 says to disclose other than 19 says to disclose other than 19 says to disclose other than 

145A?? Form 3CD??145A?? Form 3CD??145A?? Form 3CD??145A?? Form 3CD??

� Borrowing Borrowing Borrowing Borrowing costs for inventories only if they  costs for inventories only if they  costs for inventories only if they  costs for inventories only if they  

require a period of 12 months or more to bring require a period of 12 months or more to bring require a period of 12 months or more to bring require a period of 12 months or more to bring 

them to a saleable condition them to a saleable condition them to a saleable condition them to a saleable condition 
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)

ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase Increase Increase Increase 

in Profitin Profitin Profitin Profit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net (Net (Net (Net (RsRsRsRs.).).).) DescriptionDescriptionDescriptionDescription

Other than 145A Other than 145A Other than 145A Other than 145A 

disclosuredisclosuredisclosuredisclosure

TotalTotalTotalTotal
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)
ICDSICDSICDSICDS Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures

IIIIIIII Valuation of Valuation of Valuation of Valuation of 

InventoriesInventoriesInventoriesInventories

• Refer to Note No. _  (SAP)Refer to Note No. _  (SAP)Refer to Note No. _  (SAP)Refer to Note No. _  (SAP) totototo Financial Financial Financial Financial 

Statements Statements Statements Statements 

• For carrying amount & classification For carrying amount & classification For carrying amount & classification For carrying amount & classification 

refer Note No. _ to Balance Sheetrefer Note No. _ to Balance Sheetrefer Note No. _ to Balance Sheetrefer Note No. _ to Balance Sheet

• Inventories are not inclusive of duties Inventories are not inclusive of duties Inventories are not inclusive of duties Inventories are not inclusive of duties 

and taxes, yet there is no effect on and taxes, yet there is no effect on and taxes, yet there is no effect on and taxes, yet there is no effect on 

profits u/s 145A, refer to profits u/s 145A, refer to profits u/s 145A, refer to profits u/s 145A, refer to clause 14(b) of clause 14(b) of clause 14(b) of clause 14(b) of 

Form 3CDForm 3CDForm 3CDForm 3CD

• Difference over cost to NRV in case of Difference over cost to NRV in case of Difference over cost to NRV in case of Difference over cost to NRV in case of 

dissolution of firm is to be disclosed u/s dissolution of firm is to be disclosed u/s dissolution of firm is to be disclosed u/s dissolution of firm is to be disclosed u/s 

145A, hence not disclosed in ICDS.145A, hence not disclosed in ICDS.145A, hence not disclosed in ICDS.145A, hence not disclosed in ICDS.

• AssesseeAssesseeAssesseeAssessee is following is following is following is following Standard Costing Standard Costing Standard Costing Standard Costing 

as a measurement of cost, and that as a measurement of cost, and that as a measurement of cost, and that as a measurement of cost, and that 

approximates the actual costapproximates the actual costapproximates the actual costapproximates the actual cost
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IIIIIIIIIIII –––– CONSTRUCTION CONTRACTSCONSTRUCTION CONTRACTSCONSTRUCTION CONTRACTSCONSTRUCTION CONTRACTS
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ICDS ICDS ICDS ICDS IIIIIIIIIIII –––– CONSTRUCTION CONTRACTSCONSTRUCTION CONTRACTSCONSTRUCTION CONTRACTSCONSTRUCTION CONTRACTS

� ICDS specifically also defines Retentions, ICDS specifically also defines Retentions, ICDS specifically also defines Retentions, ICDS specifically also defines Retentions, 

progress billings & advancesprogress billings & advancesprogress billings & advancesprogress billings & advances

� May be fixed price contract or cost plus contract May be fixed price contract or cost plus contract May be fixed price contract or cost plus contract May be fixed price contract or cost plus contract 

or combination of both. Same as or combination of both. Same as or combination of both. Same as or combination of both. Same as ASASASAS 7777

� ICDS ICDS ICDS ICDS ---- Revenue Revenue Revenue Revenue shall be recognised when there shall be recognised when there shall be recognised when there shall be recognised when there 

is reasonable certainty of its ultimate is reasonable certainty of its ultimate is reasonable certainty of its ultimate is reasonable certainty of its ultimate collectioncollectioncollectioncollection

