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Disclaimer 

This Guidance Note intends to provide guidance to Reporting Crypto-Asset Service Providers 
(RCASPs) for compliance with the reporting obligations under section 509 of the Income-tax 
Act, 2025, and under Rules 241 to 244 and Form 167 of the Income-tax Rules, 2026. The 
Guidance Note is intended to explain the reporting obligations of RCASPs contained in the 
relevant Rules notified by the Government of India in a simple manner. Given that the 
Crypto-Asset Reporting Framework (CARF) is developed jointly by participating 
jurisdictions, including India, working with the OECD, the Commentary on CARF and other 
relevant materials have also been cited, so as to facilitate their reference by the RCASPs, 
where so required. 

This Guidance Note & the FAQs therein are issued for guidance purpose only. The 
information contained herein is subject to change based on amendments in law and does not 
constitute legal advice. In case of any actual or perceived inconsistency between the 
Guidance Note or FAQs therein and the Income-tax Act, 2025 or the Income-tax Rules, 2026, 
the statutory position in the Act and Rules shall invariably prevail. 

Nothing in this Guidance Note & FAQs shall be construed as affecting the permissibility or 
otherwise, or the legitimacy or otherwise of the transactions in crypto-assets. Further, 
nothing in the Guidance Note & FAQs shall be construed as a regulation in respect of 
transactions in crypto-assets. The purpose of the Guidance Note and FAQs is only to facilitate 
the RCASPs in complying with the relevant provisions of the Income-tax Act, 2025 and the 
Income-tax Rules, 2026, and is limited to exchange of information for the limited purposes 
of administration of taxes by the relevant jurisdiction, as stated in Rule 244 (14) of Income-
tax Rules, 2026.
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now been put in place through the relevant provisions of the Income-tax Act and the Income-

tax Rules. 

It is in this context that the present Guidance Note has been prepared. It seeks to explain, in a 

simple and practical manner, the obligations of Reporting Crypto-Asset Service Providers 

under the framework. The Note describes the scope of the crypto-assets and intermediaries 

that are covered, the basis on which a service provider is required to report, the identification 

of reportable persons, the due diligence procedures to be followed, and the requirements and 

procedure for furnishing the report. It is accompanied by a set of Frequently Asked Questions 

intended to address the practical questions that crypto-asset service providers are likely to 

encounter in implementing their obligations.  

This Guidance Note is the result of the sustained efforts of the officers of the FT&TR Division, 

who have drawn upon India's engagement in the CARF Group and the wider work undertaken 

across the Department towards strengthening tax transparency, including by the Tax Policy 

and Legislation Division, the Directorate of Systems and the Directorate of Income Tax 

(Intelligence and Criminal Investigation). The team has taken considerable care to translate a 

complex framework into this guidance for facilitating those who will be required to apply it. I 

place on record my sincere appreciation of their diligence and commitment in bringing this 

document to fruition. 

I also take this opportunity to express my gratitude to the Chairperson, CBDT, whose guidance 

and encouragement have been a constant source of support in this exercise. It is my hope that 

this Guidance Note will assist Reporting Crypto-Asset Service Providers in meeting their 

obligations with clarity and confidence, and it will contribute to the smooth and timely 

implementation of the reporting framework for crypto-asset transactions in India. 

 

 

 

           (Prasenjit Singh) 

                 MEMBER (LEGISLATION), CBDT 
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ABBREVIATION S & ACRONYMS 

ABBREVIATION FULL FORM 

AEOI Automatic Exchange of Information 

CRS Common Reporting Standard 

FATCA Foreign Account Tax Compliance Act 

OECD Organisation for Economic Co-operation and 
Development 

CARF Crypto-Asset Reporting Framework 

WP10 Working Party No. 10  

RCASP Reporting Crypto-Asset Service Provider 

CBDT Central Board of Direct Taxes 

FT&TR Foreign Tax and Tax Research Division, CBDT 

IT Act Income-tax Act, 2025 

IT Rules Income-tax Rules, 2026 

Form 167 
Statement to furnish information on transaction of 
crypto-asset under section 509 in the Income-tax 

Rules, 2026 

MCAA Multilateral Competent Authority Agreement 

Global Forum Global Forum on Transparency and Exchange of 
Information for Tax Purposes 

FATF Financial Action Task Force 
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PMLA Prevention of Money Laundering Act, 2002 

TIN Taxpayer Identification Number 

NFT Non-Fungible Token 

ATM Automated Teller Machine 

USD United States Dollar 

AML Anti-Money Laundering 

KYC Know Your Customer 

FAQ Frequently Asked Question 

ITDREIN Income Tax Department Registration Identification 
Number 

OTP One Time Password 
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DEVELOPMENT OF CARF TO COMPLEMENT CRS 
 

1.2 The increasing use of crypto-assets has given rise to concerns among tax 

administrations across the world on their potential use for evading tax compliance. It was 

observed that assets capable of being transferred and held outside the traditional financial 

sector can avoid being captured and reported by CRS and thereby reduce the effectiveness of 

automatic exchange of information under CRS. This led to a quest for measures that can plug 

this loophole.  

1.3 Since crypto-assets generally fall outside the scope of the due diligence and reporting 

obligations applicable to Reporting Financial Institutions under the CRS, and the nature of 

these assets and their transactions significantly differed from the more traditional financial 

assets covered under CRS, discussions commenced at the international level on the need for a 

dedicated reporting framework for crypto-assets. 

1.4 Taking cognisance of this challenge, work was initiated by the G20 and OECD 

jurisdictions, during the ongoing review of CRS and the need for its amendments, by the 

Working Party No. 10 (WP10) of the Committee on Fiscal Affairs of OECD, which includes 

G20 and other non-OECD jurisdictions and which deals with Exchange of Information 

standards and their compliance, including the development and maintenance of the CRS. This 

work led to the examination of the risks posed by crypto-assets, consultation with stakeholders 

and participating jurisdictions. It also led to the creation of the Crypto-Asset Reporting 

Framework (CARF) Group by the Global Forum with more than 50 countries, including 

India, as members. The work undertaken in WP10 and CARF Group was aimed at 

development of CARF and its implementation. 

1.5 The development of CARF was fully supported by the G20. In April 2021, the G20 

Finance Ministers and Central Bank Governors noted the importance of taking forward work 

in this area and stated in the G20 Finance Ministers and Central Bank Governors' 

Communiqué (April 2021), "We ask the OECD to continue its work on developing a 

framework for the automatic exchange of information on crypto-assets." This provided the 

G20 mandate to the development of CARF.  

1.6 The work on developing CARF was concluded in 2022, and received the approval of 

OECD in August 2022. It standardises reporting of tax information on Crypto-Asset 

transactions for automatic exchange. The CARF defines relevant Crypto-Assets, specifies 

reporting obligations for intermediaries and service providers, and aligns with global anti-

money laundering standards. 



https://www.mea.gov.in/images/CPV/G20-New-Delhi-Leaders-Declaration.pdf
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(III) CRYPTO-ASSETS FOR WHICH THE RCASP HAS ADEQUATELY 
DETERMINED THAT THEY CANNOT BE USED FOR PAYMENT OR 

INVESTMENT PURPOSES.  
 

Other Crypto-Assets (other than the two types listed above) are treated as usable for payment 

or investment purposes unless a RCASP makes affirmative determination that they cannot be 

so used. 

Non-fungible tokens that are traded on a marketplace are treated as assets that can be used 

for payment or investment purposes and therefore would be considered Relevant Crypto-

Assets. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 




































































































































































































































































































































