� AS 7 AS 7 AS 7 AS 7 –––– Measured reliably and other conditions Measured reliably and other conditions Measured reliably and other conditions Measured reliably and other conditions 

including that it is probable that the economic including that it is probable that the economic including that it is probable that the economic including that it is probable that the economic 

benefits associated with the contract would flow benefits associated with the contract would flow benefits associated with the contract would flow benefits associated with the contract would flow 

to the enterpriseto the enterpriseto the enterpriseto the enterprise
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FINANCE ACT FINANCE ACT FINANCE ACT FINANCE ACT 2018 2018 2018 2018 –––– S. 43CBS. 43CBS. 43CBS. 43CB
� Profits from Profits from Profits from Profits from construction contract or construction contract or construction contract or construction contract or for for for for providing providing providing providing 

services shall be determined on services shall be determined on services shall be determined on services shall be determined on basis basis basis basis of of of of % % % % of of of of 

completion method completion method completion method completion method in accordance with ICDS in accordance with ICDS in accordance with ICDS in accordance with ICDS 

notified u/s 145(2). Provided the notified u/s 145(2). Provided the notified u/s 145(2). Provided the notified u/s 145(2). Provided the following following following following 

service contracts service contracts service contracts service contracts ----

�WWWWith duration not more ith duration not more ith duration not more ith duration not more than 90 days than 90 days than 90 days than 90 days shallshallshallshall be as per be as per be as per be as per 

project competition methodproject competition methodproject competition methodproject competition method

� Involving  indeterminate no. Involving  indeterminate no. Involving  indeterminate no. Involving  indeterminate no. of of of of acts over a specified acts over a specified acts over a specified acts over a specified 

period of time period of time period of time period of time shallshallshallshall be as per straight line methodbe as per straight line methodbe as per straight line methodbe as per straight line method

� Retention money Retention money Retention money Retention money to to to to be be be be part part part part of contract revenue of contract revenue of contract revenue of contract revenue 

� Any Any Any Any incidental income like interest, dividend or incidental income like interest, dividend or incidental income like interest, dividend or incidental income like interest, dividend or 

capital gains capital gains capital gains capital gains not not not not be reduced from contract costsbe reduced from contract costsbe reduced from contract costsbe reduced from contract costs....
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ICDS ICDS ICDS ICDS IIIIIIIIIIII –––– DISCLOSURESDISCLOSURESDISCLOSURESDISCLOSURES
� The amount of contract revenue recognised as The amount of contract revenue recognised as The amount of contract revenue recognised as The amount of contract revenue recognised as 

revenue in the period; and revenue in the period; and revenue in the period; and revenue in the period; and 

� The methods used to determine the stage of The methods used to determine the stage of The methods used to determine the stage of The methods used to determine the stage of 

completion of contracts in progress. completion of contracts in progress. completion of contracts in progress. completion of contracts in progress. 

� For contracts in progress at the reporting date, For contracts in progress at the reporting date, For contracts in progress at the reporting date, For contracts in progress at the reporting date, 

namely:namely:namely:namely:————
� Amount Amount Amount Amount of costs incurred and recognised profits (less of costs incurred and recognised profits (less of costs incurred and recognised profits (less of costs incurred and recognised profits (less 

recognised losses) recognised losses) recognised losses) recognised losses) uptouptouptoupto the reporting date; the reporting date; the reporting date; the reporting date; 

� Amount Amount Amount Amount of advances received; and of advances received; and of advances received; and of advances received; and 

� Amount Amount Amount Amount of retentionsof retentionsof retentionsof retentions. 

� AS AS AS AS –––– same + methods used to determine  contract same + methods used to determine  contract same + methods used to determine  contract same + methods used to determine  contract 

revenue recognized during the periodrevenue recognized during the periodrevenue recognized during the periodrevenue recognized during the period
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ICDS ICDS ICDS ICDS IIIIIIIIIIII –––– PRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONS

� Retentions to be recognised on percentage Retentions to be recognised on percentage Retentions to be recognised on percentage Retentions to be recognised on percentage 

completion method through ICDScompletion method through ICDScompletion method through ICDScompletion method through ICDS

� Expected losses to be added back to Expected losses to be added back to Expected losses to be added back to Expected losses to be added back to 

computation and disclosure through ICDScomputation and disclosure through ICDScomputation and disclosure through ICDScomputation and disclosure through ICDS

� Contract costs not to be reduced by Contract costs not to be reduced by Contract costs not to be reduced by Contract costs not to be reduced by interest, interest, interest, interest, 

dividends or capital gains. To be charged directly dividends or capital gains. To be charged directly dividends or capital gains. To be charged directly dividends or capital gains. To be charged directly 

to revenueto revenueto revenueto revenue
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase in Increase in Increase in Increase in 

ProfitProfitProfitProfit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net (Net (Net (Net (RsRsRsRs.).).).) DescriptionDescriptionDescriptionDescription

IIIIIIIIIIII Construction Construction Construction Construction 

ContractsContractsContractsContracts

10000100001000010000 10000100001000010000 • RetentionRetentionRetentionRetention

s not s not s not s not 

charged charged charged charged 

to revenue to revenue to revenue to revenue 

----4000400040004000

• Expected Expected Expected Expected 

losses losses losses losses 

charged charged charged charged 

to PL as to PL as to PL as to PL as 

per AS 7 per AS 7 per AS 7 per AS 7 ----

6000600060006000

TotalTotalTotalTotal 10000100001000010000
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)

ICDSICDSICDSICDS Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures

IIIIIIIIIIII Construction Construction Construction Construction 

ContractsContractsContractsContracts

• Refer to Note No. _ toRefer to Note No. _ toRefer to Note No. _ toRefer to Note No. _ to

the Financial the Financial the Financial the Financial 

StatementsStatementsStatementsStatements

• For For For For amount of contract amount of contract amount of contract amount of contract 

revenue recognised as revenue recognised as revenue recognised as revenue recognised as 

revenue in the periodrevenue in the periodrevenue in the periodrevenue in the period

refer Note No. _ of PLrefer Note No. _ of PLrefer Note No. _ of PLrefer Note No. _ of PL

• For contracts in progress For contracts in progress For contracts in progress For contracts in progress 

at year end at year end at year end at year end refer Note refer Note refer Note refer Note 

No. _ to FSNo. _ to FSNo. _ to FSNo. _ to FS
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IV IV IV IV –––– REVENUE RECOGNITIONREVENUE RECOGNITIONREVENUE RECOGNITIONREVENUE RECOGNITION
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FINANCE ACT FINANCE ACT FINANCE ACT FINANCE ACT 2018 2018 2018 2018 –––– S. 43CBS. 43CBS. 43CBS. 43CB
� Profits from Profits from Profits from Profits from construction contract or construction contract or construction contract or construction contract or for for for for providing providing providing providing 

services shall be determined on services shall be determined on services shall be determined on services shall be determined on basis basis basis basis of of of of % % % % of of of of 

completion method completion method completion method completion method in accordance with ICDS in accordance with ICDS in accordance with ICDS in accordance with ICDS 

notified u/s 145(2). Provided the notified u/s 145(2). Provided the notified u/s 145(2). Provided the notified u/s 145(2). Provided the following following following following 

service contracts service contracts service contracts service contracts ----

�WWWWith duration not more ith duration not more ith duration not more ith duration not more than 90 days than 90 days than 90 days than 90 days shallshallshallshall be as per be as per be as per be as per 

project competition methodproject competition methodproject competition methodproject competition method

� Involving  indeterminate no. Involving  indeterminate no. Involving  indeterminate no. Involving  indeterminate no. of of of of acts over a specified acts over a specified acts over a specified acts over a specified 

period of time period of time period of time period of time shallshallshallshall be as per straight line methodbe as per straight line methodbe as per straight line methodbe as per straight line method

� Retention money Retention money Retention money Retention money to to to to be be be be part part part part of contract revenue of contract revenue of contract revenue of contract revenue 

� Any Any Any Any incidental income like interest, dividend or incidental income like interest, dividend or incidental income like interest, dividend or incidental income like interest, dividend or 

capital gains capital gains capital gains capital gains not not not not be reduced from contract costsbe reduced from contract costsbe reduced from contract costsbe reduced from contract costs....
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FINANCE ACT FINANCE ACT FINANCE ACT FINANCE ACT 2018 2018 2018 2018 –––– 145B145B145B145B
� Interest Interest Interest Interest received received received received on on on on compensation or on compensation or on compensation or on compensation or on 

enhanced compensation, enhanced compensation, enhanced compensation, enhanced compensation, deemed deemed deemed deemed to to to to be be be be 

income of year income of year income of year income of year in which it is in which it is in which it is in which it is receivedreceivedreceivedreceived

�Claim for escalation of price in a contract Claim for escalation of price in a contract Claim for escalation of price in a contract Claim for escalation of price in a contract 

or export incentives shall be deemed to be or export incentives shall be deemed to be or export incentives shall be deemed to be or export incentives shall be deemed to be 

the income of the the income of the the income of the the income of the PY PY PY PY in which reasonable in which reasonable in which reasonable in which reasonable 

certainty of its realization is certainty of its realization is certainty of its realization is certainty of its realization is achievedachievedachievedachieved
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ICDS IV ICDS IV ICDS IV ICDS IV –––– DISCLOSURESDISCLOSURESDISCLOSURESDISCLOSURES
� In In In In a transaction involving sale of good, total amount not a transaction involving sale of good, total amount not a transaction involving sale of good, total amount not a transaction involving sale of good, total amount not 

recognised as revenue during recognised as revenue during recognised as revenue during recognised as revenue during PY due PY due PY due PY due to lack of to lack of to lack of to lack of 

reasonably certainty of its ultimate collection along with reasonably certainty of its ultimate collection along with reasonably certainty of its ultimate collection along with reasonably certainty of its ultimate collection along with 

nature of uncertainty; nature of uncertainty; nature of uncertainty; nature of uncertainty; 

� AAAAmount mount mount mount of revenue from service of revenue from service of revenue from service of revenue from service transaction transaction transaction transaction recognised recognised recognised recognised 

as revenue during the as revenue during the as revenue during the as revenue during the PY; PY; PY; PY; 

� MMMMethod ethod ethod ethod used to determine the stage of completion of used to determine the stage of completion of used to determine the stage of completion of used to determine the stage of completion of 

service transactions in progress; and service transactions in progress; and service transactions in progress; and service transactions in progress; and 

� FFFFor or or or service transactions in progress at service transactions in progress at service transactions in progress at service transactions in progress at end end end end of of of of PY: PY: PY: PY: 
� AAAAmount mount mount mount of costs incurred and recognised profits (less recognised losses) of costs incurred and recognised profits (less recognised losses) of costs incurred and recognised profits (less recognised losses) of costs incurred and recognised profits (less recognised losses) uptouptouptoupto end end end end 

of of of of PY; PY; PY; PY; 

� Amount Amount Amount Amount of advances received; and of advances received; and of advances received; and of advances received; and 

� Amount Amount Amount Amount of retentionsof retentionsof retentionsof retentions. . . . 

� AS AS AS AS –––– none except 1none except 1none except 1none except 1stststst
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ICDS IV ICDS IV ICDS IV ICDS IV –––– PRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONS
� Increased DisclosuresIncreased DisclosuresIncreased DisclosuresIncreased Disclosures

� Interest income on accrual basis if not Interest income on accrual basis if not Interest income on accrual basis if not Interest income on accrual basis if not 

recognisedrecognisedrecognisedrecognised being  doubt of being  doubt of being  doubt of being  doubt of collection exists. collection exists. collection exists. collection exists. 

other other other other than than than than 43D (banks, 43D (banks, 43D (banks, 43D (banks, etcetcetcetc) ) ) ) others may have to others may have to others may have to others may have to 

disclose adjustments in ICDSdisclose adjustments in ICDSdisclose adjustments in ICDSdisclose adjustments in ICDS

� If service contract beyond 90 days and If service contract beyond 90 days and If service contract beyond 90 days and If service contract beyond 90 days and 

recognisedrecognisedrecognisedrecognised on completed contract method, need on completed contract method, need on completed contract method, need on completed contract method, need 

to adjust and disclosure as per ICDSto adjust and disclosure as per ICDSto adjust and disclosure as per ICDSto adjust and disclosure as per ICDS

� If service contract less than 90 days, then If service contract less than 90 days, then If service contract less than 90 days, then If service contract less than 90 days, then 

mandatory to follow completed contract method mandatory to follow completed contract method mandatory to follow completed contract method mandatory to follow completed contract method 

u/s 43CBu/s 43CBu/s 43CBu/s 43CB
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase Increase Increase Increase 

in Profitin Profitin Profitin Profit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net Net Net Net 

((((RsRsRsRs.).).).)

DescriptionDescriptionDescriptionDescription

IVIVIVIV Revenue Revenue Revenue Revenue 

RecognitionRecognitionRecognitionRecognition

2000200020002000 2000200020002000 • Interest not Interest not Interest not Interest not 

provided in provided in provided in provided in 

books Rs. books Rs. books Rs. books Rs. 

1000100010001000

• Service Service Service Service 

contract contract contract contract 

exceeding 90 exceeding 90 exceeding 90 exceeding 90 

days days days days 

recognisedrecognisedrecognisedrecognised on on on on 

completed completed completed completed 

method  as permethod  as permethod  as permethod  as per

AS 9 AS 9 AS 9 AS 9 ---- 1000100010001000

TotalTotalTotalTotal 2000200020002000
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)
S.S.S.S. No.No.No.No. Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures

IVIVIVIV Revenue Revenue Revenue Revenue 

RecognitionRecognitionRecognitionRecognition

• Refer to SAP at Note No. _ Refer to SAP at Note No. _ Refer to SAP at Note No. _ Refer to SAP at Note No. _ 

totototo the Financial Statementsthe Financial Statementsthe Financial Statementsthe Financial Statements

• For aFor aFor aFor amount of revenue from mount of revenue from mount of revenue from mount of revenue from 

service transaction service transaction service transaction service transaction 

recognised as revenue recognised as revenue recognised as revenue recognised as revenue 

during the PY refer Note _ during the PY refer Note _ during the PY refer Note _ during the PY refer Note _ 

PLPLPLPL

• For service transactions in For service transactions in For service transactions in For service transactions in 

progress at year end refer progress at year end refer progress at year end refer progress at year end refer 

Note No. __ to FSNote No. __ to FSNote No. __ to FSNote No. __ to FS. . . . 
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V V V V –––– TANGIBLE FIXED ASSETSTANGIBLE FIXED ASSETSTANGIBLE FIXED ASSETSTANGIBLE FIXED ASSETS
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ICDS V ICDS V ICDS V ICDS V –––– DISCLOSURES DISCLOSURES DISCLOSURES DISCLOSURES –––– CLAUSE 18 FORM 3CDCLAUSE 18 FORM 3CDCLAUSE 18 FORM 3CDCLAUSE 18 FORM 3CD

� Description Description Description Description of asset or block of assets; of asset or block of assets; of asset or block of assets; of asset or block of assets; 

� Rate Rate Rate Rate of depreciation; of depreciation; of depreciation; of depreciation; 

� Actual Actual Actual Actual cost or cost or cost or cost or WDV, WDV, WDV, WDV, as the case may be; as the case may be; as the case may be; as the case may be; 

� Additions Additions Additions Additions or deductions during the or deductions during the or deductions during the or deductions during the yryryryr with dates; in the with dates; in the with dates; in the with dates; in the 

case of any addition of an asset, date put to use; case of any addition of an asset, date put to use; case of any addition of an asset, date put to use; case of any addition of an asset, date put to use; 

including adjustments on account ofincluding adjustments on account ofincluding adjustments on account ofincluding adjustments on account of————

� CENVAT credit CENVAT credit CENVAT credit CENVAT credit claimed and allowed under claimed and allowed under claimed and allowed under claimed and allowed under CENVAT CENVAT CENVAT CENVAT Credit Credit Credit Credit 

Rules, 2004; Rules, 2004; Rules, 2004; Rules, 2004; 

� Change Change Change Change in rate of exchange of currency; in rate of exchange of currency; in rate of exchange of currency; in rate of exchange of currency; 

� Subsidy Subsidy Subsidy Subsidy or grant or reimbursement, by whatever name called; or grant or reimbursement, by whatever name called; or grant or reimbursement, by whatever name called; or grant or reimbursement, by whatever name called; 

� Depreciation Depreciation Depreciation Depreciation Allowable; and Allowable; and Allowable; and Allowable; and 

� Written Written Written Written down value at the end of year. down value at the end of year. down value at the end of year. down value at the end of year. 
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ICDS V ICDS V ICDS V ICDS V –––– PRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONS
� Disclosure Disclosure Disclosure Disclosure ---- Clause Clause Clause Clause 18 of Form 3CD. Mention 18 of Form 3CD. Mention 18 of Form 3CD. Mention 18 of Form 3CD. Mention 

same in description as well as disclosuresame in description as well as disclosuresame in description as well as disclosuresame in description as well as disclosure

� If cost varies due to borrowing costs, what to If cost varies due to borrowing costs, what to If cost varies due to borrowing costs, what to If cost varies due to borrowing costs, what to 

do…? No specific column in Para 18. Addition do…? No specific column in Para 18. Addition do…? No specific column in Para 18. Addition do…? No specific column in Para 18. Addition 

would tally with FS too?would tally with FS too?would tally with FS too?would tally with FS too?
� Add in actual cost in Para 18 and give details in additionsAdd in actual cost in Para 18 and give details in additionsAdd in actual cost in Para 18 and give details in additionsAdd in actual cost in Para 18 and give details in additions

� Would Depreciation adjustment for companies Would Depreciation adjustment for companies Would Depreciation adjustment for companies Would Depreciation adjustment for companies 

etcetcetcetc to be disclosed in ICDS?to be disclosed in ICDS?to be disclosed in ICDS?to be disclosed in ICDS?

� Would gain / loss on sale of asset be disclosed Would gain / loss on sale of asset be disclosed Would gain / loss on sale of asset be disclosed Would gain / loss on sale of asset be disclosed 

in ICDS?in ICDS?in ICDS?in ICDS?

� Machinery Spares / Stand by Machinery Spares / Stand by Machinery Spares / Stand by Machinery Spares / Stand by equipmentsequipmentsequipmentsequipments, , , , etcetcetcetc
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase Increase Increase Increase 

in Profitin Profitin Profitin Profit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net (Net (Net (Net (RsRsRsRs.).).).) DescriptionDescriptionDescriptionDescription

VVVV Tangible Fixed Tangible Fixed Tangible Fixed Tangible Fixed 

AssetsAssetsAssetsAssets

5000500050005000 ----5000500050005000 • Profit on sale Profit on sale Profit on sale Profit on sale 

of assetsof assetsof assetsof assets

5000500050005000 taken taken taken taken 

on block of on block of on block of on block of 

asset asset asset asset 

methodmethodmethodmethod

TotalTotalTotalTotal ----10000100001000010000
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)

ICDSICDSICDSICDS Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures

VVVV Tangible Fixed Tangible Fixed Tangible Fixed Tangible Fixed 

AssetsAssetsAssetsAssets

• For DisclosuresFor DisclosuresFor DisclosuresFor Disclosures Refer to Refer to Refer to Refer to 

the clausethe clausethe clausethe clause 18 of Form 18 of Form 18 of Form 18 of Form 

3CD3CD3CD3CD

• Depreciation effect due Depreciation effect due Depreciation effect due Depreciation effect due 

to change in rates as per to change in rates as per to change in rates as per to change in rates as per 

books and IT Act is to be books and IT Act is to be books and IT Act is to be books and IT Act is to be 

taken as per s. 32 in taken as per s. 32 in taken as per s. 32 in taken as per s. 32 in 

computation of income computation of income computation of income computation of income 

hence not disclosed inhence not disclosed inhence not disclosed inhence not disclosed in

ICDSICDSICDSICDS
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VIIIVIIIVIIIVIII SECURITIESSECURITIESSECURITIESSECURITIES
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ICDS ICDS ICDS ICDS VIIIVIIIVIIIVIII –––– BUCKET METHODBUCKET METHODBUCKET METHODBUCKET METHOD
SecuritySecuritySecuritySecurity CategoryCategoryCategoryCategory CostCostCostCost NRVNRVNRVNRV Lower of Lower of Lower of Lower of 

Cost or NRVCost or NRVCost or NRVCost or NRV

ICDS ICDS ICDS ICDS 

ValueValueValueValue

1111 Share AShare AShare AShare A 1000100010001000 750750750750 750750750750

2222 Share BShare BShare BShare B 1200120012001200 1500150015001500 1200120012001200

3333 Share CShare CShare CShare C 1400140014001400 1200120012001200 1200120012001200

4444 Share DShare DShare DShare D 2000200020002000 1900190019001900 1900190019001900

TotalTotalTotalTotal 5600560056005600 5350535053505350 5050505050505050 5350535053505350

5555 Deb.Deb.Deb.Deb. EEEE 1500150015001500 1600160016001600 1500150015001500

6666 Deb. FDeb. FDeb. FDeb. F 1050105010501050 900900900900 900900900900

7777 Deb. GDeb. GDeb. GDeb. G 1250125012501250 1350135013501350 1250125012501250

8888 Deb HDeb HDeb HDeb H 2200220022002200 2300230023002300 2200220022002200

TotalTotalTotalTotal 6000600060006000 6150615061506150 5850585058505850 6000600060006000

TotalTotalTotalTotal 11600116001160011600 11500115001150011500 10900109001090010900 11350113501135011350
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ICDS ICDS ICDS ICDS VIIIVIIIVIIIVIII –––– BUCKET METHODBUCKET METHODBUCKET METHODBUCKET METHOD

SecuritySecuritySecuritySecurity CostCostCostCost NRVNRVNRVNRV Lower of Lower of Lower of Lower of 

Cost or NRVCost or NRVCost or NRVCost or NRV

ICDS ICDS ICDS ICDS 

ValueValueValueValue

1111 1000100010001000 20202020 20202020

2222 1000100010001000 100100100100 100100100100

3333 1000100010001000 100100100100 100100100100

4444 1000100010001000 200200200200 200200200200

5555 1000100010001000 200200200200 200200200200

6666 1000100010001000 5000500050005000 1000100010001000

TotalTotalTotalTotal 6000600060006000 5620562056205620 1620162016201620 5620562056205620
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ICDS ICDS ICDS ICDS VIIIVIIIVIIIVIII –––– BUCKET METHODBUCKET METHODBUCKET METHODBUCKET METHOD
SecuritySecuritySecuritySecurity CostCostCostCost NRVNRVNRVNRV Lower of Lower of Lower of Lower of 

Cost or NRVCost or NRVCost or NRVCost or NRV

ICDS ICDS ICDS ICDS 

ValueValueValueValue

YEAR 1YEAR 1YEAR 1YEAR 1

1111 1000100010001000 500500500500 500500500500

2222 1000100010001000 100100100100 100100100100

3333 3000300030003000 3500350035003500 3000300030003000

TotalTotalTotalTotal 5000500050005000 4100410041004100 3600360036003600 4100410041004100

YEAR 2YEAR 2YEAR 2YEAR 2

1111 1000100010001000 2000200020002000 1000100010001000

2222 1000100010001000 500500500500 500500500500

3333 3000300030003000 4000400040004000 3000300030003000

TotalTotalTotalTotal 5000500050005000 6500650065006500 4500450045004500 5000500050005000
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FINANCE ACT 2018 FINANCE ACT 2018 FINANCE ACT 2018 FINANCE ACT 2018 –––– S. 145AS. 145AS. 145AS. 145A
� Unlisted shares Unlisted shares Unlisted shares Unlisted shares shall be valued shall be valued shall be valued shall be valued at actual at actual at actual at actual cost cost cost cost 

initially recognized initially recognized initially recognized initially recognized or listed but not quoted on or listed but not quoted on or listed but not quoted on or listed but not quoted on 

a recognised stock exchange with regularity a recognised stock exchange with regularity a recognised stock exchange with regularity a recognised stock exchange with regularity 

from time to from time to from time to from time to time in accordance with ICDS time in accordance with ICDS time in accordance with ICDS time in accordance with ICDS 

notified u/s 145(2)notified u/s 145(2)notified u/s 145(2)notified u/s 145(2)

� Inventory Inventory Inventory Inventory being listed securities, shall be being listed securities, shall be being listed securities, shall be being listed securities, shall be 

valued at lower of actual cost or NRV valued at lower of actual cost or NRV valued at lower of actual cost or NRV valued at lower of actual cost or NRV 

categorycategorycategorycategory----wise.wise.wise.wise.

� CCCComparison omparison omparison omparison of actual cost and of actual cost and of actual cost and of actual cost and NRV NRV NRV NRV of of of of 

securities shall be made categorysecurities shall be made categorysecurities shall be made categorysecurities shall be made category----wisewisewisewise
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ICDS ICDS ICDS ICDS VIIIVIIIVIIIVIII –––– PRACTICAL IMPLICATIONPRACTICAL IMPLICATIONPRACTICAL IMPLICATIONPRACTICAL IMPLICATION
� No DisclosuresNo DisclosuresNo DisclosuresNo Disclosures

� In books as per AS In books as per AS In books as per AS In books as per AS ----13 due to footnote:13 due to footnote:13 due to footnote:13 due to footnote:

� Shares, debentures Shares, debentures Shares, debentures Shares, debentures & & & & other securities held as stockother securities held as stockother securities held as stockother securities held as stock----

inininin----trade (i.e., for sale in trade (i.e., for sale in trade (i.e., for sale in trade (i.e., for sale in ordinary ordinary ordinary ordinary course of business) course of business) course of business) course of business) 

are not ‘investments’ as defined in this Standard. are not ‘investments’ as defined in this Standard. are not ‘investments’ as defined in this Standard. are not ‘investments’ as defined in this Standard. 

�However, the manner in which they are accounted for However, the manner in which they are accounted for However, the manner in which they are accounted for However, the manner in which they are accounted for 

and disclosed in the and disclosed in the and disclosed in the and disclosed in the FS is FS is FS is FS is quite similar to that quite similar to that quite similar to that quite similar to that 

applicable in respect of current investments.applicable in respect of current investments.applicable in respect of current investments.applicable in respect of current investments.

� Accordingly, Accordingly, Accordingly, Accordingly, provisions provisions provisions provisions of this Standard, to the extent of this Standard, to the extent of this Standard, to the extent of this Standard, to the extent 

that they relate to current investments, are also that they relate to current investments, are also that they relate to current investments, are also that they relate to current investments, are also 

applicable to shares, applicable to shares, applicable to shares, applicable to shares, deb. & deb. & deb. & deb. & other securities held as other securities held as other securities held as other securities held as 

stockstockstockstock----inininin----trade, with suitable modifications as trade, with suitable modifications as trade, with suitable modifications as trade, with suitable modifications as 

specified in this Standard.specified in this Standard.specified in this Standard.specified in this Standard.
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of ICDSName of ICDSName of ICDSName of ICDS Increase in Increase in Increase in Increase in 

ProfitProfitProfitProfit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net (Net (Net (Net (RsRsRsRs.).).).) DescriptionDescriptionDescriptionDescription

VIIIVIIIVIIIVIII SecuritiesSecuritiesSecuritiesSecurities 4000400040004000 4000400040004000 Securities Securities Securities Securities 

valued at valued at valued at valued at 

cost or NRV cost or NRV cost or NRV cost or NRV 

scripscripscripscrip----wisewisewisewise

TotalTotalTotalTotal 4000400040004000
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IX IX IX IX –––– BORROWING COSTSBORROWING COSTSBORROWING COSTSBORROWING COSTS
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ICDS IX ICDS IX ICDS IX ICDS IX –––– BORROWING COSTSBORROWING COSTSBORROWING COSTSBORROWING COSTS

QUALIFYING QUALIFYING QUALIFYING QUALIFYING 
ASSETSASSETSASSETSASSETS

AS 16AS 16AS 16AS 16

Asset that necessary Asset that necessary Asset that necessary Asset that necessary 
takes substantial takes substantial takes substantial takes substantial 

period to get ready for period to get ready for period to get ready for period to get ready for 
intended use or sale intended use or sale intended use or sale intended use or sale 
which generally is 12 which generally is 12 which generally is 12 which generally is 12 

monthsmonthsmonthsmonths

ICDSICDSICDSICDS

Tangible / Tangible / Tangible / Tangible / 
Intangible Assets Intangible Assets Intangible Assets Intangible Assets 

Inventories that Inventories that Inventories that Inventories that 
require 12 months require 12 months require 12 months require 12 months 
or more to bring to or more to bring to or more to bring to or more to bring to 
saleable conditionsaleable conditionsaleable conditionsaleable condition
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ICDS IX ICDS IX ICDS IX ICDS IX –––– DISCLOSUREDISCLOSUREDISCLOSUREDISCLOSURE
�Accounting Accounting Accounting Accounting policy adopted for borrowing policy adopted for borrowing policy adopted for borrowing policy adopted for borrowing 

costscostscostscosts

�Amount Amount Amount Amount of borrowing costs capitalised of borrowing costs capitalised of borrowing costs capitalised of borrowing costs capitalised 

during the previous year. during the previous year. during the previous year. during the previous year. 

�AS AS AS AS ---- SimilarSimilarSimilarSimilar
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ICDS IX ICDS IX ICDS IX ICDS IX –––– PRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONS
�Disclosure … same as per ASDisclosure … same as per ASDisclosure … same as per ASDisclosure … same as per AS

�Capitalize Interest if charged to revenue:Capitalize Interest if charged to revenue:Capitalize Interest if charged to revenue:Capitalize Interest if charged to revenue:

�For Qualifying assets as per AS For Qualifying assets as per AS For Qualifying assets as per AS For Qualifying assets as per AS asasasas well as well as well as well as 

ICDSICDSICDSICDS

�From date of ready to be put to use and put to useFrom date of ready to be put to use and put to useFrom date of ready to be put to use and put to useFrom date of ready to be put to use and put to use

�For For For For Qualifying Qualifying Qualifying Qualifying asset as per asset as per asset as per asset as per ICDS but not a  ICDS but not a  ICDS but not a  ICDS but not a  

Qualifying assets as per Qualifying assets as per Qualifying assets as per Qualifying assets as per AS: AS: AS: AS: 

�Interest charged to revenue as per books to be Interest charged to revenue as per books to be Interest charged to revenue as per books to be Interest charged to revenue as per books to be 

capitalized capitalized capitalized capitalized uptouptouptoupto the date of put of use the date of put of use the date of put of use the date of put of use including including including including 

for loan taken for vehicles from date of loan taken for loan taken for vehicles from date of loan taken for loan taken for vehicles from date of loan taken for loan taken for vehicles from date of loan taken 

till put on roadtill put on roadtill put on roadtill put on road
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ICDS IX ICDS IX ICDS IX ICDS IX –––– PRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONSPRACTICAL IMPLICATIONS
�Exchange differences arising from foreign Exchange differences arising from foreign Exchange differences arising from foreign Exchange differences arising from foreign 

currency borrowings to the extent currency borrowings to the extent currency borrowings to the extent currency borrowings to the extent .. .. .. .. interest interest interest interest 

costcostcostcost

� In books revenueIn books revenueIn books revenueIn books revenue

� In computationIn computationIn computationIn computation

�If related to s. 43A If related to s. 43A If related to s. 43A If related to s. 43A –––– capitalizecapitalizecapitalizecapitalize

�If related to revenue If related to revenue If related to revenue If related to revenue –––– not borrowing but not borrowing but not borrowing but not borrowing but 

exchange differenceexchange differenceexchange differenceexchange difference
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(E)13(E)13(E)13(E)
ICDICDICDICD

SSSS

Name of Name of Name of Name of 

ICDSICDSICDSICDS

Increase Increase Increase Increase 

in Profitin Profitin Profitin Profit

Decrease Decrease Decrease Decrease 

in Profitin Profitin Profitin Profit

Net (Net (Net (Net (RsRsRsRs.).).).) DescriptionDescriptionDescriptionDescription

IXIXIXIX BorrowinBorrowinBorrowinBorrowin

g Costsg Costsg Costsg Costs

10000100001000010000 10000100001000010000 • Qualifying assets as Qualifying assets as Qualifying assets as Qualifying assets as 

per AS & ICDS per AS & ICDS per AS & ICDS per AS & ICDS –––– inttinttinttintt

from date of ready for from date of ready for from date of ready for from date of ready for 

use touse touse touse to date of put to date of put to date of put to date of put to 

use use use use ---- 2000200020002000

• Qualifying assets as Qualifying assets as Qualifying assets as Qualifying assets as 

per ICDS but not as per ICDS but not as per ICDS but not as per ICDS but not as 

per AS per AS per AS per AS uptouptouptoupto put to use put to use put to use put to use 

----3000300030003000

• Exchange Fluctuation Exchange Fluctuation Exchange Fluctuation Exchange Fluctuation 

loss being borrowing loss being borrowing loss being borrowing loss being borrowing 

cost as per AS 16 cost as per AS 16 cost as per AS 16 cost as per AS 16 ----

5000500050005000

TotalTotalTotalTotal 10000100001000010000
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FORM 3CD FORM 3CD FORM 3CD FORM 3CD ––––CLAUSE CLAUSE CLAUSE CLAUSE –––– 13(F)13(F)13(F)13(F)

ICDSICDSICDSICDS Name of ICDSName of ICDSName of ICDSName of ICDS DisclosuresDisclosuresDisclosuresDisclosures

IXIXIXIX Borrowing CostsBorrowing CostsBorrowing CostsBorrowing Costs • Refer to the Refer to the Refer to the Refer to the 

significant significant significant significant 

accounting policies accounting policies accounting policies accounting policies 

mentioned at Note mentioned at Note mentioned at Note mentioned at Note 

No. _ toNo. _ toNo. _ toNo. _ to the Financial the Financial the Financial the Financial 

StatementsStatementsStatementsStatements
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TAKE CARETAKE CARETAKE CARETAKE CARE

Certificate of ICDS Certificate of ICDS Certificate of ICDS Certificate of ICDS is is is is 

through through through through Form 3CDForm 3CDForm 3CDForm 3CD
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This Presentation would be available This Presentation would be available This Presentation would be available This Presentation would be available 
onononon

www.lunawat.comwww.lunawat.comwww.lunawat.comwww.lunawat.com
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Also may download free mobile app Also may download free mobile app Also may download free mobile app Also may download free mobile app 

“LUNAWAT”“LUNAWAT”“LUNAWAT”“LUNAWAT”
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